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THEATER FORCES DENMARK 


SDP OPPOSITION DETERMINING POLICY ON MISSILE DEPLOYMENT 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 12 Feb 83 p 3 


/Article by Werner Adam: "Contradictions, Feints or Organized Confusion?-- 
Social Democratic Opposition Determines Security Policy"/ 


/Text/ Copenhagen, 11 February--Exactly 5 months have passed since, following 
lengthy Social Democratic rule, a bourgois governnient assumed power. Despite 
its weak parliamentary base, it has managed, under the leadership of 
Conservative Prime Minister Schluter, to initiate economy measures which can 
only be called drastic and to cause a people accustomed to prosperity and 
overconsumption to become aware of problems, as it were. There has, however, 
also begun a rather worrisome movement in the foreign and security policy 
which over a period of many years had been supported by a common basic 
attitude of the leading parties of this Nordic country. Though Schluter and 
his right-of-center Liberal Foreign Minister Ellemann-Jensen have given 
assurances that this consensus has not been seriously damaged by the change in 
administration, the "conditions" are being dictated both publicly and 
unilaterally by the Social Democrats of former Prime Minister Jorgensen. 
Conceding this indirectly when interviewed, Ellemann-Jensen complains that 

"as yet the Social Democrats have not learned the art of functioning as a 


responsible opposition." 


In fact Jorgensen is definitely consistent if he now hardly has any use any 
longer, or no use at all, for previous agreements within the Western defense 
alliance. Late in 1979 already, when NATO responded to the growing Soviet 
SS-20 missile arsenal with its so-called double decision, Jorgensen had been 
the only head of government to advocate a 6-month postponement of that 
decision. Not having been paid attention to at that time, he is now trying-- 
with growing success--as leader of the opposition to have at least his own 
country pay attention to him. Thus the Social Democrats, together with 
other leftwing parties in the Folketing, saw to it for a start that the 
Danish contribution to funding the planned NATO counterarming program was 
called in question. On top of that, because Jorgensen threatened a 
parliamentary vote-of-no-confidence, the bourgeois minority government, 
contrary to its declared intention, was unable to reject a resolution 
submitted to the United Nations by neighboring Sweden for "freezing" all 


nuclear weapons. 














Early this week, however, the Social Democrats took a further few steps to 
bring about a "consensus" on security policy in the Folketing. The Schluter 
government was called on to "stamp" the "Western attitude” at the Geneva 

talks about limiting mediwrrange missiles in such a way as to expand the 
U.S.-supported zero solution into a "realistic alternative to the latest 
Soviet proposals" What needed to be done was to work for "such reductions 

of SS-20 missiles" that there would "no need for stationing Western medium- 
range missiles.'' Furthermore the Danish government was asked to support 
"realistic efforts" to create nuclear-weapon-free zones "comprising both sides 
of the line of separation dividing Europe." 


Apart from the by no means yet satisfied Socialist and Socialist People's 
Party deputies, the seven other Folketing parties unanimously supported this 
appeal to the government. Once more a "consensus" had been established, 
celebrated rightly as a “step forward" by Jorgensen--from his point of view, 
increasingly directed against the United States--and described "as useful 

ex post facto" by Ellemann-Jensen. Useful because the government, hard 
pressed by the Social Democrats, had survived in Parliament once more? Or 
acceptable to the bourgeois minority government only because one can engage 

in great disputes about "realistic alternatives" without the government having 
to make any decisions until further notice? 


Anyway, the foreign minister makes clear what he does not consider realistic. 
He includes in this the fixing of a nucler-weapon-free zone in the north, 
primarily aimed at by Swedish Prime Minister Palme, and the proposal, likewise 
launched by Palme--and quickly "expanded" by the East--to establish a corridor 
free of tactical nuclear weapons between the two military blocs in central 
Europe. The Swedish prime minister, the Danish foreign minister warns in the 
interview, is only making the Geneva talks even more difficult. On top of 
that, Elemann-Jensen thinks that despite the fact that the zero solution must 
not be considered a Western "ultimatum" it is primarily up the Soviets to 

make "realistic proposals." Only, the Danish "consensus paper" happens to 
state that the West should go ahead and develop a "realistic alternative to 
the latest Soviet proposals." Contradictions? Feints? Organized confusion? 





The foreign minister objects that, any more than the Social Democrats when they 
were in power, "we are not in a position always to conduct a foreign and 
security policy to our liking.'' Ellemann-Jensen refrains from adding that at 
present it is hardly possible to separate foreign and domestic policy in 
Denmark. Yet it is bound to cause one concern that the prime minister and 
foreign minister can justify the "consensus" only by pointing out that the 
biggest opposition party too really wants to continue to adhere to NATO. Does 
such argumentation not amount to praising now something which previously went 
without saying as concessions on the part of the Danish Social Democrats? 


8790 
CSO: 3620/210 














THEATER FORCES FEDERAL REPUBLIC OF GERMANY 


PEACE GROUPS COORDINATE TO COMBAT INF DEPLOYMENT 
West Berlin DIE TAGESZEITUNG in German 11 Jan 83 p 2 


/Text/ Local independent peace groups in the Federal Republic are 
to enjoy supraregional coordination so as to adjust their actions 
among themselves and broaden resistance in the Federal Republic at 
regional level if the planned stationing pf U.S.missiles is indeed 
to be prevented. 


This is the result of a working meeting held in Frankfurt last Saturday and attended 
at the invitation of the Federal Congress of Autonomous Peace Initiatives (BAF) by 
delegates from various active peace organizations, the Greens and the BBU /Federal 
Association of Citizens’ Initiatives for the Defense of the Environment/. The 
meeting was first mooted in discussions within the BAF, an organization that joins 
together independent regional peace groups (undogmatic leftists, Christian groups, 
Greens, followers of nonviolent resistance, women's groups). The BAF intends to ob- 
tain greater prominence for nonviolent actions and civil disobedience as the key 
points of resistance. 


These ideas were taken up at the meeting by people representing the Federation of 
Nonviolent Action Groups, the initiative "Church from Below," the peace project of 
the Protestant student body, the Women for Peace, the Federal Congress of Develop- 
mental Action Groups, the opposition wing of the DFG/VK, the BBU and the Greens. It 
was decided this year yet to press on with the establishment of a coordinating agen- 
cy for resistance. No agreement was achieved with respect to the actual tasks of 
such a coordinating body. The target, at any rate, is to be the mobilization of the 
potential of the entire peace movement. This is intended to create a climate of re- 
sistance among the public, making it politically impossible to station Pershing II 
and Cruise missiles. Third World groups are to be involved and the actions of the 
innumerable small regional peace initiatives so synchronized that they do not take 
the wind out of each other’s sails. 


The discussion demonstrated that the organization is definitely going to provide 
some loose coordination without fixed political orientation and with evidently prac- 
tical goals.’ Account is to be taken of the work of existing--albeit rudimentary-- 
regional unions such as the Hamburg Peace Coordination, the Federation of Munich 
Peace Initiatives, and so on. 














The last action conference of the peace movement was held in Cologne in 1982. There 
civil disobedience and nonviolent resistance in the form of blockades and similar ac- 
tions continued to be called into question by the KOFAZ and the majority fraction of 
the DFG/VK. In fact these organizations attempted to monopolize the congress for a 
discussion of their ideas (the collection of signatures for the Krefeld appeal and 
mass demonstrations). It was therefore decided this time that all advocates of a 
widening of nonviolent action should initially meet on 26/27 February for a major 
study conference. This will evaluate the actions of 12 December 1982 and arrive at 
definite arrangements for the East march, summer camps and fall actions. 


The specific functions of the coordinating agency as well as financial arrangements 
will then be defined and the agency set up following the conference. 


11698 
CSO: 3620/227 














TERRORISM GREECE 


BRIEFS 


EXPLOSION IN KHIOS--An explosion occurred in a construction site outside a mili- 
tary camp in the island of Khios, a government spokesman said yesterday. The 
spokesman denied reports from Khios that the explosion occurred inside the camp 
and that it was caused by a cannon shell stolen from an ammunition dump in 
January. ‘Anyway, the explosion is being investigated" the spokesman said. 

The remote island is 7 miles [11 km] west of the Turkish mainland. [Text] 
(NC141012 Athens ATHENS NEWS in English 13 Feb 83 p 3] 
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TERRORISM SPAIN 


ETA TERRORIST ATTACK IN BILBAO, REACTION 


ETA Bombing of Banco de Vizcaya 


Madrid EL PAIS in Spanish 6 Feb 83 pp 1, 12 


[Text] Two Banco de Vizcaya [Bank of Biscay] employees were killed and 10 
other persons were wounded in the attack perpetrated yesterday morning against 
the main branch of that institution located in the heart of Bilbao, at a time 
when the building was full of people. The first reaction to the event came 
from the bank employees, who spontaneously abandoned their work and demon- 
strated in the main street of the capital of Biscay, in protest against what 


happened. 


Just a few hours later, all of the trade union organizations in the autonomous 
community, without exception--the ELA-STV [Solidarity of Basque Workers], UGT 
{General Union of Workers], CCOO [Workers Commissions], CNT [National Confedera- 
tion of Labor], LAB and the Association of Intermediate Managers, agreed to 

call a general bank strike for tomorrow, Monday. The Basque political forces, 
with the exception of the Herri Batasuna (HB), for their part, have scheduled a 
united demonstration for 7:30 pm Monday, in Bilbao. 


The trade union organizations have issued an appeal to all Basque citizens for 
massive attendance at the gathering planned for 11:30 am Monday in front of the 
bank premises involved. Where the party demonstration is concerned, the slogan 
will be "ETA [Basque Fatherland and Liberty Group] No--The People United for 
Peace." Banners with this proclamation in Basque and Spanish will be carried 
by the marchers. The PNV [Basque Nationalist Party], the PSOE [Spanish 
Socialist Workers Party], Euskadiko Ezkerra (EE), the PCE [Spanish Communist 
Party] and the Democratic Coalition decided yesterday, following a meeting 
lasting more than an hour, to appeal to all Basque citizens to gather silently 
in the downtown streets of Bilbao to demonstrate their rejection of violence. 
The march will begin at Casilla Square and will end in front of the central 


Bank of Biscay building. 


At the emergency meeting scheduled by the Socialist Party, the Popular Alliance 
(AP) was not represented. There was, on the other hand, a representative of 
the Democratic Center Union (UCD), who signed the appeal on behalf of the 
coalition. The party which convoked the meeting admitted that, "for obvious 
reasons," the Herri Batasuna was not invited. The parties which took the 
initiative in organizing the silent demonstration against terrorism also 














seconded the appeal of all the trade union organizations to the autonomous 
Basque community for support o. a general strike in the banking sector. 


The bomb exploded in the main Bank of Biscay building at 9:40 am, wnen more 
than 600 persons, including employees and customers, were in the building. A 
telephone call made on behalf of the ETA-Military had previously warned that 
the explosion would take place, although not long enough in advance to allow 
evacuation of the building. Today, Sunday, funeral services will be held for 
the two employees killed, Ramon Iturriondo and Anibal Izquierdo, in Bilbao and 
Gallarta, respectively. The former was sympathetic to the Herri Batasuna, a 
radical political group which has expressed its "sadness" at what happened, 
while the latter was a representative of the ELA-STV, the nationalist trade 


union. 





Basque society was profoundly disturbed by this attack yesterday. Indignation 
at the criminal action was made obvious by the statements of the political 
parties, while the hopes of holding the round table discussions on peace 
dwindled in the minds of the nationalists. The president of the Basque autono- 
mous government, Carlos Garaikoetxea, who was traveling but on receiving news 
of the incident returned to his Ajuria Enea residence in Victoria, stated in 
connection with the attempts to negotiate pacification of the Basque territory 
that "Individuals who do not want these talks have, with some success, 
succeeded in imposing their own criteria in bloody fashion. I hope that this 
will repel those who have had to accept the policy of the hardliners. For the 
time being the prospect of negotiations has collapsed, but the insane behavior 
toward all has also been revealed." In speaking of the desire for dialogue, 
the lendakari said that "For the time being, some fanatics are making it im- 
possible, against the will of an entire people." 


During the afternoon, the head of the autonomous government visited the wounded 
and again expressed his regret at what happened, as well as the hope that new 
efforts to achieve peace will still be possible. The interior advisor, Luis 
Retolaza, expressed a similar feeling, stressing the desirability of continuing 
the negotiation efforts. "It is necessary to make an effort and to force the 


situation,” he said. 


Minister of Interior Jose Barrionuevo, for his part, told TVE [Spanish Tele- 
vision] that "Absolutely all the people should mobilize against this barbarous, 
murdering terrorism, which does nothing but murder decent and honorable indi- 
viduals," while at the same time referring to the need to "strip any possible 
confusion, doubt or pretext from the absurd and unjustified intermediary posi- 
tion. It is necessary to stand with those who defend peace and safety, and 


against those who murder and attack it." 


The need to undertake massive mobilization against violence, our correspondents 
Tonia Etxarri and Arantxa Elu report, was made clear first of all by the 
government representative in the Basque territory, Ramon Juaregui, who after 
meeting with newsmen in Bilbao along with the civil governor, paid a visit to 
the victims. "I reiterate the appeal for a massive and courageous reaction 
against violence and in defense of peace, and collaboration with those who, in 
these difficult circumstances, have the task of putting an end to terrorism, in 
order to guarantee peace and freedom," Juaregui said. 











Similarly, the government representative commented that "This attack is an 
extraordinarily cruel one, an action designed to cause fear and terror with a 
view to achieving certain material goals of the purest gangster sort." The 
secretary general of the Basque socialists, Txiki Benegas, commented that "This 
Savage attack confirms the attitude we have maintained, to the effect that when 
murder intervenes, any effort at dialogue becomes impossible." 


The Euskadiko Ezkerra also voiced its condemnation. “If any doubt at all 
remains, the ETA-Military has shown how it defends the interests of the working 
class." That party stressed its outrage at an event of such seriousness 
perpetrated in a working site open to the public, "which could very well have 
resulted in a larger number of victims." Also, the Euskadiko Ezkerra indicated 
its readiness to participate in any actions urged "to demonstrate our revulsion 


publicly." 
Herri Batasuna Profoundly Saddened 


The Herri Batasuna, which reported that one of the victims, Ramon Iturriondo, 
was a sympathizer with and voting member of that radical nationalist coalition, 
refused to make any commentary of a political sort. Txomin Ziluaga expressed 
to EL PAIS "our profound sorrow for the dead and wounded, and our fullest 
solidarity with their families and friends." 


That leader of the Herri Batasuna declined to make any comment other than 
pertaining to the strictly human aspect of the event. For example, when asked 
if this new act of violence might create still more hindrances to the holding 
of the round table discussions for peace, he said: "The pain of the victims 
and the emotion we feel are more important than any other assessment. The 
comrades on the national board currently share the pain of the families of the 
victims. We are more affected by the human than the strictly political 


aspects." 


Late yesterday afternoon, the PSOE issued an urgent summons to all the polit- 
ical parties, with the exception of the Herri Batasuna, for the purpose of dis- 
cussing the specific proposal for a mobilization on Monday which all of the 
trade union organizations in the autonomous Basque community had suggested. In 
fact, the ELA-STV, CC00, UGT, CNT, LAB and the Association of Intermediate 
Managers in the banking sector had already issued a summons to the workers in 
the sector, while also inviting all Basque citizens "to demonstrate our revul- 
sion at this act by a general strike throughout the day, and to attend a 
gathering and later the silent demonstration to be held at 11:30 am on Monday 
in front of the central Bank of Biscay building." 


At that midday hour, more than 3,000 bank employees went into the streets in a 
spontaneous demonstration of protest against the crime. The parade, which be- 
gan on the main street, proceeded in silence along the route between the 

Eliptica Square and the El] Arenal Promenade. At the same time, the majority of 
the downtown financial enterprises in Bilbao, including the headquarters of the 
Hispano, Central, Industrial and Bilbao Banks, closed their offices. Yesterday 
afternoon, representatives of the bank workers trade unions studied new protest 


actions scheduled for the beginning of next week. 

















The security forces and aid services, which concentrated heavy personnel at the 
site of the crime, with seeming lack of coordination at some times, remained at 
the site until the early hours of the afternoon, when normal conditions had 
been established in the area. 


HB Distancing From ETA Demanded 
Madrid EL PAIS in Spanish 6 Feb 83 p 8 
[Article by Patxo Unzueta and Tonia Etxarri] 


[Text] Bilbao--For the first time since the beginning of the democratic 
transition, about 40,000 citizens--or according to the civil cabinet, more than 
50,000, demonstrated in Bilbao yesterday against the ETA and for peace in the 
Basque country. No PNV leader headed the demonstration, thus indicating the 
disagreement of that organization with some of the statements made by socialist 
Senator Enrique Casas, which TVE carried the preceding evening, in which he 
accused the nationalists of seeking "to have their cake and eat it too" with 
regard to the ETA violence. 


The demonstration developed in complete silence, between Casilla Square and the 
main branch of the Bank of Biscay at the Plaza de Espana. The leaders of the 
sponsoring parties, with the exception of the PNV, carrying a placard reading 
"ETA No--The People United for Peace," preceded the other marchers. 


Ramon Rubial and Txiki Benegas, representing the PSOE, Marcelino Oreja and 
Florencio Arostegui, representing the UCD and the AP, Juan Mari Bandres and 
Roberto Lertxundi, representing the EE, Tomas Tueros, representing the CCOO, 
and Ignacio Latierro, representing the PCE, were among the leaders carrying the 
slogan. Also present were Jesus Maria Viana, of the CDS, and the deputy 
general of Biscay, Jose Maria Makua, the only PNV member among the leaders of 
the marchers. 


The leadership of the PNV in Biscay, including national board members Javier 
Arzallus and Jose Antonio Azpuru, marched in an entirely separate line in the 
last third of the parade, in a deliberate effort to set themselves apart. 


This attitude was explained by BIZKAI BURU BATZAR, the organ of the leadership 
of the PNV in Biscay, in a press release distributed yesterday afternoon which 
stated that "In view of the demagogic attack perpetrated by PSOE Senator 
Enrique Casas against the PNV after the Ordizia demonstration, which was 
published in TELEDIARIO, the organ with the largest Sunday readership, the 
BIZKAU BURU BATZAR will not participate in leading the demonstration, as a 
gesture of protest." 


In this connection, this nationalist leadership organ said that it would, 
however, participate "jointly with the affiliates of the PNV, in protesting the 
barbarous attack on the Bank of Biscay with the same decision and maximal vigor 


it has always shown." 


The reference to the socialist leader Enrique Casas had to do with the state- 
ment he made at the conclusion of the demonstration held last Saturday in the 


























community of Ordizia, Guipuzcoa, to protest the terrorist incidents which 
occurred three days earlier in which a civil guard was killed and two others 
seriously wounded. At the end of the march sponsored by the local committees 
of the PCE and PSE [Spanish Socialist Party]-PSOE, Enrique Casas spoke to those 
present about what he termed the "ambiguity" of the PNV, which party he accused 
of “not wanting to get involved" and of seeking "to have its cake and eat it 


too." 
Largest Demonstration Since 1981 


Yesterday's demonstration was the largest of any held in the Basque country in 
the past 2 years, but it fell far short, in numbers participating, of the demon- 
stration organized in February of 1981 to protest the murder of the chief 
engineer of the nuclear plant project in Lemoniz, Jose Maria Ryan. 


The very chilly and inclement weather yesterday, with repeated bursts of 
rainfall and hail throughout the day, probably contributed to reducing the 
number of participants as compared to that demonstration 2 years ago, although 
other sources stressed the lack of publicity as a basic factor. In fact, the 
appeal for mobilization was only carried in the newspapers. In addition, the 
demonstration on 9 February 1981 took place after a l-day general strike, which 
contributed to participation in it. The demonstration 2 years ago began at 
6:00 pm, while that yesterday was scheduled for 7:30 pm. 


The leaders of the political and trade union forces which sponsored the 
demonstration gave a positive assessment of the conduct and the attendance of 
the participants in this act of protest against ETA terrorism and in favor of 


peace in the Basque country. 


Basque Demonstration for Peace, Against ETA 


Madrid EL PAIS in Spanish 8 Feb 83 p ll 
[Editorial: Herri Batasuna and ETA Terrorism" ] 


[Text] The explosion at the headquarters of the Bank of Biscay in Bilbao 
yesterday, which took its toll of victims, occurred after the corpse of civil 
guard Miguel Mateo Pastor and the bodies of two of his seriously wounded com- 
rades had been thrown out by the ETA as its bloody contribution to the dia- 
logue on peace in the Basque country at the round table negotiations proposed 
by Lendakari Garaikoetxea. Assuming for itself the right to make life or death 
decisions for others in a country in which capital punishment has been 
abolished, the terrorists have, by their path of crime, settled any possible 
doubt about their present or future intentions in this regard. 


Apart from the difficulty of the undertaking, the lendakari's initiative re- 
flects the obvious fact that the majority of the Basque people want an end to 
violence. There were reasonable motives for skepticism, among other things the 
very plan for negotiations (lack of proper prior consultation with the social- 
ists), the exclusion of the Euskadiko Ezkerra (which, surprisingly, Marcos 
Vizcaya compared to the Popular Alliance, perhaps in reprisal for the criticism 
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of tne inadequacies of Sabinian nationalism voiced by Mario Onaindia), and the 
recent statements by some ETA-Military leaders. There was also the suspicion, 
with no demonstrated basis, that the proposal of the Basque president might 
come within the framework of the strategy for launching another nationalist 
rejection front as a result of the advance scored by the PSOE in the 28 October 


elections. 





Finally, it was not impossible that the Herri Batasuna would use the negotia- 
tion table as a sounding board for terrorist propaganda, without the slightest 
desire for dialogue. In any case, Garaikoetxea's gesture merited support and 
respect, to the extent that it reflected the popular conviction that it is 
always preferable to talk rather than to kill or die. 


The possibility that the lendakari's proposal will result in positive dialogue 
depended on the attitude adopted by the ETA and the Herri Batasuna. Both the 
Bac’ e socialists and the Euskadiko Ezkerra had kept their reservations quiet, 
in an effort to subordinate their party positions to the general interests. The 
PSE-PSOE of Jose Maria Benegas found itself forced, however, to abandon the 
preliminaries to dialogue after the crime in Villafranca de Ordicia, culminat- 
ing in the savage incident in Bilbao yesterday. But if we can overcome the 
pain and the horror of bloodshed, we will easily see that the demagogic pro- 
cedural objections the Herri Batasuna had put forth initially concerning the 
launching of negotiations show, in the light of the recent incidents, the 
limited autonomy, not to say obvious dependence, of the Herri Batasuna on the 


ETA. 


The five points put forth by Garaikoetxea, the first of which was "cessation of 
violence," ceased to be "an acceptable base" in the eyes of the HB and were 
viewed as the "PNV proposal" in competition with its own. The coalition was to 
confirm its ill will later in setting forth the hypothesis to the effect that 
the real negotiations should have the ETA, on the one hand, and "the real 
powers in the Spanish state," on the other, as the interlocutors. The attempt 
to make the criminal banditry of the ETA appear representative of the Basque 
people is as preposterous as the notion some others hz. of putting Tejero forth 
as the "true" spokesman of the "profound" Spain. 


The attitude of the Herri Batasuna was supported, however, by a dangerous 
implication to be found in all of its proclamations, which is that the radical 
nationalists represent something more than an electoral coalition, and that 
they are the legal forerunners of an illegal force which is not political, 
properly speaking, but defines itself as military, and which is in reality made 
up of assassins, thieves, bullies and blackmailers. It is indeed cloaked in 
the sacred tunic of ideology. We are certain, however, that the ranks of the 
Herri Batasuna contain within them, along with the fanatic doctrinarians, 
individuals who sincerely want to put an end to the spiraling violence. It is 
their duty then to dissociate the political goals set forth in its propa- 
ganda from the violent methods the ETA is seeking to impose upon them. 
Although it is true that the Herri Batasuna derives a goodly part of its 
electoral strength from the fascination the terrorists stil] have for a 
minority segment of the population, it is also true that the ETA needs the 
political loudspeaker provided it by this electoral coalition if it is to 
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survive. If there are within the Herri Batasuna people capable of undertaking 
democratic dialogue for the peaceful defense of independence or self-determina- 
tion options within constitutional legality, they bear the responsibility of 
demanding that the weapons fall silent as a preliminary step to any possible 
negotiations. The statement that this matter falls exclusively to the ETA 
would serve to emphasize the fact that the Herri Batasuna leaders are mere 
figures manipulated by a savage puppeteer. 


Whatever the ETA is, it is not a political group. The murder of members of the 
police forces, armed services officers, journalists, businessmen, professional 
people and workers, condemned to death without a trial, and sometimes in as 
indiscriminate and cowardly fashion as in the incident yesterday, for the crime 
of loving Spain, has nothing to do with the guerrilla violence of Central 
America, but rather with the racism of Hitler or South African apartheid. 





The bomb at the Bank of Biscay brings into relief the repugnant immorality of 
the terrorists, who are prepared to sacrifice human lives in indiscriminate 
fashion, to create terror by means of terror, perhaps for the sole purpose of 
canceling out any possibility of peaceful understanding, of truce or of hope, 
leaving these professionals in extortion and horror bereft of any support other 
than that of their madness. It is to the voting members of the Herri Batasuna 
and its leaders that the responsibility falls to state today, once and fvr all, 
whether the infamous crime committed yesterday in Bilbao merits the profound 
rejection and revulsion of any human being, and whether or not their silence is 
contemptible and blameworthy, and whether or not their petty politicking, most 
often shedding the blood of innocents, is vile. It is from the leaders, 
members and voters in the Herri Batasuna that one must hope for unequivocal 
condemnation of these facts, and from whom it must be demanded. Any silence 
will mean complicity. Anyone who does not speak out is guilty. Any effort to 
rationalize is wicked. 
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ENERGY ECONOMICS FRANCE 


DOMESTIC, INDUSTRIAL APPLICATIONS FOR SOLAR ENERGY OUTLINED 
Paris L'USINE NOUVELLE in French 13 Jan 83 pp 35-37 
[Article by Eric Walther: "Solar Energy: The Corner Has Been Turned" ] 


[Text] The experiments of the pioneers and the technical 
progress achieved have created in their wake a group of 
companies that today exceeds the size of an in-group. 

The administration is not resting. Anxious to give solar 
energy its place among the programs for energy management, 
it is creating incentives and regulations. 


"Solar energy is serious!'"' With the help of the oil crisis, the pioneers of 
the homemade collector, patented innovators, passionate inventors have ended 
up creating in their wake a group of companies, from the smallest to the 
largest, anxious not to miss the "solar boat." A blooming that has had its 
share of failures, counterproductiveness, bankruptcies, but which, fortified 
with these experiences and considerable technical progress, has given birth 
to an industry that now amply exceeds a small in-group. 


Of course the results are still modest. Some 3,000 homes and 60,000 water 
heaters are collecting the free energy dispensed over France. And the objec- 
tive of an equivalent 1.5 million tons of oil in solar energy in our energy 
evaluation as we approach the 90's represents less than 1 percent of our 
total consumption. But the first steps have been taken. "Now they are tak- 
ing this business seriously in the company," declares Christian Hunault, one 
of the men responsible for new energy sources at Total. 


Following the lead of most of the other large groups, the largest French oil 
company has taken an interest in this sector. An initiative that was con- 
cretized in 1980 by the acquisition of 80 percent of the shares of the 
Giordano company, initially specializing in the manufacture of boilers for 
agricultural use, that launched itself into the field of solar energy. 


Installed in Vallauris in the Alpes Maritimes [department], near the Sophia- 
Antipolis activity zone, a real pole of French development in the solar 
field, Giordano is currently the largest manufacturer of collectors, an area 
that constitutes 70 percent of its sales. Taking advantage of the Total 
research center at Nanterre, Giordano has developed a module that integrates 
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the collector and water heater and that, because of its cost (between Fr 
6,000 and 7,000) and ease of installation, is meeting with considerable suc- 
cess. However, with a daily production of 150 collectors, Robert Negre, 
technical sales manager of the company, notes that they are working below 
capacity. Without modifying the manufacturing structures, from the stand- 
point of their simplicity, production could be doubled. Because "more than 
the price and savings--for certain uses--it is the law of supply and demand 
that remains the principal difficulty," says Christian Hunault. 


Hot water for home use and heating in the service sector constitute the 
largest outlets for the solar development in the near future. Like any 
innovative technique, especially when it represents a relative additional 
cost and can be implemented in many systems, the use of solar energy in 
housing has been having some difficulty "making its mark.'' The large number 
of persons involved in putting together a deal that need to be convinced is 
a considerable factor that can slow things down. 


"Having consultants, architects, contractors and heating specialists come 
together is the indispensable element for coming to grips with the energy 
'factor' in housing,'’ emphasizes Dominique Brouard, technical director of 
Novelerg, a subsidiary of CGE [General Electrical Company], specializing 
particularly in the design and engineering of systems that make it possible 
to reduce energy consumption for public or private contractors. In the 3 
years of existence, Novelerg has built more than 150 solar homes and a hun- 
dred are under construction, at an additional cost which Dominique Brouard 


sets at 20 percent. 


Getting past this psychological barrier, which is also a financing and insti- 
tutional barrier, is a wager that the French Agency for Energy Management 
[AFME], which has absorbed the now defunct Solar Energy Commission, wants to 
win. Declaring to L'USINE NOUVELLE that "solar energy must not be consider- 
ed in isolation as such, but will take its place within the concept of energy 
in its totality,'’ Pierre Cubaud, director of the Agency, expects to come to 
grips with energy as a whole. That means that each project must be studied 
in view of an application. Therefore, it is fruitless to install a solar 
water heater if it does not cover at least 50 percent of the needs. 


"Only Solar Homes Will Be Built" 


The artillery in this policy is research. To convince builders that solar 
energy is profitable in the short or middle term for a particular job is a 
delicate job which industrialists in this sector have to attack, with tech- 
nical proof as supporting material. Organizations such as the Scientific 
and Technical Construction Center (see below), whose mission is to test sys- 
tems, reveal better architectural layouts and disseminate them, are of prime 


importance. 


"Starting 1 January 1983 due to the new standards defined for new construc- 
tion, it can be said that only solar homes will be built in France," declared 
Michel Roland, president of AFME at the solar architecture convention held 

at Cannes last December. This line is based on the idea of a so-called 
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"bioclimatic" architecture. It is based on the use of passive solar energy. 
In fact, decisions as simple as a southern orientation of the window sides 

of a building to the most complex such as the use of non-traditional mate- 
rials (thermodynamic walls, buffer spaces...) make it possible to take advan- 
tage of exterior energy contributions, specifically solar. 


That is the purpose of a B coefficient that will join the G coefficient 
which only took into account the interior casing of buildings in the deter- 
mination of heat losses. With "B" free heat resources due to solar radia- 
tion will also be considered. After the heavy insulation label, a high 
energy efficiency label should be created and soon a solar [label]. The 
purpose of these incentives is to decrease the energy consumption of housing 
by 50 percent by 1985 compared to what it was in 1974. 


This policy, which is based on a reduction of the thermal "range" of build- 
ings (instead of working in a range of 0 to 30°C we can go from 15 to 25°C), 
has repercussions on the selection of energy sources to be developed to 
further decrease consumption. Because additional energy gains over bio- 
climatic construction will be even more difficult to obtain if considerable 
savings have already been accomplished. The phenomenon of additional cost 
will then take on its true importance. In short, passive solar does not 
automatically lead to active solar. 


Heating water for domestic use, heating single and multifamily housing, heat- 
ing swimming pools--those are the first steps that solar energy must take. 
But that is not all. French industry has its role to play in other channels. 
That is the case with thermodynamic conversion, or the use of solar radia- 
tion to heat a fluid and the use of the vapor produced to turn a turboalter- 


nator. 
Photovoltaic: France Has Something to Say 


Still at the stage of developing industrial prototypes (like the Thek col- 
lector developed by Creusot-Loire and Bertin), this technology is used for 
the Themis electrical power plant in the Pyrenees-Orientales [department ] 
that is scheduled to go on line in the next few weeks. An industry whose 


efficiency it is still too soon to judge. 


In the front line along with Japan and the United States, France will also 
have something to add in the area of photovoltaics (direct transformation 
of solar energy into electricity via silicon cells). Already used for iso- 
lated sites like radio relays, beacons and telephone booths (a dozen were 
installed in the Troyes region that are lighted by panels of cells), photo- 
voltaics constitute a seller's market for exports, principally to third 
world countries (hospitals, electricity for water pumps...). An American 
research organization forecasted in a recent study that world photovoltaic 
production would be multiplied by at least 50 in the next 7 years. 


In the race for fundamental research, the French should not miss the boat 
on industrialization. The AFME launched a program of bid ten?ers in the 
area of research and photovoltaic systems and projects buying shares in 

















Photowatt International, the largest French manufacturer of which 75 percent 
of the stock is already held by CGE. Solems too bears watching in the area 
of amorphous silicon. Its stockholders (notably Saint-Gobain, Total and 
Agricultural Credit) have recently increased their capital. It hopes to 
launch large scale production quickly, within 2 years. 


Solar energy has left the mists. Often thanks to the pugnacity of pioneers 
working within companies. Its emergence was due not only to enthusiasm. 
Industrialization, which is necessary for application along with the rigor 
that it imposes, gave it its credibility. "We also have to drive up the 
demand for energy," confides Pierre Cubaud. A way of saying that the sun 
industry, in order to reach its zenith, still has a way to go, but that it 


isn't the only one. 


Evolution of Quantities of Collectors Delivered by French Manufacturers 





1982 
1978 1979 1980 1981 (Jan-Sep) 
Sales ‘n France plus 
exports 28.3 33.9 63.4 58.1 47.6 
Net sales (in million 
francs) 16.2 19.8 39.3 45.8 39.3 


A collector boom took place from 1978 to 1980, with production more than 
doubling. A slight drop in 1981 was to be compensated by a recovery observed 
this year (up 9 percent). About 15 French manufacturers are taking on col- 
lector manufacturing. Five manufacturers (Giordano, Solefil, S2E, Sudinox 
and Saunier-Dural) share the major part of the market. But certain companies 
have specialized in the design of specific systems (vacuum collectors, high- 
temperature [collectors]), which represent smaller outlets., The surface area 
of collectors installed in France is estimated at 200,000 Mm. 
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ENERGY ECONOMICS FRANCE 


CDF LOSES FR 1 BILLION IN 1982, INVESTS IN OTHER FIRMS 


Paris LES ECHOS in French 31 Jan 83 p 5 





/Article by Didier Duruy and Jacqueline Mattei: ‘French Coal Company Does 
Not Expect Profitability Before 1986"'/ 


/Text/ Costly chemistry: the French Coal Company /CDF/ has ended the year 
with a deficit of a billion francs, due essentially to CDF-Chimie and its 
losses of Fr 1.2 billion in 1982 (despite an advance of Fr 950 million from 
the government in 1981). On ther hand, coal activity itself had only a slight 
deficit: Fr 200 million, after government aid to production that increased 
from Fr 1.715 in 1981 to 3.262 in 1982. 


The coal market in France was less unfavorable than expected. Overall 
consumption is almost stagnant at a level a little over 48 million tons. The 
lower availability of nuclear power plants effectively favored coal: 2/7 
million tons were burned in thermal power plants, 11.5 million tons of which 
were of French origin. However, there is one regret: a third of EDF /French 
Electric Company/ sales were made at a lower price than in 1981. The phenomenon 
confirms, in any case, that it is urgent to develop the use of coal in industry 
if we want to meet the challenge of the return of this energy source. 


The objective for the year 1983: to keep the balance of the coal activity, 
with a proauction level of 18.5 million tons desired by the administration. 

And a reduction of 18 work days in /annual/ working time. Therefore, improving 
the operation of the production tool figures among the primary objectives of 
the French Coal Company for 1983. 


Industrial Broadening 


Another worry, which is also one of the proposals of the "planning contract" 
for CDF, is to contribute to the revival of regions. Rather than support 
unprofitable mines half-heartedly, it is better to mobilize corresponding sums 
in favor of regional industrial development. CDF already has a development 
company, whose funding it is increasing fivefold in 1983 (from Fr 8 to 38 
million). But it is also counting on signing development contracts with the 
communities. And proposing a capital-innovation formula to its own personnel: 
those who want to create a company will get aid, with a guaranty of return in 


case of failure. 
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A philosophy valid for all French mining regions, but that specifically 
applies to the North, where the cost per extracted ton reaches Fr 900 for a 
promotion price of Fr 500. Whence, for planned production of 3 million tons 
in 1983 by the North Coal Fields, an overall loss of Fr 1.2 billion, which 
would be better used elsewhere in the long term. The idea is beginning to 
gain some credence within the administration. Last November they decided to 
leave in production only the mines not requiring any aid per thermie of over 
2.5 centimes (reduced to current value). 


It is obvious that CDF refuses to set a production objective for national coal 
in the future. They prefer to talk about the total coal needs of France: 

100 million tons by 2000, if oil and gas can be rebalanced by nuclear and 
coal energy. It is up to CDF to stay on target, by national production or by 
imports. That indicates how much the French Coal Company wants to take part 
in the ATIC /Association of Coal Importers/. 


Despite its modest means, CDF sees itself as a mining operator. After having 
increased its shares in Quintette (Canada) to 12 percent, it plans to increase 


its share in the capital of Wambo (Australia) from 25 to 40 percent. 


It also sees itself, more than ever, as an industrialist. A reason to hold on 


to CDF-Chimie, although the company does not foresee its return te profitability 


before 1986 (and provided that it has a financial package of 5.7 billion 
available). But that is an activity that gives the company an industrial 
dimension and that allows it to justify its gasification strategy. CDF stiil 


hopes to construct a gasification unit in Lorraine, which would imply maintaining 


the Carling platform. 


For all of these projects, the logic of which is that of a "coal branch" the 
temptation of increasing indebtedness will be great. Michel Hug, general 
manager of the French Coal Company, like Albin Chalandon, president of Elf- 
Aquitaine, the other day, has decided to resist it. That is because the 
indebtedness of the French Coal Company is already very high: it represents 
the equivalent of /annual/ sales. 
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SCONOMIC FINLAND 


TRAD: DEFICIT GREW TO ONS BILLION MARKKAS IN 1983 
Helsinki HzLSINGIN SANOMAT in Finnish 28 Jan 83 p 26 


[Text] Exports to the West in a slump, exports to the East 
rapidly increasing, 

Finland's trade balance showed a 1,7=billion=markka deficit 
last year, 

Only the metal products and machine industries increased 
their exports, The lumber industry's share of the export 
trade shrank to the lowest level in decades, 

Less oil than ever since 1975 was imported, 

In comparison with exports to the West, exports to the East 
increased many times over, Trade with the EEC, however, 
remained at a clearly higher volume than with the CEMA, 
Looked at by country, the Soviet Union continued to be the 
biggest trade partner, As for the biggest surplus, that 
accrued from trade with England, 

At the end of the year Finland's foreign debt was 40 billion 
markkas, or 17 percent of the GNP. 


Last year Finland's foreign trade deficit grew by almost a billion markkas more 
than that of the year before, The 1982 trade balance showed a deficit of 1,7 


billion, whereas the year before it came to 900 million, 


According to the Customs Administration Board's annual review, Finnish exports 
to foreign countries amounted to 63 billion markkas and imports to 64.7 billion. 
Exports deciined in almost all branches of industry, Only the metal products 
and machine industries succeeded in increasing their exports substantially, 


Trade with the West undermined the trade balance while trade with the CzMA 
countries showed a surplus for Finland, Shrinking demand on Western markets 
and a surplus balance in trade with the Soviet Union, regarding which efforts 
were made to control it, limited exports, 


If we add to the trade balance deficit basic balance of paymen*s corrections 
like fuel costs for shipping and stowage costs, we arrive at a deficit of 2,3 


billion markkas. 


Last year the metal industry captured portions of the export trade from the 
lumber industry, The metal industry's share of the total export figure rose 


19 























to 36 percent, that is, the difference between it and the lumber industry is 


no more than a couple of percentage points, Metal industry exports amounted 
to nearly 23 billion markkas, or a fifth more than the year before. 


The lumber industry's share of the export pie shrank last year to its lowest 
point in decades, lumber exports dropped 5 percent in volume, 


There was a noticeable increase in export volume in the first half and at the 
end of they year, but export volume in the third quarter was smaller than the 
year before, 


Growing trade with the cast, which increased 14 percent, again served as the 
beast of burden of the export trade, The volume of exports to the West rose 
by a miserable 1 percent, 


Sawn Goods cxports Dropped by a Fifth 


Lumber industry exports decreased for the second year in succession, Both the 
value and volume of exports dropped by just under a tenth, 


In this group of products, exports of sawn goods did least well, The value of 
sawmill product exports dropped by almost a fifth, Measured in terms of 
volume, 12 percent less sawn goods were exported than in 1981 and the number 
of cubic meters dropped by a third in comparison with the peak year of 1980, 


Sawn goods export prices were also lower than during the previous year, The 
drop in the price level for the year was 7 percent, 


As much plywood as a year before was exported and the price also remained 
nearly the same as before, 


What was exceptional last year was a noticeable increase in exports of pre-=- 
fabricated wooden houses, The volume of prefabricated house exports, 580 
million markkas worth, was over twice that of the previous year. 


These houses were mainly exported to the Soviet Union, 
Ship &xports Increased by Half 


In the metal industry sector particularly exports of machinery and ships were 
brisker, A considerable number of ships were supplied the Soviet Union and 
Norway during the year, The volume of ship exports rose by over 50 percent 
to 4,8 billion markkas worth. 


Basic metal industry exports amounted to 1 percent less than the year before, 
Almost all metal prices dropped, 


Chemical industry exports, which had rapidly increased during previous years, 
suffered setbacks last year, Both their volume and value decreased, 
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The textile and clothing and leather industries fared no better ‘turing the year, 
The sector's export volume dropped by 11 percent, 


The food industry had to bargain over its exports to the Soviet Union, The 
total value of the industry's exports was a fifth less than before, 


Farm and lumber industry product exports also dropped by over a fifth, 


Oil Imports at Their Lowest Point in Years 





The most significant change in the import sector was a decline in energy imports, 
Last year 9,7 million tons of crude oil were imported, the lowest volume since 


the 1975 oil crisis, 


Less cil wes imported from the OPEC countries than before, As for the volume 
of oil imported from the Soviet Union, it rose 8 percent, The average price 
of crude oil was less than 1 percent higher than in 1981, 


However, more consumer goods and certain raw materials were imported than 
before, 


Raw materials and production supplies accounted for 63,5 percent of all imports, 
investment commodities 14,2 percent and consumer goods 14,1 percent, Fuel and 
lubricant imports accounted for the remaining 7,5 percent, 


Consumer goods imports rose 14 percent, clearly more than the other imports, 
But in fact the increase in volume was only 8 percent, 


The energy import share of all imports dropped from a previous 30,6 to 27 per= 
cent, Crude oil and oil products accounted for over 80 percent of energy inm= 
ports, coke and coal 12 percent and the remainder was divided among natural 


gas, electricity and nuclear fuel, 
A 4,5=Billion Trade Balance Deficit 


In its balance of payments review, the Bank of Finland states that the foreign 
balance of Finland's national economy weakened slightly last year, 


According to estimates, the trade balance deficit came to about 4,5 billion 
markkas, or 2 percent of the GNP. 


The Bank of Finland's hard currency reserve declined by 100 million markkas in 
the course of the year, Because of a substantial increase in long-term ac= 

counts receivable, net imports of long-term capital amounted to only 900 mill- 
ion markkas. Net imports of short-term capital amounted to 3.5 billion markkas. 


The worldwide recession was also reflected in the evolution of Finland's 
foreign trade prices, On the average, import prices rose less than they had 
in years, From the second half of the year, however, the devaluation raised 
mark=pegged export and import prices, Since import prices rose by a good 4 
percent and export prices by almost 7 percent, the trade balance was improved 
by about 2 percent, 
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The surplus balance for the service industries was 3,8 billion, or over a 
billion less than the year before, This drop was largely due to the travel 
industry's shifting to a deficit balance, 


Interest on the foreign debt and other reimbursements of capital increased by 


over a fifth to 8,5 billion markkas. Revenue accruing from foreign accounts 
receivable came to 3 billion markkas so that there was a capital reimbursement 


deficit of 5,5 billion markkas. 
Foreign Debt Increased by 10 Billion 


According to the Bank of Finland's estimate, Finland's net foreign debt in- 
creased by 10 billion to a total of 40 billion markkas. The net debt was 17 


percent of the GNP, 


Of the total net debt 39,7 billion was in long-term and 300 million in short- 
term obligations, The nation's net foreign debt came to 17.7 billion, Foreign 
debt service expenditures swallowed up about a tenth of the income from the 


trade balance, 


In 1981 the net foreign debt was 15 percent of the GNP, 


More Long=Term Loans Than Before 


Long-term foreign loans were raised 10,2 billion marks, or a fifth more than 
the year before, Loans amounting to 4,7 billion were amortized so that long= 
term capital imports came to 5,5 billion, The government imported 3 billion 
in foreign capital and private enterprise 2,4 billion, 


Private enterprise's foreign borrowing decreased to some extent because domes-= 
tic credit was obtained easily and interest rates on foreign loans were high, 


Long-term foreign accounts receivable increased by 4,6 billion, Over 2 billion 
were attributable to the account arrangement we have with the Soviet Union, 
whereby a part of the Bank of Finland's committed hard currency reserve is 
transferred to periodic accounts receivable, 


Export loans also increased, The volume of direct investments abroad by 
Finnish firms rose to 1,2 billion markkas. 


USSR Still Our Biggest Trade Partner; Biggest Surplus in Trade with Ikngland 


Last year Finland had a surplus trade balance with the EFTA, EsC and CEMA 
countries as well as with the developing countries, A sizable deficit in 

trade with Japan and the United States weighed heavily toward the extreme minus 
side of the trade balance, Inside the EEC the biggest deficit really accume- 


lated in trade with West Germany, 


The surplus in trade with the EFTA, a half a billion markkas, was just under a 
third of the previous year's, The surplus in trade with the EEC also dropped 


from 1,2 billion to 300 million, 


‘ 
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Trade engaged in with the CEMA countries produced a 200=million-markka surplus. 
The surplus in trade with the Soviet Union was 900 million, A surplus was 
also accumlated in trade engaged in with Bulgaria and Hungary, whereas trade 
with roland again showed a 900-million=markka deficit. 


The deficit that has prevailed for a long time in trade with the developing 
countries turned into a plus sign last year, Finland's exports to the develop= 
ing countries amounted to a half a billion markkas more than its imports from 
them, Trade engaged in with the OPEC countries produced a 900=-million-markka 
surplus, 


Trade with the United States and Japan continued to show a preponderance of 
imports, A 2=—billion=markka deficit accumulated from trade with Japan and a 


1,9=billion one from trade with the United States, 


axports to Japan covered only a fourth of imports from Japan, although they 
did increase during the year, As for the trade deficit with the United States, 


it diminished slightly, 
Biggest Deficit in Trade with West Germany 


Ey country, the biggest deficit, 2,9 billion, was in our trade with West Ger- 
many, The biggest surplus was in the trade we engaged in with imgland, cx- 
ports to that country exceeded imports from it by 2,1 billion, 


During the year trade engaged in with Sweden switched to a preponderance of 
imports, The last time trade with Sweden showed a deficit was in 1976, The 
1981 1,1-billionemarkka surplus changed into a 200-million-markka deficit. 


soviet Union Is Biggest Trade Partner 


The Soviet Union retained its position as Finland's biggest single trade part- 
ner, The Soviet Union accounted for nearly 27 percent of our exports and al- 
most a fourth of our imports, 


The next bigsest export countries were Sweden, sngland, West Germany and Norway, 


Number two on tne list of countries we imported from was West Germany, then 
Sweden, =ngland, the United States and Japan, 


Finance Minister Jermu Laines Export Prospects Still Gloomy 


while Finland's ability to compete is expected to improve, export prospects 
are not very bright, According to Second Minister of Finance Jerm Laine, 
competition on world markets is stiffening because growth in the countries 
Finland exports to is slow, In addition, the growth potential of our export 
trade with the Sast has temporarily weakened, 


According to Laine, along with the recession and stiffening competition, the 
spread of protective measures in the import trade is also especially damaging, 

















"If we get into a situation in which there are no opportunities because of the 
growth of exports, protectionism and the slow economic growth of trading part- 
ners, interest in replacing an export volume strategy with an import replace- 
ment strategy will grow," Laine does not, however, regard such a development 
as a desirable one, 


Laine proposed more extensive cooperation with foreign firms in the field of 
production in order to increase exports, He saw particular opportunities for 
doing so in the Soviet Union and the other socialist countries, Machine and 
equipment exports could be promoted by offering specialized production tech- 


nology, 
Finland Can Demand Reciprocal Purchases 


Minister Laine feels that demands for reciprocal purchases can also be used 

to promote exports, through the combined efforts of officials and business 
firms, "Finland has sizable import surpluses with certain countries from which 
a demand for reciprocal purchases presented by Finland could lead to an in- 


crease in our exports," Laine said, 


Laine does not regard reciprocal purchases as an expression of the concept of 
protectionism, "So far, Finland has presented no demands of any kind to any 
country with which Finland has an import surplus, What is actually involved 
is a business strategy guideline; I would not recommend that the national 
government adopt such constraints," Minister Laine specified, 


Soviet Imports Could Be Diversified 


Laine feels that the "present state of affairs" in our trade with the Soviet 
Union, stemming from energy imports, could also be alleviated by increasing 
and diversifying imports aside from the credit system that has been agreed on, 
In this way it would be possible to stabilize trade to a certain extent, 
Minister Laine said that it would still very largely depend on the evolution 
of oil and energy product world market prices for a long time to come, 


Py increasing our imports of machines and equipment, chemicals and colored 
metals Finland's import volume could be raised by from 300 to 400 million 
rubles, or by from 10 to 15 percent, This would be enough to "defeat" the 
15-to-20=-percent drop in world market oil prices, 
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ECONOMIC FRANCE 


STATE ISSUES LOAN FOR FR 10 BILLION TO COVER BUDGET DEFICIT 


Paris LES ECHOS in French 31 Jan 83 p 3 


[Text/ The government is going to issue a government loan of Fr 10 billion. 
The operation is called "ordinary" by the Ministry of Economics and .inances. 
In fact, it involves covering a portion of the government budget deficit. 
Last year, compared to a deficit in the finance law of some Fr 100 billion, 
four successive loans of Fr 10 billion made it possible to raise 40 billion 
in long-term savings. The remaining 60 percent of the negative balance was, 
thereforc, financed by monetary creation. 


What terms are being proposed? The loan has a duration of 8 years for a 
tenure date set at 21 February. The interest rate is 14.6 percent. There is 
no clause as in the previous government loan allowing an option at the end of 
7 years for reimbursement or continuation. 


It should be noted that the government is following a policy of regular 
deceleration of rates. In January 1982 the government loan was offered at 
16.2 percent. In May, at 16 percent; in August at 15.75 percent and in 


November, at 15.3 percent. 


In September 1981, the government had placed a loan of Fr 15 billion at the 
rate of 16.75 percent. 


In 1982 the total of loans will have reached some Fr 150 billion. In addition 
to the 40 billion raised by the state, the public sector will have absorbed 
70 billion. The nationalized banks and the financial establishments share 
almost all of the balance. Clearly, the private sector will have scarecly 
taken advantage of the bond market. For 1983, the objective of the government 
is to drain a minimum of 170 billion. 


The deficit in the 1983 budget, Fr 117.8 billion, requires a series of loans 
to be placed throughout the year. The hope of the government is to continue 
to decrease the remuneration offered. 


A policy favored by the international slowdown in the price of money but 
which remains subjected to real success in the fight against inflation and 


the defense of the franc. 


9969 
CSO: 3519/298 
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ECONOMIC FRANCE 


INDUSTRIAL, UNEMPLOYMENT PREDICTIONS: 1983 TO BE ‘WORST YEAR' 
Paris L'EXPANSION in French 7-20 Jan 83 pp 48-55 
{Article by Philippe Lefournier: "The Test"] 


[Text] Will Mitterrand set the course between the 
purge and the isolation of the economy? 


Two figures sum up the expected performance of the French economy in 1983: 
zero growth and a 10 percent increase in prices. The outside world has 
definitely played a dirty trick on the Socialist recovery. The general 
depression has amplified the risks that Jacques Delors recognized 1 year 
ago in L'EXPANSION's "Forum": precariousness and permissiveness. Rather 
than having succeeded in anticipating the recovery of others, we are now 
running after their recessions. ;his is so true that, as the Minister of 
Finance has said,'We cannot allow ourselves alone to have a consumption 
and growth differential in relation to the international environment." 
tecovery has not resulted in growth, but in deficits. The one explains 
the other, however, because, according to the initial accounts of the PSF 
experts, the newfound expansion was supposed to finance (a posteriori) the 
expenses undertaken. (At the time we had our reservations about these 
"predictions." See "1982 Cannot Continue Like That," L'EXPANSION, 3 July 


1981). 
Bleak Pessimism of Households in Europe 


The question asked in 1983 is whether the Socialists will be able to draw 
any lessons from this failure. How can we reabsorb the "excess" purchasing 
power and consumption power that has been distributed in comparison to 
others? If this is not done the situation will be untenable as it is 
periodically measured against the currency. According to EEC statistics, 
the difference built up with our partners after 1.5 years of recovery can 
be estimated at 5 consumption points. To further clarify the parallel with 
Germany, consumption grew by 4.7 percent between 1981 and 1983 for us and 
fell by 3.7 percent in our neighbors’ countries. There are only two ways 
to reduce this difference: for the others to recover and, in turn, 
distribute the purchasing power or, lacking this, to absorb it ourselves. 
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The first possibility is unfortunately the least likely. The world economy 
is dangerously sick. The Nobel prize winner in economics, Wassily Leontief, 
quite simply stated, "The year 1983 is liable to be terrible from an 
economic viewpoint. Improvement is almost impossible..." We must give up 
the hope of a recovery abroad this year. In the best of cases this will 
happen in 1984. In the worst, the recession will deepen, the collapse in 
the price of oil will play a (paradoxical) destabil.zing role and the 
international monetary and financial system will find it hard to resist. 
This possibility must not be excluded since the world economy is 
persistently headed in the direction of a depression (discussed in our 
article "The End of a World," L'EXPANSION no. 200). In this context, which 
can be summed up in two phrases--a technological transition between two 
industrial revolutions and a crisis im the method of regulating the 
capitalist system--it seems vain to count on a significant recovery in 


growth. 


In the United States the revival of household demand might benefit the 
automobile sector, consumer goods and housing in 1983, but it will not 
spread to the rest of the economy since investment will remain inadequate 
because of the poor situation American firms are in--the use rate of their 
production capacity is at the lowest since thewar (68.4 percent). In 
Europe the takeover by investment will also be equally deficient (German 
businessmen are also paralyzed by the uncertainty hanging over the results 
of the March elections) and a murmur from consumption cannot even be hoped 
for because purchasing power is declining in most countries (L'EXPANSION, 
24 December 1982) and the experts in Brussels have never held such bleak 
pessimism for households. Lastly, developing countries see their export 
receipts hit twice over by the international recession because volume is 
holding steady and prices are dropping, petroleum included. The threat of 
a cumulative retraction in the market is becoming clearer. This would make 
the debt from years of expnasion and then from the "recycling" of petro- 
dollars after the oil shocks unbearable. In short, the brakes have been 
applied to the world economy. At best, it will stagnate and a moratory 
will be announced for the debts of the poor countries, which means that 
income will dre- drastically in rich countries. 


Doubtful Credits and Excellent Debts 


in France the problem is complicated by the fact that we are both creditors 
and debtors. Unfortunately, our credits are doubtful (we will end up 
canceling them), but our debts are excellent (we continue to contract them 
with large countries). To put an end to this situation, which primarily 
originates in the gap created between the national and international economic 
situations, two solutions are theoretically possible. 


The first would be an austere recovery plan inspired by Pinay-Rueff's 

of December 1958. The common element between the current situation and 

the situation at the end of the fourth republic is the deepening of the 
public deficits and of the foreign deficit which reflects this, and the rise 
in debt which this implies. The plan's components would be an increase in 
public rates, freeing of prices (industrial prices), increase in social 
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contributions, budget cuts, etc., all accompanied by an elimination of income 
indexation and a devaluation which would mean starting over on a healthier 
basis within the European Monetary System [EMS]. Jacques Delors, who 
criticized Raymond Barre for not having cut purchasing power and who says 

he is ready to give "a new turn of the screw," could implement such a 


program. 


The second scenario is just the opposite; it is based on reinforcing 
domestic controls and on protecting the borders. It is presented as a 
substitute for the decline in purchasing power, but the French could not 
spend this to go to Spain or to buy videotape recorders. The franc would 
be allowed to float outside the EMS. A man such as Jean-Pierre Chevenement 
defends this national-voluntarist trend. 


An Abyss Between Hopes and Reality 


Between the purge, which is repugnant to the Socialists, and rationing, 
which is favored by part of the majority, the most likely outcome is that 
the president of the republic will nto choose clearly in 1983. He will 
take a little from both, which makes him liable to lose on all fronts; 
there will be no improvement in the situation and well-being will continue 
to decline. According to our prediction, financial balances (internal 
and external) will deteriorate again this year and price increases will 
reach 10 percent, but overall growth will be nil, industrial production 
will decline and unemployment will worsen inexorably--it will be the 
worst year since the war (including 1975). Its outline will be the 
reverse of 1982's, when the recovery culminated in spring and broke 
af.erwards. In 1983 activity will fall during the first half and then 
stabilize during the second. For the Socialists, in any case, this will 
be the third consecutive year of quasi-stagnation after the disappointment 
of 1982 when growth did not reach 1 percent (see table), a far cry from 
the 5 to 6 percent forecast by the PSF experts in the spring of 1981. 


This abyss between hopes and realities is a harsh lesson for the Socialists 
but the real test is still to come. It is obvious that despite the turn 
taken in June 1982 (done not without courage on the part of the prime 
minister after the second devaluation), nothing is settled. "Austerity" 
has been softened as the municipal elections approach. Indexation, 
proclaimed "illegal," has reappeared in the contracts of the civil service 
and the public sector as saving clauses for the end of 1983 and the effect 
on firms in the private sector has been as psychologically disastrous as 
the authoritarian, compensated reduction of the workweek at the beginning 
of 1982. Pierre Beregovoy, who could succeed Pierre Mauroy as the head of 
the government after the municipal elections, reaffirmed in L'EXPANSION's 
last "forum" that his intention "was not to lower purcahsing power," while 
at the same time declaring himself to be an advocate of raising the VAT 
[value-added tax] to balance the social funds. In an indexed economy, 
this measure, rather than favoring competitiveness as is claimed (the 

VAT hits imports and not exports), could only reduce it further becuase 
the increase finally comes out in the firms' costs. 
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"Macro-economic Stability, Micro-economic Flexibility" 


However, we must take into account the losses of salary purchasing power 
during the year due to the Delors system (2 percent x 4, 2hich corresponds 
to the norm of 8 percent, ever if there is a return on prices at the end 
of the year), the moderating effect of unemployment in the private sector, 
the increase in social contributions and indirect taxes and, lastely, the 
reductions in benefits announced by the minister of social affairs. This 
results in a distinct drop in the disposable income of the French--it will 
be almost atable in 1983 after a 2 percent increase (in real value) in 
1982. Like last year, the decline in the savings rate (at less than 14 
percent of the disposable income, a record low!) will allow consumption 

to grow more, from 0 to 1 percent compared to over 2 percent in 1982 (see 
table). This decrease in savings, which was confirmed by INSEE's [National 
Institute of Statistics and Economic Studies] survey of households in 
November 1982, makes sense to the extent that every increase in purchasing 
power is reflected in social redistribution, which benefits the categories 
with a strong propensity to consume (income from professional activity 
will tned to decline in 1983). 


Such a small increase in purchases has never been observed in France since 
the war, even if it still contrasts with the declines experienced by our 
neighbors. It will be enough to break the recovery of the sectors that 
had been pulled along by the recovery in popular consumption: the auto- 
mobile (our last year's preiction of a 10 percent grwoth in registrations 
was completedly verified), household durable goods and textiles, which are 
doing all right but where a drop is expected in 1983. Diversity in the 
operation and in the figures of the different sectors that characterized 
1982 should cease in 1983, unfortunately, because of a tendency to 
standardize at the bottom. Business, which was great last year when it 
was close to the consumer, will decline this year and join the rank and 
file, which is still lagging behind (see the classification at end of 
article). Although household demand should "normalize," business demand 
will continue to shrink; in 1983 consumption will remain the most dynamic 
component of the economic situation. 


Firms’ situations have in fact not stopped deteriorating. Business 
leaders are responding poorly to the world crisis, which is not unique 

to France (the lack of activity of German businessmen is just as alarming), 
but the "change" adds a peculiar impact in our country, like it or not. 
Our survey has never been so pessimistic, even if it does not foresee a 
collapse. Above and beyond psychology there is the mechanical effect of 
the deterioration of operating accounts, which is not in proportion to the 
"presents" granted by worried ministers. According to INSEE's last survey 
on investment in industry, the preportion of firms that will be able to 
invest in upcoming months has fallen to a record low: 36 percent, compared 
to 47 percent in June (and 67 percent in 1979 during the recovery obtained 
by Raymond Barre) because of the inadequacy of self-financing margins. 
"These are catastrophic results that worry us a great deal," say officials 
at the Ministry of Finance. In the new national accounts currently being 








prepared, the gruss savings rates of firms which, from 15 percent before 
the crisis fell to 10 percent after 1974 and then climbed to 11-12 percent 
under Barre, apparently fell below 8 percent in 1982. The price freeze 
has apparently helped nothing. The curve of the first graph [not 
reproduced here] says a lot in this respect. 


This is the big disappointment of 1982. The recovery of consumption has 

not spread to the entire economy. Besides, the sectors most directly 
involved did not benefit as expected. In the automobile industry, for 
example, not only did the reduction in the workweek cause production 
bottlenecks (quite apparent in the INSEE surveys) but strikes and 
absenteeism also constricted supply. In addition, product quality declined: 
at Citroen in Aulnay, 80 percent of the cars have to be retouched by skilled 
workers and the release of the BX has been compromised. This has not, 
however, prevented the CGT from demanding to "produce more and sell more 

in France." Even at Renault the president of the state-owned company admits 
that, at the end of the assembly line, 8 cars out of 100 no longer start 

the first time around, compared to 1 previously! Importers have, of course, 
rushed into the breach. In a study to be published on the "positive policies 
of adjustment,'’ the OECD indicates that the recipe for a virtuous circle 

is "macro-economic stability and micro-economic flexibility." It can be 
wondered whether Socialist policy has not been caught in a vicious circle 

of instability (recovery of demand) and rigidity (decline in supply) for 

the past year and one-half. 


Our overview of sectorial forecasts (see end of article) shows, in any 
case, a new deterioration of production and especially of financial balances 
in 1983. The number of threatened industries is growing. The rule is zero 
or negative growth; the only exceptions are electrical construction and 
chemistry, which is hoping for a slight recovery during the year. However, 
stocks are liable to become depleted during the first half of the year. 

As for housing, it will continue to suffer from the decline in household 
purchasing power and from the drop in the savings rate and firms will be 
reluctant to undertake large projects. As for productive investments, 

they will also continue to decline. The stimulation of the programs of 

the new nationalized firms (which have very poor financial situations) 

will be weak in view of the stagnation of the effort to equip the former 
"large national firms," whose financial balances themselves are also far 
from certain (their figures declined by 26 percent in 1982) and whose 
large-scale programs have been put on cruising speed (EDF [French Electric 
Company] ) or are in decline (telecommunications). This break in the 
sustained upward trend of 1975 to 1979 is well illustrated in the second 
graph [not reproduced here]. At the same time, the shrinking of investment 
of private enterprise will pull all of this down. "I am increasing my 

cash flow and stopping investments that are not irreversible," said the 
owner of a large firm that is still prosperous because it is in the 


distribution sector. 





[It is probably this change in attitude, this atrophy of the entrepreneurial 
spirit which is the most preoccupying element of the economic situation. 
The phenomenon is worldwide, even if it has been amplified in France by a 
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.e.Sical policy that discourages innovation, the road to salvation. 
“From now on'' is the theme that recurs in the replies of the major sectors 
to our questionnaire. The horizon seems to be blocked with on hope of 
improvement. When there is some hope for improvement, it is thought that 
it will have to come from others. As we saw at the beginning of this 
article, this is an expectation which is liable to be disappointing. Our 
forecast, however, includes a small growth in exports, which reflects 
the improvement that could nonetheless occur during the year in our trading 
partners’ countries. At the same time imports would decline slightly 
despite the decline in stocks and the drop in industrial production, 
because the expectation of protectionist measures (saving clauses of the 
EEC and GATT, preliminary deposits) has a strong effect in the opposite 


direction. 


This divergent movement in trade will result in an improvement in the foreign 
balance, in volume, which explains the stabilization expected from 

national activity in the second half and will turn the trade balance around. 
An improvement that will remain limited because of the persistent gap 
between French and foreign economic conditions (a gap that is even liable 
to go to 5 or 6 points, in terms of consumption, in 1983) and also because 
of our lack of competitiveness, which is twofold, both structural and 
nominal. As for the first, our lack of adaptation does not date from 

10 May 1981, but while it was getting better the Socialists, contrary to 
their desires and hopes, worsened it. The worrisome state of the private 
sector was noted above; as for the nationlizations, they were, at best, 
paralyzing and at worst, demobilizing. 'Our managers are discouraged and 
we are letting contracts escape," stated the head of a large nationlized 
firm. The loss of niminal competitiveness is itself due to inflation 
higher than foreign inflation. In 1983 it will become apparent that the 
1982 freeze resolved nothing at all in this regard. The gap between the 
rise in prices in France and abroad, which went from 3 percent to over 6 
percent (at an annual rate) was cut to 2 percent by the freeze, but it will 
climb to over 3 percent in 1983. The rise in hourly salaries approached 

4 percent in the fourth quarter of 1982, more than what German workers will 
receive for all of 1983. According to official figures, the increase in 
salary costs per unit produced will surpass 39 percent between 1981 and 


1983, compared to 8.4 percent in Germany. 


OPEC's Plunge into the Deficit 


Of course, a new decline in the franc coming after two devaluations could, 
a priori, restore a certain competitiveness in prices. But in an economy 
that is in fact indexed, imported inflation is rapidly relfected in csts, 
thus making the maneuver inoperative. When the Belgians and the Swedes 
devalued in 1982, it was after having suspended indexation. In addition, 
to keep from losing money at export, firms will be tempted to keep their 
prices in foreign currency, as they did last year. Econometric models, 
which find an expansionist effect in devaluation, do not include this 
factor! Similarly, it is rather optimistic to stabilize domestic market 
shares, as we have hypothesized, after the sizable losses of 1982. 
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In any case this means a stronger increase in sales than in purchases, both 
in volume and price (there should be an improvement in trade figures). 

The trade balance deficit would therefore be reduced from 95 to some 70 
billion francs in 1983. However, the increase in the debt service would 
almost offset this improvement and the deficit of the current balance of 
payments would be kept at 70 billion francs. Thus, the trade deficit 

would not be helped at all by invisible trade. This deficit requires 
finding about $1.5 billion each month because of the credits that we 
ourselves must grant to our clients; it cannot be financed indefinitely. 
This deterioration in our external financial position will contrast with 
the recovery of German current accounts, which once again balance (without 
mentioning the Japanese surplus). For its part, the United States will 
definitely undergo a turnaround of its balance of payments, a consequence 
of the prior overevaluation of the dollar. Another gigantic correction 
will affect OPEC, which will sink into debt after a surplus of over $100 
billion in 1980! To face the upheavals that will result from these changes 
on the currency markets, it would be best to be a haven of stability than 

a center of imbalance. 


Toward a New Decline 


Downward pressures on the franc will persist, despite the evaporation of 
our own expansion and permanent recourse to foreign debt. The figure of 
$50 billion will be surpassed for France's gross debt, bringing us close 

to the Maxican and Brazilian peaks. If we do not put into practice a 

true reform which, even if only partically implemented, would be enough 

to make an impression on the currency markets, the answer will probably 

be looked for in administrative measures: currency exchange controls 
(particularly for individuals--tourists, for example--because it is already 
suffocating firms), breaking of interest rates (already well advanced, 

but we could go as far as eliminating the money market) and, of course, 
increased control over prices. From this viewpoint, the medication of 

1933 will turn its back on the "liberal" purge: not only will firms 

not make up the rate hikes lost because of the freeze, but they wiil also 
miss others. A minimum reacceleration could not be avoided at the end of 
the freeze and will continue at the beginning of 1983. The spontaneous 
trend is clear. INSEE's surveys well show that the prospects for production 
prices (and also prices in trade) have returned to their maximum of before 
the freeze. And in the few sectors where prices have been freed, the 
Office of Competitionhas observed that "things have taken off"--increases 
are abou- 15 to 20 percent, even if this costs them market shares. In 

1983 the second quarter will be particularly active +3 percent at least): 
post-election increases in public rates (national firms need a 15 percent 
increase as of the beginning of the year to return to balanced management, 
without even trying to absorb prior deficits), Beregovoy taxes (on 

alcohol and tobacco) and a little oxygen for firms, regardless, but 
especially in case of devaluation. But a new decline is then likely. "I 
am convinced that a hard approach will be taken during the year," says 

an official in charge of the price policy. In all, the increase in the 
index of the 295 categories would be contained within a 10 percent limit 
from the beginning to the end of the year (914 percent as an annual average), 

















a remarkable result after the +9.7 percent of 1982, when prices were 
frozen one-third of the time. The gap with foreign countries in the grips 
of deflation will be increased none the less. 


But pressure cannot be maintained both on prices and unemployment. The 
counterpart to maintaining price controls is liable to be a renewal of 
business bankruptcies and a surge in unemployment starting in spring. 

In our review of the sectors it is significant to note that those which 
traditionally increased their staffs, such as aeronautics and distribution, 
will not do so this year. This is exactly why the government will be 
hesitant to invoke a purge. The consequence will, however, be a new 
weakening of the private sector, to the detriment of employment. As for 
the public sector, its deficit will grow because of insufficient receipts 
due to the recession and to the limiting of rate increases and also to the 
effect of the momentum given to expenditures in 1982; in 1983 a "renewal" 
of public investment is still possible. Despite the proclaimed 

austerity’ and a management of public finances that has been uncontestably 
stricter since 1982, the budget and the social systems will still be far 
from balanced and we must once again resort to the creation of money to 
cover their deficits. 


The standard established for the increase of the money in circulation was 
set at 10 percent for 1983, lower than the 12.5 percent and 13.5 percent 

of 1982. In 1982 the increase was actually limited to 13.5 percent. But 
what does this figure cover? It is the result of contradictory changes. 
The surge in Treasury bonds in the current account illustrates the monetary 
financing of public deficits. This hypically "inflationary" swelling has 
been hidden by the shrinking of credits to firms, which restrictively 
managed their investments and their stocks, and by the destruction of money 
resulting from losses of foreign currency--the decline in reserves hit 

60 billion francs, which represents 3.5 points of the money in circulation. 
All things being equal elsewhere (i.e., with expansionist behavior by firms 
and with reserves intact( it has been measured that liquidities have 
apparently galloped off at over 17 percent per year. What the government 
has obtained is a deflation of misery. 


The same thing is liable to happen in 1983, because the deficits are still 
there and will be largely financed by the creation of money. Inflation 
continues to deeply undermine the productive economy and the currency. 

But if the third devaluation is not accompanied by a true recovery plan, 
it will not be a purifying devaluation enabling us to start over from zero. 
It will again be an operation to which we are subjected and that will give 
a new impetus to the price and cost spiral; it will not help revive 
foreign trade because of the high cost of imports which, spread over the 
entire system, will neutralize the advantage of expected competitiveness. 
It will only impoversh us, and the generations to come, to the extent 

that it will make the debt contracted in foreign currency even larger. 

And soon we will see the threat of a fourth devaluation! 
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To counter this unacceptable scenario, will the president of the republic 
and the (new) government display the desirable resolution? Because they 
have not directly faced the financing problems present in the economy, on 
all levels, the bills have been postponed, but this time gained is lost for 
the country. The test that is evaded in 1983 will be even crueler in 1984, 


(Captions from graphs not reproduced here] 


The declining trend in firms' profits and investments will worsen. The 
exception was the turnaround in productivity which occurred from 1976 to 
1979 and which revived investment in 1980. The drop should bring investment 
volume in private firms under its 1971 level! For its part the public 
equipment effort has ended. 


Industry has not stopped losing jobs since 1974 and will continue to lose 
them in 1983. However services (commercial services) are still creating 
them, although at a slower and slower rate. 


The budget deficit was limited to 100 billion francs in 1982 through more 
restrictive management, but it will get worse in 1982, again requiring 
recourse to monetary financing. 


More than the first oil shock, the second caused a drastic reduction in 
imports of crude. This phenomenon, true the world over, should cause 
oil prices to drop. This will help the balance of payments, also helped 
by the end of expansion. But the service of a still growing debt will 
work in the opposite direction and the deficit will remain sizable. 


Prospects for the Sectors 


Never have the prospects appeared so bad in our annual survey of the major 
sectors of the French economy. The average trend is downward. Industry 

is the dmoinating force in this panorama; the tendency of service activities 
(trade) is better and the whole is consistent with our prediction of over- 


all zero growth for 1983. 


The year's characteristic element is a standardization at the bottom. The 
sectors that benefited from the recovery in popular consumption--automobiles, 
textiles, distribution--will see their positions deteriorate as purchasing 
power declines. Even aerospace, which continued expanding during the crisis, 
will not escape from the turnaround. Only chemistry and electrical 
construction foresee a "slight recovery" during the year. As for the 
heaviest industrial sectors, they will stay at the bottom of the recession 
even in the best of cases, which means that they will decline further in 


terms of figures. 


This financial deterioration is the obsession of the professionals we 
questioned. It explains why they think only of stabilizing or reducing 
the number of staff on the job. It is not certain that the jobs created 
in the services will be adequate to prevent a new decline in the employed 


active population in France. 
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ECONOMIC FRANCE 


BRIEFS 


SHIP REPAIRS IN TROUBLE--The ship repair business is going from bad to worse. 
Since the Beliard-Crighton Company and its three subsidiaries, Flandres In- 
dustrie, Chaudronnerie Longatte and Somonor, filed for bankruptcy on 10 Novem- 
ber in Dunkirk, the entire French ship repair sector is in fact involved. Is 
the Ateliers Francaise de 1'Quest, a subsidiary of Dubigeon-Normandie (with 
operations in Dunkirk, Dieppe, Le Havre, Grand-Quevilly, Brest and Saint- 
Nazaire), prepared to come to the aid of the Beliard-Crighton group (900 em- 
ployees)? There is nothing less sure at the moment when an agreement between 
Chantiers de 1"Atlantique and Dubigeon-Normandie is imminent. [Text] [Paris 


L'USINE NOUVELLE in French 2 Dec 82 p 86] 9805 
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ECONOMIC GREECE 


PASOK ATTENTION DRAWN TO ECONOMIC TIES WITH WEST 
Athens MESIMVRINI in Greek 3 Feb 83 pl 


[Article by K. Kolmer] 


[Text] Since a great deal of ink has poured out recently--to no purpose--about 
the ostensible reorientation of our foreign policy, we believe that it is time 

to shed some light on the entire matter from another angle: The economic one. 

Because no foreign policy ensures national independence better than that which 

harmonizes the "national interest"--as Elevtherios Venizelos would say--with 


the country's economic aspirations. 


The aspirations of economic policy are nothing else than rapid, balanced, and 
stable economic growth. Everybody will agree with this--except the nihilists. 


The socialists may disagree with the adherents of a free economy on what is the 
shortest road to rapid economic growth--in the absence of which national inde- 


pendence is without any practical meaning. 


Nevertheless it is certain that if the ordinary Greek is asked what he under- 
stands by economic growth, he will not talk in terms of the abstract indices 
of the economy's advancement and productivity, but above all he will relate it 
to the increase in the purchasing power of his income, and after that to the 


level of social prosperity around him. 


In the last 25 years, the Greek people have had the good fortune of watching-- 
except for short-term periods of stagnation--the level of social prosperity 
increase and their individual incomes rise, despite inflation. In fact, this 

has been achieved in a period of international disruption of trading conditions-- 
because of oil price rises--and despite the appearance of two economic crises 
worldwide (1974 and 1981) which reduced the available income in the East and 


West, North and South. 


The relative prosperity in Greece in the last 10 years has been achieved mainly 
thanks to the extended borrowing by this country in the money markets of the 
West, a fact which is due largely to a fortuitous development: The slowness 
with which the settlement of the pre-war debt was managed in 1966. 


Previously, prosperity and growth were in part self-powered, but they were 
guaranteed chiefly on the basis of the aid given initially by the UNRRA [U.N. 
Relief and Rehabilitation Administration] and subsequently the Marshall Plan-- 














that is, Owing to the generosity of the Americans, who are being thoughtlessly 
reviled en masse today by the so-called pioneering Left. It is calculated that 
95 billion had flowed into our country from America between 1948 and 1956. 


A question which ought to preoccupy all Greeks today is: Why did the people in 
the West give us all this money? We hazard the most logical explanation: So 


that we will be on their side! 


Now, Our socialists may consider that it is no longer to the advantage of the 
country to be with the West, and some Greeks may believe that the price of 


economic dependence on the West has been a heavy one. 
"This too is one opinion. That is understood," as the poet says. 


Nevertheless, instead of showing restraint in borrowing--that is, in our 
dependence on the West--our socialists borrowed $1.5 billion in the Eurodollar 
market during the first year the country has been governed by them. And they 
have not been able to sell even our lemons to the socialist or Arab countries 
whether for rubles or for Arab riyals and dinars. And recently the Bank of 
Greece went out clandestinely to the foreign market and began to negotiate with 
the West for a new loan of $500 million. Because PASOK has the feeling--perhaps 
the knowledge by now--that Western economic aid is needed if the relative 
prosperity of the Greek people is to be maintained. 


Tt is obvious--however painful it may be--that our induced prosperity is based 

on borrowing by the country from the West, and recently from the not-insignificant 
aid of the EEC ($1 billion in 1982). Consequently, the Greek economy belongs to 
the West, whether PASOK likes it or not. And if And. Papandreou thinks on the 
contrary that Greece belongs somewhere else, he should hasten to make a choice: 

To explain to his followers either that they are entitled to only an appreciably 
lower income, or that it is not permissible for us to revile our creditors. 
Because economic dependence and national independence are irreconcilable concepts. 
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ECONOMIC GREECE 


CUSTOMS AGENTS STRIKE 


Athens ELEVTHEROTYPIA in Greek 3 Feb 83 p 15 


[Text] Salonica--Ports, border stations, and the Mikra airport were "brought to 

a standstill" yesterday from 1100 hours in the morning to 1500 hours in the after- 
noon because of the new 4-hour work stoppage by customs agents, causing dozens of 
vehicles, above all trucks, to be left "stranded" in the port areas. 


Compared to the day before yesterday, yesterday passed in a more peaceful manner, 
with the previous incidents and disputes being completely absent, since everybody 
knew about the stoppage and took care to avoid being at the port area during these 


hours. 


The headquarters of the customs authority in this port area used administrative 
employees in an attempt to open one gate for the transit of the trucks, at least, 
but the customs agents defended their strike mobilization by preventing this 
possibility, and at the same time they hastened to denounce this action. 


Between today and 7 February the customs agents will work as usual, but from this 
date until 15 February they will hold work stoppages daily, in their attempt to 
push their statutory demands. Becuase of the two 4-hour stoppages: 


Serious delays were noted in the arrivals from abroad of trains and vehicles, as 
well as cCe@lays in the departures of airplanes, there was no freight handling at 
the ships, and passengers from abroad at the Mikra airport were forced to leave 
their suitcases at the airport and return after the stoppage, or to remain for 
many hours there until the checking of their luggage was resumed. 


12114 
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ECONOMIC GREECE 


LIST OF PRINCIPAL TRADE PARTNERS OF USSR 
Athens TO VIMA TIS KYRIAKIS in Greek 20 Feb 83 p 12 


/Text/ The Soviet prime minister's visit will certainly contribute to the 
establishment of a new favorable atmosphere for trade that is now gcing along 
well. The question that economic observers are asking, however, is who will 
benefit from the atmosphere: Greece that will seek to increase its exports to 
the Soviet Union or the Soviet Union that will seek to "penetrate" the Greek 
market still more. And who will benefit from Soviet "penetration?" 


One could say that the "lucky ones" in Greek-Soviet cooperation are a "handful" 
of businessmen --not exceeding 300-- who basically represent the Soviet Union's 
import-export state organizations. These are businessmen who are anything but 
communist. The Soviets have chosen genuine "capitalists" for their work. 

These individuals have, as has been proved, effectively defended Soviet interests 
in Greece. "Business" is one thing, ideology another. 


It has been proven that in everyday trade dealings, the Soviets have shown a 
clear preference for a few "strong" businessmen who have above all what the 
Soviets seek: profits. Coinctdentally, two of these persons who rank at the 
top of the Soviet preferences are women. 


The 'Bitter' 


One of the very first names the Soviets in Greece mention is: Frangistas. The 
Frangistas enterprises group was one of the first that went to the Soviet Union 
25 years ago. The "G.U. Frangistas" firm, whose net profits in 1981 amounted to 
66 million drachmas, is one of the best associates of the Soviets. Chairman of 
the board is Mrs Foteini Frangista, daughter of the firm's founder. The 
Frangistas group exports to the Soviet Union the largest quantities of oranges, 
lemons and tobacco. Transportation is by way of the firm's own vessels or 
vessels of other Greek shipowners that it charters. 


Among those Greek shinowners that do "good business" with the Soviets are, 

first of all, the "most rightist" Mr I. Theodorakcopoulos, owner of the "Caravelle 
Hotel and owner of a fleet of vessels most of which have been chartered by the 
Soyiet Union. The "flying dolphins” that ply the Saronikos Gulf are of Soviet 
manufacture and have been imported by the CERES firm of Mr G. Livanos. 
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Mr Livanos charters vessels to the Soviets. Other Greek shipowners who have 
also done so are Mr “Minos Kyriakou, Mr Mikhalis Vergitsis and Mr Kostas Komninos. 


Bauxite 


Another Greek firm that has had close to 30 years cooperation with the Soviets 
is also headed by a women: Mr Aikaterini Kyriakopoulou-Iliopoulou. She manages 
three big companies: "Parnassos Bauxites" that in 1981 had net profits of over 
a billion drachmas, "Iliopoulos Brothers" and "Silver Metals and Barite." 


Mrs Kyriakopoulou's’ firms’ “landing" in the Soviet Union dates from 1953. In 
1954, 'Parnassos Bauxites'" succeeded in getting the first Soviet order for 
30,000 tons of Greek bauxite. Immediately afterwards a contract for 200,000 
tons of bauxite a year was signed. Today, bauxite is the number one export 
product to the Soviet Union. 


The "Parnassos Bauxites" firm, headed by Mrs Aikat. Kyriakopoulou, has as its 
goal participation in the financing for setting up an aluminum industry in 
Greece, something the Soviets are aspiring to obtain. 

The other firm of the group, “Iliopoulos Brothers," is engaged in the import 
of Soviet "Lada" automobiles, Soviet-made machine equipment, etc. The story of 
the development of Greek-Soviet relations will certainly bring up such names 
as Giorgos Iliopoulos, P. Kyriakopoulos and G. Mamidakis. 


Petroleum 


When Greece decided to purchase petroleum from the Soviet Union those who first 
rushed in and succeeded in being entrusted with its transportation to Greece 
were the Mamidakis'. The Mamidakis firms group, that numbers 11 companies, 
attributes part of its profits to "business" with the Soviets. Specifically, 
the "G. Mamidakis and Company Petroleum Products Corporation," managed by 

Mr. G.I. Mamidakis, a firm that had 6 million drachmas in net profits in 1981, 
works with the Soviets in the field of petroleum. Also, the "G.I. Mamidakis 
Corporation,'' managed by G. Mamidakis, that had net profits of 20 million 
drachmas in 1981, primarily imports one model of the Soviet "Lada" automobile. 





Up to about 3 years ago, the number one Greek export to the Soviet Union was 
tobacco. Greek tobacco and especially the capability of tobacco merchants to 
get into the Soviet market is a story that distinguished many of today's 
"nouveau riches” in Greek society. 


We will restrict ourselves today to those current “big and strong" associates 
of the Soviets in the field of tobacco. 


Tobacco and Double-Barrelled Shot Guns 
The SEKA [Cooperative and Commercial Union/ cooperative exports tobacco to the 


Soviet Union and participates with 80 percent of the shares in the other trade 
cooperative firm SPEKA /Cooperative Supply and Commercial Union/ that imports 
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Soviet tractors and agricultural equipment. The director of SPEKA is Mr I. 
Llandzis but it is known that the "mastermind" of the chain of cooperative 


firms is Mr Al. Baltatzis. 


One of the biggest tobacco merchants of the country is Mr Fessas who has his 
headquarters in Salonica. It should be pointed out here that most of the tobacco 
merchants who trade with the Soviets are headquartered in Salonica. The Fessas 
firms group numbers seven companies that process and deal with tobacco. The 
'Fessas Commercial and Industrial Enterprises' exports tobacco to the Soviet 
Union. Director is Mr Savvas Fessas. The company is considered the "matrix" 

of the other six tobacco trading companies that are managed by Mr Savvas Fessas 


and Mr St. Fessas. 


Mr Fessas' collaboration with the Soviets has been conducted in the following 
very simple method: He purchased textile industry equipment and established 
the 'Salonica Spinning Works" that he paid off with tobacco. The "Salonica 
Spinning Works" were sold and only a small percentage of stock remained with 
the Fessas firms group that is managed by its subsidiary "Khafexport." 


Another firm in Salonica that exports tobacco to the Soviet Union is the 
"Zaferios Naxiadis Company;" through its subsidiary "Electric Trading" it 
imports from the Soviet Union electric appliances, hunting weapons and trinkets. 
Director of the companies are Mr Z. Naxiadis and Mr N. Naxiadis. 


Another "tobacco strong man" who exports large quantities of tobacco to the 
Soviet Union is Mr Kostas Iliou whose firm "Iliou Brothers" is headquartered 

in Agrinion. The company also exports lemons and oranges to the Soviet Union. 

It has two other subsidiaries, "Exelka" and the "Trans-Hellenic Tobacco Industry’ 


that exports tobacco to other countries. 


A New Star 


Seeking the new trade "star'' with the Soviet Union in this short "itinerary" 
many have pointed out the name of Mr Ilias Papadopoulos who studied mathematics 
and who came from Baku. ac first, before getting into the trade business he 
worked as an interpreter for importers. For some years now he has had his own 
firm that exports tobacco to the Soviet Union and imports Soviet watches, 
binoculars, movie equipment, stereophonic equipment, hunting weapons, electric 
pumps, bicycles, smokeless gunpowder for hunting purposes, etc. 


We must adda few other names to the "fortress" of firms where Soviet interests 
in Greece are defended. 


The 'Piraeus-Patras" firm is executing a large order of "jeans" fabric that 
will be exported to the Soviet Union. 


Mr Theod. Kritas, an impressario, practically "monopolizes" all agreements 
dealing with appearances of Soviet artistic groups in Greece. 
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Mr Kh. Vlakhoutsikos covers the biggest percentage of Soviet food and beverages 
on the Greek market. His firm "Kh. Vlakhoutsikos" that was founded in 1880 
imports Soviet vodka, crabs, caviar, etc. 


Mr Nikos Tzouvanakis, who was decorated by Bulgarian Chairman Zhivkov, 

imports Soviet-made trolley cars for use by ILPAP /Electric-Powered Buses 

of the Athens-Piraeus Area/, while he hopes to sell a line of Soviet-made 
steam boilers. At the same time, Mr Tzouvanakis' firm "Energomasin" exports to 
the Soviet Union hides, lighting equipment, plastic flooring, office supplies, 
paper towels, sheets, metal furniture, Formica, etc. 


Mr Karpidas who is the "big boss" of the technical firm "Arkhirodon" has set 
up in Salonica, through his subsidiary firm "Teximko," petroleum and other 
liquid fuel storage reservoirs. 


The firm "ENE" /expansion unknown/ whose director is Mr K. Ganiatsos imports 
Soviet "Novoblad" peat for all agricultural purposes. 
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ECONOMIC GREECE 


DROP IN 1983 INDUSTRIAL PRODUCTION FORESEEN 


Athens I AVGI in Greek 5 Feb 83 pl 


[Text] A new drop in industrial production will be seen in the first 3-4 months 
of 1983, according to companies' forecasts which were collected in December by 
the IOVE [Industrial Research Institute] in its survey of economic conditions. 


This new drop comes after the serious decline of 1982, which will exceed 4 
percent according to the estimate by the IOVE in its report on industrial 
development in the third guarter, and the IOVE notes that "the current slump 

in industrial production is the most severe and most long-lasting of any recorded 
in recent years." More specifically, the decline in industrial production of 
10.4 percent and 15.8 percent in July and August is considered to be unprece- 
dented, since average production in the third quarter dropped to its lowest 


point since 1977. 


The IOVE attributes this serious crisis in industrial production for the most 
part to the insufficiency of demand, both domestic and foreign, which is the 
result of a loss in competitiveness by the products, and which in turn is 
attributed to high costs and especially to the increases in job pay. In 
addition the IOVE points to the doubling of unemployment in 1982 and to the 
decline, for the second year, in investments in industry, which is linked to 
underemployment among the factory work force (74 percent in the third quarter 
of 1982) and to the worsening of the "business climate." 


As for profits in industry, the IOVE estimates that these have been depressed 
because industrial prices have increased at a slower rate than the overall price 


index. 


The forecasts of the industrial companies concerning the development of produc- 
tion--forecasts which, the IOVE observes, had leveled off at low levels in 
October and November--have fallen lower once again. 


™ » December, 65 percent of the industries forecast that their production would 
remain stationary for the next 3-4 months, 21 percent that it would decrease, 
and only 14 percent that it would increase. A similar worsening is seen also in 


the estimates on the development of sales. 


As for exports, the prospects have leveled off at the same low levels of the 
previous month. A falling off was seen also in the forecasts of price rises in 


December, which approached the lowest point reached in the year. 
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ECONOMIC GREECE 


PUBLIC COMMENTS ON FREE MORNING TRANSPORTATION 
Athens TA NEA in Greek 2 Feb 83 p 5 


[Article by K. Papapetrou] 


[Excerpts] Yesterday's "first" traveling by Athenians without paying a fare, 
from 500 to 800 hours in the morning, did not save them from the "overcrowded 
trips," the waiting, and in general the well-known ordeal which characterizes 
moving about via public transportation within the peak hours. 


A primary topic of discussion at the terminals and bus stops and in the cars of 
the “electric railway," was whether or not the measure on abolishing the morning 


fare was beneficial. 


"I took the ‘electric' from Kifisia Station at 10 minutes to 8 in the morning," 
said Nikos Pandelakis. "Of course, I and all the others who got on at Kifisia 
did not offer a fare. But subsequently, after the time limit of 8 o'clock had 
passed, a number of people got on. When the train arrived at Omonoia at about 
8:20, the inspectors were at a loss. How could they verify that most of those 
who had not produced a ticket had caught the electric after 8 o'clock?" 


The solution to this problem was to rely on the honor of the passengers. 
"K11 of you who did not get on at Kifisia Station must pay a fare." 


"Nothing iS changed with the free transportation," stressed Georgia Katineki, 
whose job is issuing tickets at an airline company, "since we pay the difference 


at midday. Not to mention that most people are traveling after 8 o'clock in the 


morning." 


"I work mornings and afternoons," said 20-year-old lawyer Maria Velisariou, who 
was waiting for the trolly at Alexandras Avenue at 7:15 in the morning. "I can 
get out of paying the 1¢@drachma piece in the morning, but I pay 20 drachmas when 
IT return to my home at midday, and moreover the money which I will have to pay 
in the future to go to and from my afternoon job has increased." 


Many people, such as the student Andonis Khrystou encountered in Kalandrion, were 
speaking about a good beginning, while others such as private employee Anna 
Sarof, met at a bus stop of the Kolargos "line," were asserting that the measure 
does not cover all categories of workers, since most of them use two or even 


three buses in going to their jobs. 
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Prepared 


Despite the diversity of reactions and the negative opinions, one thing is 
certain--namely, that the public was prepared for its free morning transportation. 


Finding: On the first day of the implementation of the measure yesterday, the 
capital's passenger public not only appeared to be prepared, but also showed an 
impressive maturity concerning what its interests are with respect to its daily 


travel. 
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ECONOMIC GREECE 


NEED TO CLOSELY FOLLOW ARAB ECONOMIC COOPERATION STRESSED 


Athens ELEVTHEROTYPIA in Greek 5 Feb 83 p 4 


[Text] The problems which had arisen at the expense of the Greek merchant marine 
following the decision of the Iraqi government to put Greek merchant ships ona 
"blacklist" have been resolved in a manner favorable to Greece. The decision in 
question was a heavy blow for the Greek merchant marine, which had already been 
ravaged by the general crisis. And authoritative sources in the shipping sector 
maintain that this decision resulted from certain schemes by our "friends" within 


the camp of the European Community. 


But before the measures against the Greek ships could be withdrawn by the Iraqi 
government and the schemes and pressures by our "partners" could be circumvented, 
it was necessary for V. Saranditis, general secretary of the Ministry of Merchant 
Marine, to make a trip to Baghdad. A trip yielding rewards which surely were not 
about to be forthcoming from communications of any other sort, either via the 
Iragi diplomatic delegation here or via the Greek diplomatic delegation there. 


This affair vindicates the observation which had been made by the general secretary 
of the Arab Association, (Klimby), during his recent visit to Athens. Namely, that 
it is essentiai for us to "engage in close pursuit" of the things which we are 
hoping for from our Arab friends. And to not limit ourselves to the customary 
formal procedures. What was done to help the merchant marine should be done also 
with respect to those broader economic issues on which we hope for substantial 


cooperation with Arab countries. 


The transfer of a total of $200 million to Greece from the gold-mine of Arab 

funds, and in fact in the form of short-term deposits--$100 million from Irag and 
$100 million from Kuwait--1is simply and solely a token of good will. Nothing more. 
Especially in view of the fact in the same period $4 billion dollars are being 


deposited in Franch banks, and in fact with long-term rates. 


There are truly great opportunities and a general political willingness on the part 
of the Arab world for giving substantial aid to Greece. Except that in order to 
become a reality, they want to see an earnest and multi-level "pursuit" of this. 
The visits of the premier are merely the opening up of the road. An opening which 
must be developed by the appropriate officials in the government. The example of 
the Ministry of Merchant Marine is useful to other ministries as well. 
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ECONOMIC GREECE 


FIREFIGHTING AIRCRAFT PURCHASE FROM POLAND 
Athens ELEVTHEROTYPIA in Greek 4 Feb 83 pl 


[Article by G. Mavros] 


[Text] Greece is procuring 80 firefighting airplanes from Poland. The agreement, 
which is to be signed in a few days, provides for the delivery of all the aircraft 
by May, so that they can be used next summer. In a communication from the Minis- 
try of National Economy it is stated, among other things, that "because of the 
urgent nature of this purchase, tests on eight of the aircraft to determine their 
behavior under Greek conditions with their almost inaccessible forested terrains 
will be done concurrently with the receipt of all of them, so that valuable time 


is not lost." 


These aircraft are single-engine planes of Polish manufacture, and they can carry 
2 tons of water. Their great advantage is their maneuverability, which is con- 
sidered an essential feature for Greek conditions. 


Their price is $159,000 each, and the total expenditure will come to $12.5 million. 
According to reports, the pilots who will man them will come from the Greek air 


force and from aviation clubs. 


Nevertheless a problem is developing with respect to the manner of payment. The 
Poles are seeking to have this sum paid off by agricultural products (30 percent), 
by free foreign exchange (35 percent), and by redemption of their debts (35 per- 
cent). But since the (frozen) debt of Poland to Greece exceeds $80 million, the 
Greek government considers the provision on the 35 percent in free foreign exchange 


to be disadvantageous. 
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ECONOMIC GREECE 


DETAILS ON PROGRESS OF ALUMINA AGREEMENT WITH USSR 


thens TA NEA in Greek 3 Feb 83 pl 


[Text] A preliminary agreement between Greece and the Soviet Union is being 
signed today for the construction of an alumina plant, with an output capacity 

£ 690,000 tons and for a total cost of 23 billion drachmas. This agreement, 
which will have the form of a "letter of intent" and which will be signed by the 
ETVA [Hellenic Industrial Development Bank], has the following provisions, among 


others: 


- The promise on the part of the Soviet Union to purchase as much alumina as is 
needed for the economical operation of the plant, for a period of 10 years from 
the commencement of production. This amount comes to about 300,000 tons. 


- Its obligation to provide the requisite equipment at internationally competitive 
prices and with internationally competitive terms of financing. 


- The utilization of the most advanced Soviet technology, and the transfer of 
"know-how" to Greece. 


- The training of the personnel in the USSR, and the granting of technical assis- 
tance of every sort not only for the operating of the plant but also in the elab- 
oration of some of the requisite studies in Greece by Greek technical experts. 


- The prospect of a doubling of the plant's capacity in case such a thing is deemed 


economically advantageous. 


As has been learned, the definitive terms of financing will be signed by a special 
mission which will come to Greece for this purpose, before the visit by Tikhonov 


on 21 February. 


Meanwhile, the negotiations continued yesterday also on the other issues which are 
of concern to the two sides, above all on the even and harmonious development of 
the balance of trade, the procurement of Soviet oil, the exporting of Greek pro- 
ducts, the natural-gas pipeline, and the construction of hydroelectric projects 


in Greece by the USSR. 


The negotiations will continue today as well at the Ministry of National Economy, 
with Alternate Minister Pottakis taking part, and the Soviet mission will depart 


for the USSR tomorrow. 
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ECONOMIC GREECE 


FUEL DELIVERY TRUCKS’ STRIKE SERIOUSLY AFFECTS PUBLIC 


Athens TO VIMA TIS KYRIAKIS in Greek 6 Feb 83 pl 


[Text] An acute problem in connection with the heating of apartment buildings, 
hospitals, hotels, and so forth, in the operating of industrial and manufacturing 
outfits (furnaces and so forth), and in the movement of vehicles is expected to 
appear in the next few days, if the strike which was proclaimed a week ago by the 
owners of tank trucks throughout Greece is not resolved. 


A spokesman for the tank-truck drivers stated yesterday that the strike will 
continue until the demands of this occupation are met, with these including an 
increase in the hauling charge of 40 percent, the instituting of a unified hauling 


charge for the whole country, and so forth. 


The shortage of petroleum for heating has begun to be felt in the apartment build- 
ings, since with the increasingly bad weather the fuel-storage tanks are becoming 
empty, demand is growing, and the tank trucks belonging to the petroleum-products 


companies are not sufficient to meet the needs. 


Problems have also arisen in the industrial and manufacturing outfits and the 
hotels, which are in danger of having to suspend their operations from a lack of 
oil, while irregularities are being seen also in connection with fuel supplies to 


the gas stations. 


For the transporting of liquid fuel, use is already being made of the tank trucks 
of the petroleum-products companies, military trucks, and trucks for delivering 
drinking water, but these are not sufficient to meet the demand. 


At present there is no problem for the hospitals, clinics, institutes, and so 
forth, because they are being resupplied on a priority basis by the petroleum- 


products companies. 
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ECONOMIC PORTUGAL 


DUE LOANS, FUTURE BORROWING SITUATION REVIEWED 
Loan Amortization Begins 
Lisbon DIARIO DE NOTICIAS in Portuguese 26 Jan 83 p 3 


[Text] Repayment of the huge loans taken out by Portugal 
in 1978, worth a total $750 million, will begin over the 
next several months, as ANOP [Portuguese News Agency] was 
able to learn trom an official source. According to that 
source, the installments for the current year come to 


several nundreds of millions of dollars. 


‘he loan involved was negotiated with 14 countries (ten European countries 

and the United States, Canada, Japan, and Venezuela) to restore the Portuguese 
balance of payments which showed a record deficit of $1.5 billion in 1977, 
reduced to about $800 million in 1978 to $50 miilion in 1979. 


The United States was the major contributor to the loan with $300 million in 
transactions with exceptional features which no other country had achieved, 
as underscored by Bank ot Portugal Governor Silva Lopes. 


The big loan was worked out during the second constitutional government re- 
sulting from the PS {Socialist Party] and CDS [Social Democratic Center Party] 
coalition, with the socialist Vitor Constancio as finance minister. 


The FRG was the second major contributor to the loan with $200 million. Japan 
appears in third place with 75 million and Switzerland is in fourth place with 
30 million while Venezuela winds up in fifth place with $22.5 million. 


The big loan was finalized as a result of negotiations between Portugal and 
the IMF according to a "stand-by" accord through which the IM? granted a loan 


of $70 million. 


Portugal negotiated with a letter of intention following which the administra- 
tion took a series of economic policy measures, specifically, credit restric- 
tions, particularly to the public sector, to reduce the respective expenditures, 
increase iN interest rates, and greater devaluation of the escudo. 


In the meantime, two resolutions were published yesterday in DIARIO DA REPUB- 
LICA; they provide government backing for two foreign loans worth DM 32 millicn 
(about 1.2 million contos). 
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One of the loans, amounting to DM8 million (about 300,000 contos) is intended 
ior the autonomous region of the Azores to finance a livestock development 
program on Pico I[sland. 


Another loan worth DM24 million (about 900,000 contos) was granted to the EDP 
[Portuguese Electric Power Company] for the expansion of rural electrification. 


Authorized Borrowing 
Lisbon O JORNAL in Portuguese 4-10 Feb 83 p 11 


[Text] The financing of the government budget deficit 
means resorting to a foreign loan in the amount of 56 
million contos this year, as against 35 million in 1982, 
which is why the provisional budget should authorize the 
administration to take out four big foreign loans. 


If, as it is hoped, the budget is approved, the administration will be able to 
take out a loan of $100 million with the Rehabilitation Fund of the Council of 
Europe for the construction of community housing, community centers, and to 
tinance job training and creation efforts. 


The second authorized loan involves 150 million ECU (more than 12 million 
contos) with tne European Investment Bank for infrastructure projects in the 
transportation and energy sector plus support for small and medium industrial 
and tourist enterprises and mineral resources prospecting. 


The third loan will be taken out with the Reconstruction and Development Bank 
in foreign currency, up to an amount equivalent to $200 million, to finance 
investment projects in small and medium industrial enterprises, reorganization 
of industrial sectors, and port facilities. 


The fourth loan will be taken out with the FRG in the amount of DM80 million 


to finance energy conservation projects, projects for the support of small 
and medium enterprises, agricultural and livestock development projects, as 
} 


The provisional budget authorizes the administration to negotiate foreign 
loans up to a total value of $650 million. 


The government budget deficit will be financed to the extent of 133 million 
contos through domestic loans which the administration is also authorized to 


take out. 


fhe budget reveals concern--which was already visible during the last few 
months of last year--revolving around the diversification of currencies in 
which the Portuguese foreign debt is expressed so as also to permit the di- 


versification of foreign exchange risks. 


It is recalled that the country's total foreign debt came to $13 billion 
[illegible] by the end of last year, close to 70 percent of which are in 
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dollars; this implies a serious additional burden in terms of debt servicing 
because of the rise in the value of United States currency. 


This year, Portugal will have to pay $1.3 billion for debt servicing alone; 
this means that the country will increasingly have to turn to foreign money 
markets either through loans extended to the republic or through public en- 
terprises or also through the Bank of Portugal. 


The current transactions balance deficit last year exceeded $3 billion and 
Portugal will soon begin to pay the installments on the big 750-million loan 
taken out in 1978 which means that the country will have to resort heavily 
to foreign credits this year. 


[his was the necessity that persuaded the administration to launch preparations 
for negotiations with the IMF to get a loan to finance the balance of payments. 


This decision is represented by the list which Balsemao delivered to the 
president of the republic; it is not known whether the intention is to nego- 
tiate a "stand-by" accord, identical to the one in 1978, or whether it will be 
possible in the accord to insist on "extended facility" as Finance Minister 
Morais Leitao wanted during the first administration headed by Balsemao, 
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ECONOMIC SPAIN 


CCOO-CSIF-UGT JOINT SALARY PROPOSALS STYMIE BARGAINING 


Madrid EL PAIS in Spanish 19 Feb 83 p 47 


[Text] Madrid--The negotiations on civil servant salaries for 1983 

were stalemated yesterday by the government's refusal to include a 

salary adjustment clause. They will continue next week. In a bid to 
come up with a quick settlement, the three participating unions submitted 
a joint platform, and the administration's representatives agreed to 
respond by next Wednesday at the latest. 


The administration's spokesmen remained inflexible during the 3-hour 
meeting, arguing that accepting the adjustment (the lack of which was 
the main reason for the drop in public employees’ buying power over 
the past 6 years) would entail an admission that the goal of holding 
down consumer price increases to 12 percent is being scrapped. 


For their part, the unions stressed that though they are not prepared 

to yield on the principle of an adjustment, they are willing to compromise 
on its application. After a break and after the unions submitted their 
joint platform for a general settlement, the administration noted in 
conclusion that there was a possibility of including some money for 

an adjustment in the 1984 national budget. The unions regarded the 
suggestion as vague, however. 


Though differing on the issues of 3-year bonuses and per diem allowances, 
the General Union of Workers (UGT), Workers Commissions (CCOO) and 

the Independent Union Confederation of Public Employees (CSIF) jointly 
urged the government to take a final stand on the overall wage bill 

so that they could negotiate their eight points in connection with 

it. The administration's representatives said that they would give 

them an answer no later than Wednesday. 


Under these eight points, once the commitments made by the previous 
administration are confirmed and the amount of money they involve determined 
precisely, they should be added to the wage bill. This would represent 

the total wage bill to which the promised 12 percent raise would be 


applied. 
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The unions, which have abandoned their bid to secure a salary adjustment 
equal to 1982's, which CCOO and CSIF defend in principle, also want 

a minimum ceiling set on the pensions of retired workers and a compensation 
fund created so that they can begin to receive their pensions the month 
after they retire, not 4 or 5 months later, as is the case now. 


The fourth point is that administrative contractors be guaranteed 90 
percent of the salary of permanent workers. Their salaries are about 
half now. Another joint demand is that the required ruling from the 
Treasury to approve personnel contracts be stricken from the budget 
act. 


The sixth point, which has the most impact on the current system, proposes 
a new system of remuneration, which would involve incorporating a half 
dozen items into the base wage and adding a supplement to it, consisting 
»f a general bonus and a bonus for reliability or dedication. Each 

1 1S proposing tables for the new system, all of them based on the 
three pillars, except the CCOO, which wants to keep the concept of 


Under this same point, UGT and CCOO want a ceiling of 13 on the 3-year 
periods (in other words, as of 39 years of service), but the CSIF is 
against this ceiling. The CSIF is also opposed to reducing the 6 groups 
of per diem allowances to 3, to have a range of | to 2.5. The three 
unions agree that the provisions of the Workers Statute on overtime 

(75 percent of the hourly wage) should be extended to civil servants. 


The seventh point calls for the application of the 3-year bonus for 
services rendered, as recognized by law 2 years ago. Lastly, point 
eight emphasizes the flexibility of the unions in achieving the goal 


r 


»f a salary adjustment clause. 
subcommittees 


fhe various subcommittees that have been set up or are in the process 

yf being set up will look into the distribution of whatever wage bill 

is agreed on, as increased by the promised 12 percent. Nevertheless, 

the general committee will try to remove from the increase all of the 

higher overtime pay and the post bonus for all Since these two items 
would entail a 4.5 and | point increase, respectively, over the first 

year, according to initial estimates, they will try to stagger them 

tn over 2 or 3 fiscal years. 


The failure to specify the wage bill has thwarted the work of the sub- 
committees that have been set up. The Social Security Subcommittee 

has encountered other problems, such as the effect of the pending 
confirmations of commitments and the impact of standardizing the work 
week. In the subcommittee on teaching personnel, to which the National 
Confederation of Labor and the Galician Interunion Group have not been 
rimitted, the initial problems have involved representation. 














ECONOMIC SPAIN 


COMMERCE LAW APPROVED BY GENERALITAT 
Barcelona LA VANGUARDIA in Spanish 10 Feb 83 p il 
fArticle by Albert Viladot] 


[Text} With the reaching of the conclusion by all parliamentary groups that the 
seneralitat's "commerce law" is not unconstitutional and protects consumers and 

merchants equally, debate and voting on that law came to an end. A day earlier, 
the Spanish businessmen's association had charged that it broke up market unity 

and fostered intervention. 


Although these critical remarks by the CEOE [Spanish Confederation of Business 
Organizations] were not explicitly mentioned during the debate, they were present 
in most speeches, especially in explanations of votes, which were often unanimous. 
The majority votes on the "commerce law'' varied considerably. The majority made 
up of those previously united in opposition, Republican Left, Centrists-UCD 
[Democratic Center Union], and CDS [Democratic and Social Center], did not always 
hold. The latter two groups (especially the CDS, by means of its deputy Roman 
Vinals) were the ones that opposed the bill most strongly. 


Speaking for the socialists, Carlos Cigarran explained that the law was important 
oecause it did not benefit one business sector while hurting another: "The law 
doesn't hurt the merchant who acts correctly and normally." This protection of 
the merchant does not conflict "with protection of the consumer." He stressed 
that, in the socialists' opinion, it was too paternalistic regarding the city 


councils, which ought to have greater autonomy in deciding about street sales. 


Communist Assumpcio Salles called commerce law in Spain "a Third World, chaotic 
situation," and thus, "It's progress from the previous situation." Deputy Salles, 
an attorney, showed her conviction that “warnings of unconstitutionality will not 
pe borne out." Citing the Statut and the constitution, the spokesperson for the 
PSUC [Unified Socialist Party of Catalonia] encouraged the legislature to con- 
tinue along the road of "being the first to pass laws on these matters, as we 

have done with others." 


Remedying Defects 


The short speech by Marcal Casanovas, of Republican Left, was devoted to praise 


for the text produced by the legislature, for "it regulates a number of defects 
and little pitfalls found now in our trade." 
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Similar view was expressed by concurring voter Trinitat Neras, wno saw in the 
law capacity "to deal with the most important problems of domestic commerce, 
idministratively regulating same aspects and avoiding intervention." Finally, 
to Trinitat Neras, the law "will give credibility in the public eye to special] 
ales." 

The centrist spokesman, Alexandre Pedros, closing out the vote-explanation 
period, complained about the lack of commercial legislation at the state level, 
which would have simplified the Catalonian parlianent's task. 
Naturally, the minister of commerce and tourism, Francesc Sanuy, in stating the 
reasons why he submitted the bill, spoke of the need to regulate mobile sales, 
-reet sales and special sales (below cost, discounts, bargains and liquidations). 
hese are the six most notable sections of the law. It also provides for penal- 
for failure to comply. Minister Sanuy denied that the law breaks up market 
Inity, and, lronically citing Mao Tse Dung, he declared, "A long march always 
Gins with the first step." 


‘rhaps tne most controversial feature of the debate in the legislature was tnat 
concerning below-cost sales, which entail the practice of reducing prices to 
below cost. Naturally, this can be done only by large businesses with substan- 
‘lal inventories. The original intent was to completely prohibit below-cost 
ales in Catalonia. It was changed, and such sales can only take plac 
ain and liguidation situations and when products threatened with 
e are involved. 
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ECONOMIC SPAIN 


RIPOLLES INDUSTRIAL REGION FACING CRISIS 
Barcelona LA VANGUARDIA in Spanish 1l Feb 83 p 24 


{Article by Josep Gisbert] 


[Text] "El Ripolles is a traditional industrial area with a major industrial 
recession aggravated by the present general crisis," according to the study 
"El Ripolles, Industrial Reconversion and Utilization of Natural Resources," 
by the economist Antoni Soy. 


Industry has traditionally been a basic economic activity in El Ripolles. The 
leading industries are those involving textiles and metallurgy; they developed 
during the last century, originazing with plants built beside rivers to take ad- 
vantage of the water. Moreover other types of industries have been introduced 
into the area, although they «re less important and closely related to utiliza- 
tion of the region's natural resources. They include paper and graphic arts, 
wood and furniture and foodstuffs. With this panorama, there are at present 
226 industrial plants in El Ripolles, particularly concentrated in Ripoll, 
Campdevanol and Sant Joan de les Abedesses, employing 7,117 workers. Of these, 
49 percent work in the textile sector, 34 percent, in metallurgy, 8 percent, in 
foodstuffs, and 9 percent in paper and graphic arts, footwear and apparel, wood 
and furniture and construction. 


Stagnation 


The industrial structure of El Ripolles is characterized by a lack of sectoral 
diversification, for economic activity is based too thoroughly on industry, and 
by a great concentration of businesses in the principal sectors and in a few 
large firms. Moreover, the industrial system is very poorly coordinated, primary 
sections having suppliers and customers outside the area. Combined with flaws 

in communications, this results in increased costs and reduced competitiveness. 
Under these conditions, "El Ripolles, an old industrial area lacking significant 
tourism, witn stockraising forgotten and with badly flawed communications net- 
works, has undergone" --Antonl Soy states--"a process of falling behind and of 
progressive stagnation of its economy," which has resulted in the present indus- 


trial crisis. 


Investment in industry has in fact declined continually since the late 1960's. 
This has been aggravated by the fact that the investment has been concentrated 
urimarily in the textile and metallurgy sectors, which are bearing the weight 
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Crisis. 


fF tn ‘yisis Moreover, "It has been essentially devoted to expansion; that is, 
to consolidating or converting existing plants rather than to adoption of new 
to amortizing or introducing new technology enabling 


roduction processes and 
increase productivity and replace workers with 


machines, with the corresponding increase in unemployment." As a result of a] 
e wno abandon traditional stockraising no longer find work in the 
industry and must leave the area. This causes a population d: 
ne and an aging of the general population, or an increase in the number of 
unemployed, which, at the end of last year, reached 11 percent of the working 
ly affected the development of the textile and metallurgy 
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ECONOMIC SPAIN 


RURAL AREAS IN SEVERE ECONOMIC DISTRESS 
Madrid EL ALCAZAR in Spanish 10 Feb 83 p 19 


[Text] With the Socialist parliamentary blcc voting against it, the 
attempt by the Popular Alliance (AP) parliamentary bloc to have the 
Congress of Deputies' Agriculture committee consider a proposal (not 
a bill) to renegotiate farm debts, went down to defeat. 


Alvaro Simon, from the AP bloc, felt that the farm debt, which currently 
totals a trillion pesetas, is basically hurting the small farmers, 
because they make up 80 percent of Spain's total farm population. 


The AP representative argued that Article 130 of the constitution protects 
agriculture and seeks to place its standard of living on a par with 

the other sectors of Spain's economy, adding that the situation in 

the countryside today is chaotic. 


After the proposal was rejected, Alvaro Simon stated: "The Socialist 
parliamentary bloc has once again shown that it pays no attention to 
Spain's farms." 


The proposal called on the government to approve a renegotiation of 
the debts that farmers currently have with official farm credit and 
other state-run institutions, so that their loans could be repackaged 
into a single loan per farmer with a payback term of 12 years, with 

a 2-year grace period, at a maximum 6 percent rate of interest. 


As far as the AP bloc is concerned, it makes no sense for Spain to 
be renegotiating the foreign debts of countries Like Cuba, Poland and 
Mexico and not to agree to a refinancing of what Spanish farmers have 


borrowed. 
Worsening Drought 


4 total of 94 Spanish towns are on red alert because of the drought, 
according to data furnished by the General Directorate of Civilian 
Protection as of 7 February, EUROPA PRESS has reported. 
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Of these 94 towns (12 more than last week), 14 need to have water brought 
in by tank-truck, while the rest have enough water for consumption 
during certain hours of the day. 


The following is a provincial breakdown of the towns on "red alert’! 

that do not need to have water brought in: 15 in Badajoz, 5 in Burgos, 

12 in Caceres, 6 in Ciudad Real, 2 in Cordoba, 8 in Granada, 3 in Huelva, 
14 in Lerida, 9 in Seville, 4 in Tarragona and 2 in Toledo, affecting 
134,328 inhabitants in all. 


The 14 towns on "red alert" that have to get water supplies from 
the outside have 29,632 residents; there are 10 in Badajoz, ! in Caceres, 
2 in Ciudad Real and 1 in Seville. 


There are 1] towns on "green alert,’ with a total population of 116,41 


in the tollowing provinces: | in Huelva, 8 in Tarragona and 2 in Toledo. 


Toe "blue alert" applies in 29 towns with 78,949 residents in the following 
provinces: 9 in Badajoz, 6 in Burgos, 2 in Ciudad Real, 2 in Huelva, 
3 in Lerida, 6 in Tarragona and 1 in Toledo. 


Reservoirs Down 


Spain's reservoirs are currently at 43.3 percent capacity, with water 
reserves of i7,767 cubic hectometers, according to data furnished by 
the Ministry of Public Works and City Planning. 


This figure represents a decline of 220 cubic hectometers from the 
previous week. Of the total water reserves, 9,319 cubic hectometers 

are contained in reservoirs used exclusively to generate electric power, 
and 8,448 cubic hectometers are in the remaining reservoirs. 


According to information from the ministry, the tollowing reservoirs 
have been hardest hit by the drought: Segura (13.9 percent of capacity), 
Jucar (19.1 percent), Guadiana (26 percent), Guadalquivir (27 percent) 
a.d Sur (31.1 percent). 


Tne hydroelectric power output from 24 to 30 January was 535 million 


kilowatts, just 37 percent of the power generated during the same pe d 
in 1982. 
The hydroelectric power currently available in Spain's reservoirs totals 


6.968 billion kilowatts, which 1s 35 percent of the total power output 
with the reservoirs full. 

















POLITICAL BELGIUM 


MOUREAUX ON FRANCOPHONE COMMUNITY, PARTY RELATIONS 
Brussels LA LIBRE BELGIQUE in French 24 Jan 83 p 3 


[Text] The French community presents its 1983 budget: 
this is an opportunity to discuss details with the 
minister-president of the executive, Mr Philippe Moureaux 
(PS) [Socialist Party] on community problems, which are 
cropping up even worse than before, but also on the polit- 
ical future of Belgium. Of great interest in this regard 
is the statement of the minister--considered the number 
two man of the PS--that "The PS is not camping in the 
opposition." 


The minister adds that the hypothesis of a rupture between 
"families'"--CVP [Social Christian Party-Walloon] and PSC 
{Social Christian Party-Flemish]; SP [Socialist Party- 
Flemish]-PS [Socialist Party (Walloon)] seems to him dif- 
ficult but not impossible.... Visibly, the tone has some- 
times changed among the French-speaking socialists. 


We have nevertheless asked Mr Moureaux how "his" 1983 bud- 
get looks. 


(Answer|] We are trying to maintain the rule of balance, which is most as- 
suredly quite unusual in the Belgium of today. We reached our goal in 1982, 
despite certain deceptions relating to the regulation of previous salaries 
and several "crimes" which have been bequeathed to us. We held to the upper 
limit in '83, while at the same time even lending a hand to some interesting 
sectors. We hope, and this is more important, to stabilize the situation 

in the difficult areas: protection of youth, artistic education, hospital 
construction. 


[Question] Nevertheless many controversies persist.... 


[Answer] We have considered supporting a series of subjects managed by the 
communities in the previous system: we are providing the credits for artis- 
tic education despite the protest of Mr Tromont. The same is true of tourism: 
we consider that this subject has been transferred to us in its entirety. 
Our position is simple and consistent, but nevertheless we have not decided 
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to pursue a policy whicn has us paying without the right of decision. In 
the event that our litigation with the national level is not settled, we 

would feel obliged to block the payment of certain sums and to reexamine 

cheir allocation. 


[Question] Do you have any hope that the litigation between the communities 
and the government which you mention can be settled soon? 


a 


{Answer| In the field of tourism Mr De Croo has just submitted a memo with 
which I disagree but which has the merit of not keeping up the uncertainty 

Over tne subject as a whole. With regard to education an interview between 
Tromont and Urbain could soon--we believe in miracles--result in a solution. 


(Question] How d es the RTBF [French-language Belgian Radio Broadcasting 
and Television] budget item look? 


fAnswer] We have authorized, in fact, a limited increase of 3 percent. The 


increase is therefore slight but compensates for the small decrease decided 


1 eo. “~ 
sast year. 


[Question] Radio-television always feeds debate. Recently, for example, 
the PRL {Liberal Reform Party] criticized the management of the institute 
with regards to both pensions and the trade union statute or the sales of 
programs, wnich are judged to be completely inadequate.... 


fAnswer] I provided detailed written replies in committee. A number of 
points, including pensions and the trade union statute, actually derive from 
our dispute with the civil service and from the "difficulty of living with" 
this department. Sut any solution regarding these matters involves agree- 
ments with this department. Concerning the programs, an effort on the part 
of the RTBF made an increase in sales possible. One must, moreover, take 


into account the exchanges which make the product profitable without, how- 
ever, bringing in a monetary return. 
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(\Ouestion] Where are we in the matter of advertising, in the community at 
least, since the green light has to be given by the parliament? 


'Answer}| I have no reason to change my attitude: I am still in favor of the 
limited and controlled introduction of advertising. The only new element 


seems to me to be the submission of the proposed CVP law of Mrs Smet which 
aims at making this matter a subject for the community, a text which we ap- 
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[Question] There is a noticeable increase in this budget under the item 
"foreign relations" after the establishment of the General Commissariat for 
Foreign Relations. Is the community preparing for a new guerrilla war with 


the central yovernment? 


[Answer] Not at all. The commissariat is the result of an initiative of 
quite long-standing by the assembly aimed at aligning the French-speaking 
Community with the Flemish-speaking Community. I am trying to execute the 
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decrees. but | base much hope on this commissariat, which will certainly 
vive us a new dynamism and make an expansion into activities which are not 
exclusively cultural possible, namely to be aware of the more personable 
concerns. We also think that the commissariat can, at certain times, help 
the regions and I have let the presidents of the Regional Executives of 
walionia and Brussels know that a collaboration could prove interesting. 
Tris of course excludes any idea of merger or seizure. 


Question] It has been proposed to send a delegation to Quebec. Have con- 
tacts already been made with other countries or regions? 

i 4 . ? T to ° . . ~ ¢ : i a " 
LANnSWeT | I have no intention of creating embassies 
wish moreover to give our presence in Paris a more political character. But 


the world over. I 


™y present plans stop there. 


with regard to our reiations with the Ministry of Foreign Affairs I wouid 


especially not like the opinion to spread that everything might go wrong: 
in certain cases we discover that some diplomats help us while of course 
remaining faithful to their legitimate authority. lL have the particular im- 
pression that there is no real policy at the government ievel. 


Juestion| Let us return to the present. One gets the impression at the 
present time that not a single problem can be dealt with any Longer without 


ommunity issues entering into the equation. How do you see the course of 


£ 


iAnswer}] I pelieve that one gives a very false view of the operation of 
institutions by remembering only "what is going wrong.'' To generalize, I 
would sav that things are going well in 80 percent of the areas of concern, 
hat in the areas of conflict one must distinguish between delaying tactics 
1. the national level, where issues are linked to the fact that the polit- 
al majorities are different, and the real cause. Ten percent of the diver- 


e 
‘neces are based on conflicts of adjustment. 


[hat would be my diagnosis, independent of a resurgence of the community 
risis. But today we are witnessing the blending of two phenomena: the in- 


emish nationalism and the economic crisis. There is a 
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tensification of Fl 

deception in this regard: the reform of the state has not satisfied the 
appetites of the northern part of the country, which have even increased. 
Consequently vou know the position ot the PS: the only solution is to go 
further, to be more clear in the division of responsibilities. 


[Question] Even problems of small scope, such as "the Lagasse affair,’ 
today assume incredible proportions. Is that not significant in the present 


:Answer| We are also witnessing a trend toward aggressiveness among Flemish 
politicians. Mr ryskens, who took the lead, has now been joined by another 


of the great men of the CVP, Mr Geens, who wanted to show that he was equal 


, 


to it.... The Lagasse decree, which was modified, is finally only a pinpri 











in the principle of Flemish homogeneity. But it was Flanders which took the 
first step by subsidizing a school at Comines. 

[Question] Moreover the CVP has just closed the door on a debate on a sub- 
ject which is doubtless more important: the Brussels statute. Where do 

‘ou think they are headed on this subject? 


‘Answer! | said 2 months ago that two problems, Brussels and steel, have 
been jeopardizing the existence of Belgium. Now we are witnessing a reac- 
tion just as brutal from the same party on the two subjects. 


| ry disturbing, but we think, despite everything, that the possi- 
vility of a dialogue must be found. These positions are moreover untenable 
ror the CVP itself. They could simply announce a negotiation of broad scope 
on the future of Belgium and I think we must open a debate wherever possible. 
Jne cannot refuse to see the realities. Aware politicians cannot hide their 
in the sand. If this fundamental discussion does not open immediately, 
some day be forced to yield to passions and to seek solutions in the 


midst of a catastrophe. 


From the time when Flanders says "not another franc for the iron and steel 
industry’ or "we must deadlock on Brussels" each party should outline its 
Ohilosopny for a great debate. 


Question] How will the PS behave in the event of a government crisis due 
to some community question or other? 


‘Answer| At the moment Martens V is in a precarious position and might fall, 
put anv prediction as to the time span is difficult. The Happart episode 

is significant in any case: after a period of optimism we are witnessing 
some "retreats." In any case it is very clear that the subject is ideal in 
the eyes of some who envisage bringing about the fall of the government. 

As to what concerns the PS, Mr Spitaels has repeated very clearly that we 

ive not been associating with opposition in the hope of stealing a few votes. 
rt some moment there appears a possibility of executing a part of our pro- 
gram, we will not refuse to envisage it, and on this level, some formulas are 


Irtyrac oder ¢ ++ - - - - 
obviously preferable to others. 


(Question! Do you think for example that it is possible for the CVP and the 
negotiate the radically opposed options which they have set forth? 


aot 
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[Answer] One would have co see, in a negotiation, who would change. If you 
are asking me if I accept today the program of Mr Martens, I answer "No." 


ca 


| Since others are speaking about it, could you see the PS in the 
Overnment with the CVP, without the SP and the PSC?... 


This is obviously a very delicate hypothesis, particularly on the 


[Answer ] 
level. But in a country where everything moves, even if it seems 


trade union 
very difficult, it would not be necessarily impossible. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


WEST BERLIN AL ELECTS FIRST BUNDESTAG DELEGATE 
Hamburg DER SPIEGEL in German 1/7 Jan 83 p 2/7 


[Text] The approximately 700 representatives of the Berlin "Alternative List" 
(AL) sat in the Restaurant 'Schultheiss in der Hasenheide" around tables cov- 
ered with white tablecl:itns, when they elected their first delegate for the 
5erman Bundestag on Thursday of last week. Formally it went pretty much like 

a party congress of the establishmenc: ballots were handed out only upon show- 
ing membership ID's; a committee examined the drafts of resolutions; speeches 
were time-limited. 


\ 
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However, already the first one of the seven candidates, the educator Armin 
Emrich, 33, was out of place: he demanded that "foreigners and ‘jail birds' 
be put on the list demonstratively." He succeeded at least half-way. The 
Turk Cihan Arin, an architect graduated in Berlin, and coworker in the Inter- 
national Architectural Exhibition (IBA), was elected as the first on the list 
with 427 out of 626 votes--a purely "symbolic act" (Arin) because only Germans 
can get into the Bundestag. 


None of the others got through as smoothly as the "ghost candidate." It took 
several roll calls to filter out clear majorities for two delegates who are 
to share in the single mandate according to the AL rotation principle. The 


nomination is obligatory. The Berlin delegates are elected by the land parii- 
ament in accordance with the nominations by the fractions. 


Dick Schnieder, 43, reporter assistant of "Radio Free Berlin," will move first 
into the new Bonn Parliament. He received 331 of the 656 votes cast. At half- 
time, he is to be replaced by Rebekka Schmidt, 28, a junior barrister, who re- 
‘eived 249 votes. Christian Stroebele, polit-criminal defender, only made 


fourth place as reservist. 


The election results made it clear that there continue to be dogmatic and un- 
dogmatic cliques in the AL, but that the ideologically uncommitted challengers 
of the system represent a small majority. While loser Rebekka Schmidt once 
acted out her political commitment around the communist party of Germany, 
Schneider, who was preferred by the plenary session, calls himself an "old- 
time non-parliamentary opposition leader" who would now most like to seek new 


ways on an impromptu basis, "as Sponti."” 














After several years’ experience at bezirk and land level, the Berlin AL no 
longer wants to set its heart on mere show effects. The "very reasonable de- 
mand" for “unemployment for all" by the Spontan-candidate Stefan Buchenau, who 
referred to the "AL kickers of the Igel Soccer Team," elicited nothing more 


than laughter. 


The statement by candidate Emrich (9 votes) that "parliamentarism" is nothing 
more than "ridiculous, foolish show," did not catch on any more than the pro- 
Statement by Ernst-Randolf Lochmann, professor for molecular and nu- 
clear biology (31 votes). There was considerable receptiveness for demands 
for peace, especially the idea of a Europe free of nuclear arms, which junior 
barrister Schmidt "had taken to her head," and also the emphasized verbal rad- 
icalism of attorney Stroebele: "Disarmament for all the people." 


Hut no matter what mood will have to be represented as per imperative mandate 
-~-Schneider wants to have it heard in Bonn. The son of a scholar of German 
|iterature and a teacher born in Bonn sees his mission especially in "carrying 
with him the totality of all the thoughts present in the AL," and to abide by 
its resolutions in accordance with his modest premise: "I think whatever the 


Aw 


AL thinks." 
Schneider, one of the co-founders of the Berlin AL, has proven himself in some 
amps through his numerous efforts "to promote a convincing left opposition 
movement.'' At the earlier times of non-parliamentary opposition, he had pub- 
lished tie left radical "Agit 883," in which the RAF first published its prin- 
ciples; this brought him a temporary dismissal from Radio Free Berlin. Since 
1976 Schneider has been working for the political bible "Radical." Only 1-1/2 
months ago his apartment was searched under suspicion that he is partially re- 
sponsible for propaganda for terrorist groups. 


For his activities in Bonn, Schneider states as his general goal: "To improve 
onditions for a human and meaningful life." In case the "Greens" should not 


) percent hurdle on March 6, and he should remain an outsider in the 


ire Che 
%onn parliament, Schneider can at least do some publicity work: then I will 
sit in the front row during public events as the only alternative Joe and draw 


the attention of the press. 


ihe former chairman of the AL fraction first drew more than regional attention 
olitically when, in the Kreuzberg bezirk parliament, social democrats and 
ifternatives joined forces in a housing proposal on his initiative. This 


reuzberg model drew national attention. 


Ine question--the question of force--which the Berlin Alternatives have been 
discussing for some time, would have to be answered more clearly than it has 
been in the past before any cooperation with the SPD in Bonn would be possible. 
Schneider personally still abides by the flexible AL dictum: "The manner of 


resistance must be found by those concerned, if at all possible, without 
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POLITICAL FINLAND 


SDP PARTY SECRETARY LIIKANEN VIEWS ELECTION CAMPAIGN 
Helsinki UUSI SUOMI in Finnish 23 Jan 83 p 13 


/Article by Tuomas Keskinen: "Loquacious Party Secretary Erkki Liikanen at 
the Beginning of the Campaign: 'I Fear Fanatical Populism'"/ 


/Text/ The Social Democratic Party secretary is Erkki Liikanen, 
32. He succeeds Unto Varjonen, Vaino Leskinen, Kaarlo Pitsinki, 
Erkki Raatikainen, Kalevi Sorsa and Ulf Sundqvist in this 

position. Liikanen was not able to spol the presidential €lect- 
ion. Now his first parliamentary elections are ahead. ‘this is 


how he responds. 


/Question/ Tell us now how you could have lost so completely so soon after 
the presidential election. That would seem to be the party secretary's 


responsibility first of all. 


/Answer/ Already in the fall we set our expectation for the parliamentary 
elections at 28 percent. That would be a good result for us. 


We don't imagine that one event -- the presidential election -- would change 


the face of Finnish politics torever. We received 23.9 percent in the previous 


parliamentary elections. 


/Question/ Well, percentages don't mean much to you, a party in power. 


/Answer/ Of course a victory means something. 


/Question/ For you it is also a question of a job. A defeat would cost you 
that, wouldn't it? 


I don't think that way. 


/Answer/ Well, not really. But no one comes here anyway to stay permanently. 


/Ouestion/ [If you get less than 25 percent, what then? 


swer/ Jnat would certainly be a defeat, but not the end of the world. I 


only fear policy reversals and fanatical populism. 
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/ Couldn't the big parties form a cartel? 


wiswer/ In Finland one can't agree on anything. 
Over a year azo the Conservatives claimed that pension reform would cost the 
state too much, and they supported an urgent tax line. Now they are 

onducting the most populistic campaign in Parliament, /saying/ that they have 
supported the biggest tax reductions, etc. 
/OQuesticu/ But they don't dare to make an election question out of thtat. 
/Auswer/ They can't, because they dictated an opposite opinion in the Finance 


Committee a year ago. It followed a harder line than what has now been 


appr 
KEPT /Center Party/ More Reliable 
/Question/ In what way will you bring the president into election strategy? 
/Answ irdiy at all. But are aren't going to "deny him thrice" either, as 
has De ailmed. 

) we will not even use him in our election program as much as the 


Center rarty still uses Kekkonen. 
estion/ Are people with /political/ aspirations coming to you? 


No, and [ wouldn't recommend that to them either. For anyone with a 


, 


desire to advance in public offices, the Center Party is a more reliable 
olace to be. We are getting so many people that there are often three Social 


‘mocrats opposing one another. In these cases the only line that will stand 
both within and outside the party is one of fairness. 


il you be supporting any independent g@andidates? 


‘icc ) i Vll/ Wi yp 


No, that is not even possible, according to our rules. 
/Qvestion/ What is Antti Kalliomaki's situation? Only a year ago he gave the 
main address on behalf of independents at the last election celebration. Now 


is a candidate of your party. 


cwer/ He approached our movement at that time, and we invited him along. 
ider Antti Kalliomaki a good candidate. 


Jouldn't it be more important that Finland do well in its own 
i-tielid world championship than that a project chief become a party 


Twre?e f- _ 
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wer/ Both things are very important. 











/Question/ Can they both be achieyed at once? 


/Answer/ I think so. 


/Question/ I don't think so. At least you won't succeed in the world 


championship. 


/Answer/ Being a candidate inst'a a full-time job for everyone, at least not 


for Antti. 


No One Will Come 


stion/ Will you accept the SKDL / Finnish People's Democratic Union/ if a 
ty of its members want that? 
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/Answer/ That is a theoretical question. We don't make party alliances or 
agreements. The voters can decide. 


/Question/ Your intention is to crush the communists. 

/Answer/ We are fighting against all parties. At the same time, almost all 
»f them are trying to get votes away from us. But of course the main emphasis 
im Our campaign is with the nonsocialist parties, because we want to 
strengthen the total force of the Left. 


/Question/ You won't get much out of that. 


/Answer/ The Left will certainly grow a little. if we win four percent and 
the SKDL loses two, then there is some left over. 


/Question/ In the government shake-up you managed to place the blame on the 
a: n g ? 


communists. 


/Answer/ They were to blame. 

/Question/ And you didn't bargain for time. 

—s . ' : . +: ° 

/Answer/ That wouldn t have decided anything. We usually let crises go too 
long and get worse. This is the first time in a long time when one was 
resolved so rapidly. That demonstrated the ability of the political system 


to work. 

/Question/ After the presidential game has been played there is no reason to 
hesitate. 

/Answer/ There was surely enough dilly-dallying during the fall. 


The one mainly responsible for this crisis was Veikko Saarto. Even though 
some people in the communist circles tried hard to get out of the government, 


this matter was not considered clearly until the Tuesday after Christmas. 

















in the same tavern where last October you made such a moving 
it with Kalevi Kivisto, you have now made a much harder deal with the 
" /supporters of Sandri Alkio's political line in the Center 
was a little surprising. 
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fhe SKDL yoted "no" in the government during the devaluation crisis, 
ited to abstain in Parliament. Now it is voting "yes" in the 


ent and "no" in Parliament. These are questions of a very different 


* 


point of view of operating procedures in the government. 


hat will be the best government after the election? 
> o~a+ + Ann . 
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rely you should put the options into a priority sequence, 
people can't choose. 


irst Ll want to see the election results. 


are keeping the voters in the dark about your options. 


Sw 


most important thing is that the SDP /Social Democratic Party/ 


tronver position that it has been in in recent years. That is 


Support increases. 
3 . - ; Lo Tof 
od experiences with cooperation between the Left and the 
(t can work if the political conditions are there. 
ner hand it is now possible that the the government parties will 
<pense of the opposition. That is a clear situation from the 
of parliamentaricnm. 
is the question of the government's policy line. When all 
are taken into account, we are in anew situation. Everyone 
the negotiations with the strength that the election results 
14 Lind ; Ow } aint!’ de cco th 
mven this «ind of rea paint 1S pcossibie. 
’ | ; + bo 
, t's see how it works out. 
-yY is now having political problems. its conservative pressures 
reat. Ihe new party leadership will have to imitate the old- 
gy? ; . P ° ° . } + rs 1 . 
ore than Virolainen did in his time. [| don’t mean that Virolai- 
rtain line in his policy, but only that he was supported by the 
“ers. ne could start with that assumption. 











KEPL also has problems of power politics. [It has become accustomed to 


»cing greatly over-represented in government and administration. Jlhey are 
facing a ditficult lesson ahead. We don't threaten, but we also don't 
accept he KEPU's principle of division of power that they should have more 
than half because there is a nonsocialist majority. 


The KEPU is entitled only to as much power as it receives from the people. 


uestion/ [f there is a nonsocialist majority in Parliament, but a Left- 
Center government is agreed on, how will you get around KEPU's traditional 
r-representation? They probably wouldn't enter a government with a 


4a 


majority or tne Lert: 


jAnswer/ We'll get back to that later. Let's first decide the basis and 
program ot the government, and only afterwards the psychological problems. 


estioa/ So you won't answer that, just in case? 


‘Answer/ [Isn't it enough that 1 spoke about fundamental options? Ask about 


i Sn 


election results nave an effect. KEPU's over-representation will 
‘rease, but it is impossible to say by how much. 


r a while it seemd that the Conservatives were moving toward the center. 
oyn't know if that is still the case. The pressures toward populism have 


‘eased, and it seems to be harder to keep the group together than betore. 


-stion/ That is just your propaganda talk. Wouldn't it be time at last 
try? <A Finn doesn't believe until he sees. Get proof. 


- 


‘r/ Atter the elections that will come out of the negotiations. 


1estion/ If, in other words, they say they accept everything? Then there 


CLiOtl, Pi, ail UCT 
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an be no reasons left except so-called generalities. 


ver, Let's wait and see. But it would be surprising if the Conservatives 
1S a party were to say beforehand that they would place no obstacles to any- 
thing, that anything would go. I don't think the conscience and self-respect 


TY? 


Fe ——T rT « g } + 1, 
yt any party are that low. 


is important for the Center Party to stay progressive enough that it can 
' , - - 1 . P . ° + 4 ’ 
eep to the Left ot the Conservatives. That i; their problem : 
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jately we have heard more realism from them, for example in the speeches of 
Seppo Kaariainen and Matti Ruokoia. 


Question/ What does the Social Democratic Party promise? 


/Answer/ From the point of view of our organization it is most important to 
Stop populism. 

{ think that it is only possivle to do something for employment and for 
families with children. This also means that workers will have to give up 
some of their real earnings. Also the level of taxation must be maintained 
where services can be guaranteed. Quite a few groups in the population will 


oO 4yy 1, M + n ~ 
Nave LU recaui ct tnelir 1ncomes. 


Families with children are always talked about, but only retired 


1 4 
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ve votten help. 


Answer/ This is one of the irrationalities of Finnish politics. The 
parents in families with children are at work during the day and home at 
r o 
The voice of the children isn't heard farther than next door. 


—~ 
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[he pressure of retired people's organizations is much greater, because the 
retired people have time to act, call,write, and participate in meetings. 
Politicians are also much more susceptible to that kind of pressure than 


Itners are. 


Because the trade unions represent active people, and thus also families 
with children, their first job should be to help the families with children. 
\lso the parties should place matters in priority so that they are prepared 
ve up on some other things. 


it is always bad if one party has the same portfolio in its control for a 
long time. Places should be rotated during government negotiations, otherwise 
i1any Kinds ot administration are formed within an administration. 





/Question/ According to that, you should take, first of all, the Ministry of 


-*© 


\griculture. Do you nave suitable and qualified candidates? 


/Answer/ Yes. Leo Happonen, who had it once before, also Pertti Parmanne or 
Matti Hannula. 


ft is an irrational situation that the Ministry of Agriculture has been 


everlastingly in the hands of the Center Party. That is harmful even to them. 


women at the Top 


/Question/ Has Pirkko Tyolajarvi been placed "on the shelf"? 


re wr Tr I ar . : * 7 7 . 
AnSswer/ No, this matter nas been discussed. She thought the choice was good. 


’ 


“7° 











It wouldn't have been a very good solution if she had become a minister for 
just a few months. in some completely new post. 


She is one of our top women. 
/Question/ Can she get into the government whenever she wishes? 


/Answer/ Very probably. Of course it depends on what posts are available. 


/Question/ You organized a membership vote on the presidential election 
Strategy. Now it has been proposed that the party chairman and party 
secretary also be chosen by membership vote, through straight democracy. 


/Answer/ [ would consider that a poor solution. 

/Question/ Why? 

/Answer/ In many ways. It would always give those in power an undue advantage. 
/Question/ No one will believe that excuse. 


/Answer/ I only want to show my sincerit:. Many times the former ones would 
be reelected -- those that are known. 


/Question/ I don't believe that excuse either. 


/Answer/ Our party-congress organization is democratic. The membership votes 
for delegates and issues are presented often. It really does work. 


/Question/ Wouldn't a membership vote be more democratic? 


nswer/ There can arise situations where these matters must be considered as 
whole and they can't be locked into place beforehand. 


/Question/ So you don't trust the decision of your membership. 


‘Answer/ I certainly do, because they choose their representatives, one for 


/ Ans. L 


every 200 /members/. 
/Question/ When you start on that kind of populism ... 
/Answer/ Is it always populism when you ask the membership's opinion? 


/Question/ If now you are defending that, then why wouldn't it be the best 
way to choose a party chairman and party secretary’? It is a question of names 
and recognition. 


/Answer/ In the presidential electicn we asked about basic options. They 
still included certain nuances. 


We left to the party congress those matters that belonged to it. 














’ 


Rectification 
/Text/ Then the initiative in the jnteryiew shifted to the party secretary. 


He wants to rectify the discussion about security policy. 


c 
interview was made public and the detense minister made his own statement. 
when it is a qvestion of bringing into the open a matter which cannot be 
answered simply, it would have been better to stop to think, as the government 


did in the aftemrmoon. 


/Answer/ It was certainly frightening that morning when General Roger's 


Paasikivi said after the war that Finns and Soviets would never raise arms 
against one another. We must stick to that, with the help of foreign policy 


and mutual relationships. That is the basic starting point. 


One should not say anything about the basic foreign-policy line that, even 
though it is responding to a provocative question, would mean new inter- 


pretations in our long career. 


What would you say then if in the Soviet Union, for example, the 
to gain power, who don't approve of Finland's independence. 


WGuestion/ 
Whites were 
] 


.* = ) 
Should we detend ourselves: 


/Answer/ Yes. Of course we will always defend the independence of Finland. 


/Question/ So what was wrong with the defense minister's statement? 


\nswer/ Even it others use the relationship between Finland and the Soviet 


Wei, 


Union as a provocation, it is better not to provoke /anyone/. 


'I don't have any more 


~ 


ext/ Erkki Liikanen resists furth questions wi 
Text/ Liikanen resists further questions with 
‘to say/ about this." So we won't provoke /him/. 














POLITICAL F INLAND 


COUNTRY SEEN MOViaG TOWARD A 'TWO-PARTY SYSTEM! 


Helsinki UUSI SUOMI in Finnish 22 Jan 83 p 2 


/Commentary by Pentti Poukka: "Toward a Two-Party System''/ 


/Text/ "Communism as a mass movement is suffocating in a protective cloak of 
its own making." 


Finland is on the road to a two-party system. That is not any special news 
item. It has been visible for a long time that that is the general direction. 
[his is so in spite of the fact that at one time the number of parties seemed 
to be only increasing. But it is necessary to understand the background of 
this period of blossoming of small parties. It was the fever generated by 
chronic illness on the nonsocialist side of the political field. 


According to a very generally accepted notion, the results of the March 
parliamentary elections will point strongly in the direction of the coming of 
a two-party system. But it would be much too soon to begin to write eulogies 
for the parties at whose expense this change will happen. The KEPU /Center 
Party/ and SKDL /Finnish People's Democratic Legal/ will be strongly 


represented in the next Parliament also. 


Smothering in Their Protectice Cloak 

But it mey not be to bold to claim now, already, that communism as a 
political movement enjoying the support of large masses is finally dead in 
Finland. We will of course have communists as a kind of political elite as 
long as communism manages to stay alive ideologically in the world. After 


7 


_™~— a i 


all, communism has always been essentially a mass movement lead by a small 
elite group. 

Communism as a mass movement is suffocating in a protective cloak of its own 
making, ‘people's democracy.'' When rebel communists see communists 
participating in government as a heretical movement weakening the revolutionary 
image, they don't add to that, at least not sufficiently clearly, the fact 


that the invention and selling of the whole people's democratic movement were 
mistakes. When the SKDL was estabiished, the purpose was not, «f course, to 
vet groups favorable to communism to accept western-stvle democracy and the 

be seen that that is just 


ideajs of Finnish pariiamentarism. But today it can 


what happened. The revolution, lacking anything better, has attacked itse 
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[The question of the composition of the next goyernment is of course interest- 
ng to the Conservatives, but it is no fatal question. For the Center Party, 
on ther other hand, it is nearly a life-and-death matter. 


ng government power by keeping the Co.servatives outside has been a 

for the Center Party. But long-time cooperation with the Left 
as also left, perhaps indelibly, a political color in their clothing. It 

is now an awtul burden, at a time when the demand is being heard more and 

nore clearly ror bringing the weight of the nonsocialist voices to bear in the 
nation's politics. This will bring votes to the Conservatives. 


ne government question is a problem for the Center Party. The Social 
Vemocrats would perhaps be glad to take obedient government workers into 


their service. The Conservatives, on the other hand, can watch from the side- 
lines how development toward a two-party system in Finland progresses. 


SO: 3617/66 











POLITICAL FINLAND 


SUF, CHNTax PARTY S2CrsTaRI2S DISCUSS COALITION POSSIBILITIES 


Helsinki UUSiI SUOMI in Finnish 18 Jar 83 p 
[uditorial: "'Red Ccher' Attracts Center Party"|] 


[Text} In the headline of an interview published in the Saturday edition of 
oUCMaNAA, 2rXxi Liikanen and Seppo Kaariainen were asked whether the Conser- 
vative rarty and the SKDL [Finnish People's Democratic League] would be buried 
in iis ocher," at the same time, since both party secretaries complained 
during the interview that "it is useless to discuss a postelection government 
ition and the Conservative Party's participation in it," from start to 

ish they talked only about government issues, 


The SUOMSNMAA interview very well demonstrates the situation, embarrassing for 
all the parties, which tney have in the course of years gotten into, A well- 
mown dissident in his party, Center Party (KEPU) chief editor Veikko Pirila 
keeps fresh in his memory the fact that shoving the Conservative Party into 

a seemingly endless opposition position was a particularly big error of judg= 
ment reversing this error of judgment is now producing unexpectedly great 


~ ing 


difficulties, althoush they admit the need for doing so, 


a 


er is that the KE?PU still has a powerful Conservative 
t does not have very much courage when it comes to confess-= 


Thy Fane - LK. - n> + 
ne tact of tre matt 


aie 


Party complex, but i 

ing their own failure and 7 so doing correcting the situation, The complex 
is evident in all of the statements of the party's leaders, Chairman Faavo 

Vayrynie ce chairwoman Marjatta Vaananen have repeated their positions, 


/ ,h ; Al 
wnicr. are favorable to Conse tive Party participation in the government, in 
tion ne 


: rva 
tneir election speeches, They also, however, set a precondition which the 
sonservative rarty cannot accept, Recognition of the K=rU's position of leader- 
ship as one that cannot be overstepped would place the Conservative Party in 


tne position of a second-class nonsocialist party despite the fact tnat it haz 


sean 


clearly srown to de Digger than the KEFU, 


n the SUCIMMAA interview the party secretaries placed their hopes on a "red 
ner" government, on 2a Social Democrat=—KzrU coalition, Vayrynen's party is, 
nerefore, behaving like a schizophrenic: It admits — thinking tactically or 
also sincerely — that the Conservative Party's efforts are justified, out, 


on the other nand, it is putting together a "red ocher" [Center-Left]. Ine KEPU 
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rOLITICAL FINLAND 


Ur CHAIRMAN ®aALLS TO R2SOLVe DISPUTE WITH LAPLAND DISTRICT 
Helsinki HaLSINGIN SANOMAT in Finnish 28 Jan 83 p § 


article: "Kivisto on Lapland Candidate Disputes SKF Unification Hopeless" |] 


(Text! The Communist Party's (SKP) long-standing internal division is for the 
first time leading to a situation where two tickets will be entered for the 
oKoL [Finnisn People's Lemocratic League] in the elections, 


1 T yas a result of nis trip to Lapland SKDL chairman Kalevi Kivisto 
amnounced to the “KL party administration that there is no other possibility 
ight in tne Lapland election district but two tickets, Lapland moderate 
ts will not agree to run on the same ticket with Stalinist Parliament- 
esentative ssko—Juhani Tennila and party official Pertti Periniva, 


Af te SKDL p meeting, Kivisto said that there is no longer any hope of 
unifying tne SKP, according to Kivisto, the time for seeking unity expired 
a 


i ski first secretary Arvo Aalto reached agreement with the Lapland 
on a solution whereby the SKDL candidates would be put on joint 

s asscciation tickets in the Lapland election district, The moderate 
ommmunists moun’ run on another joint ticket and Tennila, Periniva and maybe 


Joo rhthens wv ~~ 


some others yet another one, There would be no official SKDL candidates 


- + On 


in Lapland at all, 


roposed this solution on Thursday evening to the SKDL party adminis- 
ation tna assembled there, but it was at least not yet ready to accept 
ne proposal Tne Stalinists sharply opposed such a solution and SKP chairman 
Jouko Kajanoja also considered it to be a poor one, 


ration will resume its meeting on Friday at 1000 hours, At 
nat time a decision will nave to be quickly reached, because the tickets 
b 600 nours on Friday, 


The constitution of voters’ associations means that the Communists and People's 
Dezocrats would have to very quickly collect hundreds of names to back their 
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and wnich included moderate Communists well as 
said: "If any moderate wants to refuse to accept the 
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tration will probably not come up with a unanimous de- 
ratner one that is reached by a vote, 


ould have been impossible to meet the Stalinist demand 
would have refused to be on the same ticket with Tennila 
SKDL ticket in Lapland would have been composed of only 
few other Tne moderates would have been on voters’ 


making the moderates’ ticket, from which Tennila was 
wage been submitted to the central board, the official 
have been an impossible solution, Kivisto. explained 
violation of the party council's decision, the election 


, the only solution left was two different joint tickets 
associations, 


d election district central board had to decide who was 
ticket t had already been submitted to the 
eepresea tative Paavo Suosalo, who has been dismissed, 
Antero dautanieni, together, 
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inland and the Soviet Union have in recent 
| e. During this time the communists have 
in the government and sometimes not. Participation in 


n part i 
jepends upon which parties can get along with one another 
governmental cooperation. 


Finland has placed a good many restrictions on itself in 
of opinions about currents in international policy. In recent 
vored a freer attitude toward this. What is your view? 


seems as if the strange opinion has arisen recently that 
nt nal questions never occurred at all before. But it 
those dno 1 have the responsibility for foreign policy -- in 
” + 
+ uU 


other countries -=- cannot discuss things in the same way that 


idual citizen can. Their task is to see to it that foreign policy 


trustworthy and consistent. 


t+ 


TIDERBLADET In another connection you are said to have said that For 
tlalist, the goal is not the most important thing -- one may perhaps 

r reach it -- the most important thing is that one know the way.” How does 
path look? 

isto In public debate, "The movement is everything, the goal is nothing," 
often been connected to me . It is true that I have cited this thought 

iuard Bernstein. The word "movement" has a double meaning here. Both 
svelopment and the solidarity that moves the development are understood. 

world does not become perfect. Old problems are solved, and new ones arise. 

main thing is that things get done. 

TDERBLADET: What does the president do when he is just Mauno Koivisto? 


Take off my tie, exercise or do forestry work in the country. 
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POLITICAL FINLAND 


CP MODERATES' ORGAN COMMENTS ON LAPLAND DISTRICT FIGHT 
Helsinki KANSAN UUTISET in Finnish 29 Jan 83 p 2 
(Editorial: "On the Starting Line"] 


([Text] The actual home stretch in the parliamentary election campaign opened 
on 28 January with the completion of the selection of candidates. Even the 
campaign themes of the various parties have been set forth in recently 
published party programs. The selection of candidates presented a serious 
problem this time for the People's Democratic movement in the Lapland 
Election District. The People's Democratic district organizations there 
did not follow the procedures observed elsewhere in Finland, according to 
which the candidates are selected in accordance with SKDL [Finnish People's 
Democratic League] rules, with the vote in the district organizations, and 
with the regulations perscribed by the election law, but instead, adopted 

a list of candidates which deviated from these rules in respect to two 

of the candidates. 


The dissension arising from that could not be resolved in serious negotiation, 
and therefore the SKDL will, for the first time, have the appearance, even 
in reality, of being disorganized in a parliamentary election in a 

specific election district. An examination of the event as a product purely 
of this election campaign is pointless. These events are the consequence 

of developments arising from on-going dissensions extending over nearly 

two decades. After the minority in the People's Democratic movement made 
the breaking of organization decisions a matter of course, a similar 
practice appears to be spreading even into other sectors of the movement's 
operations. Also, the decisions of the organizations in the Lapland 
District appear to bear a certain kind of a strong "provincial patriotic” 
mature. The explanation given is that the decisions of the Lapland District 
People's Democratic organizations are not dictated from Helsinki. These 
aspects do not, of course, lend any justification to the procedures. The 
negative consequences of these actions will, no doubt, be felt throu, :2ut 


Finland. 























A single new negative factor has thus come into play in the election 
campaign of the People’s Democratic movement at the outset of the campaign 
home stretch. Let us energetically strive to minimize the effects of it 
and seek to make greater use of other favorable factors in the People's 


Democratic movement. 


TLEDONANTAJA, with its provocative actions, has made its own underhanded 
contribution to the events of recent days. It has tried to lay the balme 

for the Lapland Election District events on Finnish CP Secretary General 

Arvo Aalto, although it is well aware that Secretary Aalto has expended every 
effort toward the end that the policy adopted by the central organizations 
will be observed throughout Finland. 


The behavior of TIEDONANTAJA is extremely despicable and serves to hamper 
the resolving of problems encountered by everyone else as well. 
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POLITICAL FRANCE 


CGT, SOVIET TRADE DELEGATION JOINT STATEMENT ON PEACE 


Paris L'HUMANITE in French 7 Feb 83 p 6 


‘Text] At the invitation of the General Labor Confederation of France, a 
delegation from the Central Council of Soviet Trade Unions (CCSS), headed by 
Chairman Stepan Shalayev, visited France from 31 January to 7 February. 

At the close of the visit, the two delegations adopted a joint statement, the 
essential portion of which is published below: 


"The leadership of the CCSS held important talks with a delegation from the 
Confederal Bureau of the CGT, headed by Henri Krasucki, secretary general. 
Numerous contacts were made with CGT organizations in the Parisian region, in 
Laguedoc-Roussillon and Provence-Cote d'Azur (...). 


"During these meetings, representatives of the two confederations found many 
points of agreement and convergence and shared positions on basic objectives. 
Certain differences of views and divergencies that sometimes still exist ex- 
press a real diversity in the conditions of the struggle to transform society. 
They are not set and must not hinder exchanges and the joint struggle for the 
fundamental goals of the workers movement (...)." 

Trade Union Experiences 

"While itis true that their place in social life in the USSR and France is 
different with regard to workers rights and the social duties of trade unions 
regarding working relationship in enterprises and relations with political 
parties and the government, the representatives of the CGT and the CCSS 
nevertheless consider that under all circumstances, trade unions constitute 

a basic element in any democratic and social process of the development of 


society. 


"The CGT and the CCSS beljeve that the trade unions and class and mass organ- 
izations have the duty of representing and defending workers’ interests, of 

broadening and fully using their rights, of working to see that they participate 
in the making of decisions in enterprises and the national economy." 


The two confederations note that "it is necessary to go to the workers for 


their opinions, bring them more dynamically into the management of production, 
all processes of democratization of production and social life.... 


9h, 




















“In noting general agreem2nt on the role and place of trade unions in social 
lite, the CCSS and the CGT have decided to give a more specific nature to 
cooperatiuu, closer to the real life of enterprises, in order to better know 
their respectives experiences and their evolution." 

the two delegations attribute great importance to the development of trade 
union relations in Europe and the CGT and the CCSS therefore pledge to contri- 
bute actively "to plans for the holding of the Fifth Conference of Trade Unions 
of Europe. Because of the agenda, the conference can help the trade union 
movement of Europe to come out more resolutely for the development of economic 
cooperation between the different countries. 


"The CCSS and the CGT, which have greatly appreciated the results of the Fourth 
Furopean Trade Union Conference, note that the trade union movement on our 
continent can play a prime role so that peace and peaceful coexistence are 
strengthened in Europe." 


Peace and Peacetul Coexistence 


"The CCSS delegation emphasized that the aggressive aims of the United States 
and NATO look to the instaliation of new American nuclear missiles in West 
Eruope, while the United States refuses to ratify the SALT II Treaty or to 
cenew Soviet-American negotiations on the complete and general ban on nuclear 
arms testing, which represents a particular danger to the cause of peace. 





‘Tn such a context, the CCSS delegation notes the importance of new peace 
moves formulated recently by the USSR (moves it repeated in detail). 


"The CCT delegation, for its part, exposed the confederation's action aimed 
at halting the arms race, particularly in Europe. 


"The two organizations, which oppose the imperialist policy of the arms race 
imposed by the American Government, hail, support and actively participate in 
he great people's movement developing in Europe and many countries in the 
world, a movement aimed at eliminating that arms race policy and for controlled 
general disarmament. 


2 


"Tt helps to reduce dangers of war throughout the world. 


"The reduction in the arms race would relieve the heavy burden borne by workers 
and peoples, would help social progress and make it possible to eliminate the 
economic and social evils from which millions of men suffer in the world. 

The reduction in the arms race would effectively aid the development of the 
so-called ‘Third World' countries (...)." 


The two organizations will work to see that "international solidarity of work- 
ers is developed more vigorously and in a more specific way. 


"The CGT and the CCSS appreciated progress made at the Tenth World Trade Union 
Congress, moving in the direction of renewal of the WFTU."" They will continue 
their efforts in that direction. 
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"Considering cooperation as an important factor in the strengthening of friend- 
ship between workers and peoples of the two countries and in the affirmation of 
ideas of peaceful coexistence of nations with different social systems, the CGT 
and the CCSS are for the continued development of commercial, economic and 
cultural relations between the USSR and France." 


It should be added that, as the guest of the CCSS, a delegation from the CGT, 
headed by Henri Krasucki, will go to the Soviet Union at a date to be agreed 
upon at a later date. 


11,464 


CSO: 3519/324 

















POLITICAL 
GREECE 


CREDIBILITY GAP RETWEEN PAPANDREOU, MEDIA ON U.S. BASES 


AtHens MESIMVRINI in Greek 18 Feb 83 p 1 


[Text] It is necessary, it is a national need for the country's prime minister 
to finally define his relations with those [media] "organs," which either by 
loudspeaker or by rebroadcast, in written or spoken form, interpret, shape and 
serve to the people his views, his goals and his decisions. Not forgetting, of 
course, the controlling filters that prevent him from acquiring information:... 


The confusion created between the prime minister's genuine voice and the re- 
broadcasts may perhaps have helped the PASOK once upon a time in a partisan 

way, but today, when Mr Papandreou is the prime minister, this confusion is 

turning into a threat to the nation. 


Let us begin with a phenomenon taking place at present. At a time when all 
State antennas are turned toward the Atlantic to catch a hopeful message con- 
cerning the sorely tried Greek-American relations; at a time when a minister 

is in the United States on a special mission to strengthen the worn fabric of 
these relations, the loudspeakers are broadcasting the extreme opposite goals... 
The government "instructors" who are running around the various neighborhoods 
and rural areas in the context of a "dialogue with the people," the radio and 
the competing pro-government papers are cutting up the West, its systems and 
culture and throwing the pieces to the crowds. "The bases of death cannot 
remain."' "NATO is acting criminally against the country." ''The EEC has im- 


posed its dynasty on the Greek people." 


The prime minister has repeatedly stated that the bases, be it only indirectly, 
be it only in an eastern direction, do serve some national interests. However, 
the loudspeakers are shouting that they are "wounds in the nation's flesh," a 
"national shame," a "great danger.'' They scream away and do not leave any 
doubt in people's minds that they are rebroadcasting the prime minister's views. 
And the people listen and become fanaticized. 


We ignore what Mr Papandreou's intentions are. It is possible, however, that 
in a short time he will agree to the continuation of the bases on our soil, 
even for just a few years. And then, a large part of the people who have been 
subjected to such demagoguery will think or whisper to him: 
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"So here we are; for just a few million dollars, Papandreou is ignoring the 
dangers and is swallowing the national disgrace!" 


Is it not then more honest and preferable for him to come out and say: 


"Yes, the bases are a national humiliation and I am closing them, no matter 
how much the Americans are willing to pay me." 


"No, the bases somehow contribute to our national security and I shail keep 
them for as long as I judge them beneficial, without walking the tightrope 


of unlikely explanations and useless timetables." 


In the second instance, he should be telling the loudspeakers to shut up! 


CSO: 3521/226 

















POLITICAL GREECE 


PRESS COMMENTARY ON U.S. INITIATIVES IN BASES ISSUE 


Rightist Press Regrets Differences 


Athen MESIMVRINI in Greek 7 Feb 83 p 4 
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Rightist, U.S. Disappointment 


Athens ETHNOS in Greek 21 Feb 83 p 8 
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yuccessful Tikhonov Maneuver 


Athens ELEVTHEROTYPIA in Greek 21 Fet 83 p 4 
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U.S. Favoritism Toward Turkev 


Athens ELEVTHEROTYPIA in Greek 12 Feb 83 p 7 


{Text ] 





Once upon a time, there was a pimp who ex- 
ploited women from all over the world! His 
company, the "“Alysos Brothel Company," opened 
a branch in the southeastern Mediterranean 
with two poor girls. One was Marigo [a Gree! 
girl) and the other Fatma [a Turkish girl}. 





girls unmercifullv 
s in the Atlantic 


The pimp exploited th 
He even made them er 

alliance; and this, in the language of the 
underworld, translites into "irreparable!" 


Ta | ante i 


The pimp had one vice. He didn’t want the 


girls to go with communist customers: This 
incensed him terribly! He had told them in 
unmistakable terms: 


A communist a dav 
pushes capitalism away: , 














Marizgo was very "orthodox" in her behavior, 
while Fatma quite "Ottoman:"' The pimp paid 
the first girl 7 dollars and the second 10 
dollars, because it is well known that the 
Ottoman orice is always much higher. 
































The girls gave their most precious possession: 
their bases! How their bases suffered! It 
is unimaginable: Starting with missiles and 
Phantoms, going to radar and aircraft carriers! 


In spite of ail con- 
traceptive measures, 
Marigo gave Ddirth to 
a child called Tar- 
get Field. {A Greek 
Slay on words]. 








He beat 
Once, 


he pimp also nad a heavy hand! 
them up and threw "coups” at them: 
When Marigo weakiv tried to resist, he threw 


"april" coup....She is still smart- 
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ing from it:... 












































Marigo suffered a lot! He exploited her, he §§ Fatma like that, and she asked for a higher 
chained her, he beat her up...He finally tookg§ and higher price: The pimp, who needed her 
away from half of the small plot of land she to blackmail Marigo, threw a dictatorsni 
owned in Cyprus and gave it to Fatma... her and then he didn't have to worry any 


longer.... 
Oh, Mr bie. ix 


i 

/ 
is no way to act, Fatma’s dictatorship 
even for a real 


44 
—s 
lasted 10 vears, so 
procurer. VY hs that the balance could 
be preserved: . as 
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farigo could take it no longer! She wanted 
to close her base! She wished to live with- 
ut a pimp: She wanted to get rid of her 
hains! She wanted to break America’s fence: 


With the pimp's blessing, Fatma was insatia- 
ble! She wanted both the Turkish eggs and 
the baskets! She wanted the brothel'’s air 
sDace and the bathroom'’s continental shelf... 
she wanted, she wanted, she did not even know 


herself what she wanted... 


Fatma had taken 
the road to de- 
baucherv [a play 
on words 


This is insatia- Miao’ 
ble Fatma, known =» My 


as NATO's Deep 
Throat. 
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Marigo made her decision: All the parts of 


The pimp was beside himself! He gave himself 





to Fatma and covered her with money, a lot off @her body were united! (The right buttock 
money: Fatma was jubilant! "The Turk found tried a bit of indiscipline...but it will be 
his little niche and rejoiced." [And old O.K.). Unity, then, against the exploiter! 


Greek proverb}. 


é With mv aonev 


anc mv woman. 
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Good luck, 
Marigo: 











CSO: 3521/226 
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POLITICAL GREECE 





PARLIAMENTARY INCIDENTS BETWEEN ND, PASOK DEPUTIES 


Fistfights Interrupt Proceedings 


Athens I KATHIMERINI in Greek 18 Feb 83 pp 1, 3 


/Excerpts/ The incidents that occured last evening during the chamber session 
brought back memories of old sad days of inadmissable improprieties and shame 

in the chamber. An exchange of provocative words between Deputies Papageorgopoulos 
(PASOK) and Vougiouklakis (ND) ended up in a mass fight among the deputies. 

PASOK Deputy Atmatzidis attacked Vougiouklakis who then chased the former to the 
president's rostrum, and while the fight spread Kavala Deputy Tsaklidis (PASOK) 
punched Vougiouklakis. Messrs Mitsotakis and Stefanopoulos, ND parliamentary 
representatives, who tried to separate the fighting deputies, also received 
blows. The chamber session had recessed for a while. The urgent duty of the 
responsible political leadership is to finally take the required measures to 
decisively prevent any such similar injury to parliamentary manners in the 
future. The country is going through critical national moments, economic problems 
are becoming more acute, democracy is being tried and such improprieties 
constitute sad excesses that deeply damage the democratic state which is thus 
hurt by its own public servants. 


The incidents were in the long run unanimously condemned by all segments of 
the chamber which embraced the views of Mr Giannis Alevras, president of the 
chamber, and former Prime Minister Panagiotis Kanellopoulos who condemned the 


incidents. 


Immediately after the resumption of the session that had been disrupted for about 
an hour --and that was settled through understandings among party representatives 
in the office of the president of the chamber-- Mr Alevras made the following 


statement: 


"I am obliged to express the deep sorrow of not only the president but all 
colleagues. Feelings of deep sorrow for the sad incidents that occured today. 
Responsibilities must not be attributed at this time. For the sake of the 
chamber, laws and the prestige of all, such incidents must not be repeated 

for they only benefit the enemies of democracy and parliamentarianism. I 

repeat that I believe I interpret the feelings of all, feelings of disapprobation 
both over the grievous words and over what occured during the recess. I pray that 
no one will express any word of dissent in the expression of sadness for the 


incidents." 
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Mr Kanellopoulos 


P, Kanellopoulos: I agree with all Mr Alevras said. I believe, however, that 
the atmosphere and the mental condition of all is such that you should not 
insist that the meeting continue. 


Finally, Mr Kanellopoulos' suggestion that the meeting be terminated was 
accepted by all sides. 


The Incidents 


The sad incidents began when PASOK Deputy T. Papageorgopoulos spoke on the 
principle of the bill for the reinstatement of security corps personnel. 


During his speech the PASOK deputy tabled --for insertion into the record-- 
an older question of Deputies Dedidakis and Papapolitis over an incident 
that occured between ND Deputy Vougiouklakis and the chief of a police unit 


in Piraeus. 


Mr Vougiouklakis who was sitting in one of the front benches reacted at once 
by saying the following: 


Il. Vougiouklakis: You took up arms against your fatherland. You are unworthy. 
You are a conspirator. 


T. Papageorgopoulos: You are a scoundrel. You are a known scoundrel. All of 
Piraeus talks about you. 


I. Vougiouklakis: You are a traitor. (vigorous bell ringing). 

M. Stefanidis: (first vice president) I beg you, calm down. 

T. Papageorgopoulos: You are a scoundrel. 

I. Vougiouklakis: If you are a man, let's go outside so we can settle things. 
T. Papageorgopoulos: I am a man and will go outside so we can settle it. 


At this point, one of the ND parliamentary representatives, Mr K. Stefanopoulos, 
asked to speak to calm things down but Mr Stefanidis did not permit him. 


The Fight 


While both the presiding officer Mr Stefanidis and ND parliamentary representatives 
Mr Stefanopoulos and Mr K. Mitsotakis tried to calm things down, PASOK 
Deputy Kh. Atmatzidis got up from his bench and punched Mr Vougiouklakis. 


The latter chased him to the president's rostrum, and in a very short time 
the fight spread. 
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Kavala Deputy Tsaklidis (PASOK) got up anu solidly punched Mr Vougiouklakis. 
At the same time, at another place, Deputies Darivianakis (PASOK) and 
Manousas (ND) exchanged blows and kicks. At that very same moment, the calmer 
deputies, under the deafening noise of Mr Stefanidis' bell ringing, tried to 


calm down the fighting deputies. 


This happened a few minutes later with the adjournment of the meeting and the 
withdrawal of the instigators from the chamber. PASOK Deputies Atmatzidis and 
Tsaklidis were helped to escape outside the building by their colleagues. 


Mr Vougiouklakis, bloodied by the blows he received from PASOK Deputy Tsaklidis 
(Kavala), was also carried out of the building. 


During the clash, the two parliamentary retresentatives of the honorable 
opposition also received unintentional bluws while trying to separate the 


fighting deputies. 


The adjournment of the meeting was extended until late at night in an attempt 
by representatives of all segments of the chamber to diminish the effects 


resulting from the sad incidents. 


Parties Plan No Follow-Up 


Athens TO VIMA TIS KYRIAKIS in Greek 20 Feb 83 p 1 


/Text/ The "troublemaking" deputies are an internal issue of the parties and 
there is no question of the chamber presidency pursuing the sad incident that 
occured last Thursday in the chamber. It will, however, constitute the 
opportunity and beginning for preventing provocations in the future. 


For that reason, Mr Ioannis Alevras, president of the chamber, is scheduled to 
have contacts with representatives of all parties and his close colleagues to 
prevent similar incidents from occuring in the future. This will be attained 
through strict adherence to the rules. 


/ 
Specifically, Mr Alevras is scheduled to recommend to the chamber vice presidents, 


namely Messrs Stefanidis, Kritikos and Natsinas, to very strictly observe 
regulations that forbit cutting off a speaker, sharp exchanges, as well as 
lengthy speeches without approval of the chair, etc. 


At the same time, Mr Alevras is to recommend to parliamentary representatives 
and other officials involved in parliamentary groups’ issues to boldly assume 
the responsibility of their office so as to prevent incidents and disputes that 
diminish the authority and level of the work of the chamber. These officials 
will also be accountable to the chamber presidency in the future for any 
possible improper behavior on the part of any deputy whatsoever. 
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Neither PASOK nor ND issued any announcement on the incident and it appears that 
they are not about to publicly follow up by attributing responsibility to 

Messrs Il. Vougiouklakis, D. Manousakis, G. Tsanglidis, Khari Atmatzidis and 

Al. Darivianakis. Nevertheless, Mr Andonis Livanis, general director of the 
political bureau, who also has the responsibility for supervising the operations 
of the PASOK parliamentary group, met with Deputies Khari Atmatzidis and 

G. Tsanglidis. It is considered certain that the recommendations made by Mr 
Livanis coincide with the spirit of the statement by Prime Minister A. Papandreou 
according to which he called on each deputy "to reflect on his responsibilities 
vis-a-vis democracy and history" while the morals and level of the chamber 

must be similar to the mission of the body. 


An additional and especially noteworthy fact for the future conduct of certain 
well-known "troublemaking" deputies is the interest shown by President of 

the Republic K. Karamanlis over the impressions created by the sad incident 

of last Thursday in the chamber. He has been briefed accordingly by Mr Alevras. 


According to certain information, Mr K. Karamanlis emphasized to the president 
of the chamber that such incidents weaken the institution of democracy and have 
unfavorable political repercussions that both party leaders and deputies must 


ponder over. 


Warning on Dangers Sounded 
Athens I KATHIMERINI in Greek 19 Feb 83 p 5 


/Editorial: "Otherwise, We Will Regret It...."/ 

/Excerpts/ The day before yesterday's incidents in the chamber caused shivers 
among those whose memories are not short. This is so because it brought to 
mind eras and situations in which the chamber, a palladium and supreme 
constituent expression of democracy and popular sovereignty, had fallen into 
discredit, disrepute and dysfunction, dragging along, by extension, the 
democratic state itself into discredit and disrepute. Eras and situations 
that, with such and other similar incidents as symptoms, presaged death for 
the democratic state, heralded dark periods, anomalies, tyrannies --and, alas, 
national disaster. Let us remember the period 1935-1936 or 1965-1967..... 


In the suffering of the degrading and nationally damaging 7-year tyranny, we 
had one and all sworn and promised never again to slide into spitefulness, 
disputes and every form of excess but to conduct our political struggles with 


decency and in a spirit of mutual respect. 


In the 8-1/2 years since the downfall of the tyranny --in the smoke of national 
disaster that it brought about itself-- and the restoration of democracy and 
parliamentary life, there were no cases of clashes as the one the day before 
yesterday, nor any other phenomena as those that characterized the "death 
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presaging”™ periods of democracy in our country. See, though, they are once 
again appearing: Not fortuitously or incidentally, we are afraid. The day 
before yesterday's incidents would not have been possible without the 
strained intensification and qualitative degradation of the political 
atmosphere that has been observed over the past 16 months --without speaking 


of the 1981 pre-electoral period. 


This strained intensification and this degradation have been repeatedly 
pointed out in this column. 


The phenomenon --in which a segment of the press contributes-- damages and 
demolishes the substance of the state and diminishes and erodes respect and 


common assent toward it. 


For that reason we express our sorrow for the lack of reaction by the leadership 
of the two big parties to which the instigators of the incidents belong. Both 
the prime minister and leader of the government party as well as the head of 

the honorable opposition party were obliged to --and they have not done so up 

to now-- candidly condemn and to refer the instigators of the events to the 
disciplinary boards of the parties concerned. And, regardless of the degree 

of culpability of each of those involved. Because when there is a question of 
the stability, decorum and respect of institutions, the lack of self-control 

and moderation of language, even though provoked by others, is not permissable. 


And beyond that, it is time that the overall atmosphere of our political and 
public life be changed at once, as we have described above. 


Otherwise, all the factors of our public life --politicians, press, state 
mass information media, etc.-- are sawing the limb on which we are seated. 


And we will regret it when it will be too late..... 


The newer political history of our country has more than one case to offer during 
which all regretted the exacerbations and excesses on the day after the abolition 
and abrogation of democratic institutions by third parties... 
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POLITICAL GREECE 


PRIME MINISTER'S POLITICAL BUREAU SALARIES ISSUE FESTERS 


No Credence in Government Denial 


Athens I VRADYNI in Greek 15 Feb 83 pp 1, 14 


/Excerpt/ A most serious political and moral issue has been created for the 
government over the mammoth salaries paid to advisers of the prime minister's 
political bureau. 


On both Sunday and yesterday, the government attempted to deny the startling 
revelations by I KATHIMERINI that one adviser was getting 186,980 drachmas, 
three were getting 172,454 drachmas net, six were getting 163,905 drachmas 
and 22 were getting between 45,000 and 146,638 drachmas. 


Yesterday, Mr Dim. Maroudas, the government spokesman (deputy minister for press), 
publicly revealed a list containing 35 names of those who work for the 

political bureau in which the gross and net salaries are explained. In this 

list, the gross salaries of Messrs Stergis Vallas, G. Kasimatis, Khr. 
Makhairitsas, I. Papanikolaou, etc. range between 103,774 and 116,489 drachmas 
(net salaries from 71,495 to 87,323 drachmas). 


In today's issue, however, I KATHIMERINI comes back and reveals that the 
government spokesman publicly issued an altered table because previously it 
took pains not to print four more columns next to each adviser's name. In 
these four columns, the following are noted: gross overtime, net overtime, 
net overall salary and gross overall salary. This data refutes all the 
government's contentions that, for example, no one gets overtime, etc. 


The columns that were concealed reveal that the net overtime is about equal 
to the net monthly salary. 
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Government Spokesman Interviewed 


Athens TA NEA in Greek 16 Feb 83 p 5 
/Interview with Deputy Minister for Press D. Maroudas on 15 February in Athens/ 


/Text/ During yesterday's briefing of political editors by Deputy 
Minister for Press D. Maroudas a long discussion ensued on published 
reports in a morning and in an afternoon opposition newspaper according 
to which personnel of the prime minister's office get overtime. The 
government had denied the published reports and publicly issued a pay 
table without overtime, while the two newspapers came right back by 
publishing photos of a table that included columns with overtime pay. 


The dialogue that ensues between reporters and Mr Maroudas: 


Reporter: Does the government deny the validity of the remaining columns that 
were published with photos? 


Maroudas: These are proposals that were made on the basis of law. However, the 
proposals were not approved and overtime was not paid out. So that overtime 
might become an accomplished fact and be paid out, the minister to the prime 
minister must sign it. No such overtime has been paid out since 15 November 
1982. However, I have noticed that the newspapers knew this but published 

in bad faith. 


Reporter: Why did you not tell us yesterday? Why did you give us only part of 
the table (salaries) in which overtime columns were missing? And since you did 
not tell us, why do you criticize the newspapers for bad faith? 


Maroudas: Because the issue was what the salaries were (personnel of the prime 
minister's office). Whether or not the service made a proposal that was rejected 


was not a subject of the published reports. 


Reporter: It could be that the newspapers did not know that the document was 
a proposal. 


Maroudas: Despite the denial, the newspapers persevered. 


Reporter: But the document existed. 


Maroudas: You had a piece of paper that talked about overtime. Why did you not 
pick up the phone and ask? 


Reporter: Well, the journalistic inquiry stops then and success too...Do you 
think, Mr Minister, that the newspaper had to know that overtime was not paid? 


Maroudas: Yes, because we had stated that they were not paid. Why did you not ask? 
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Reporter: Can you give us the Koutsogiorgas decision that says that they were 
not approved? 


Maroudas: It was a question of a document. It was a question of a committee 
proposal. I have emphasized to you that overtime is not being paid. And since 
we were not giving overtime why should I give the whole paper.... 


Reporter: Because 65,000 drachmas in overtime is mentioned for all. Are they not 
paid accordingly with the overtime each person puts in? 


Maroudas: It is a question of a proposal in which the maximum they could 
receive is mentioned. In other words, this proposal tells the minister to the 
prime minister that they would get so much in overtime if all were to get the 


overtime hours that the law provides for. 


Reporter: Well, since it is a question of legal overtime, the employees 
cannot claim it? 


Maroudas: They are people of the prime minister's office. For example, you 
know that Mrs Kokola (director of the prime minister's special office) works 
twice and three times as many hours as required. Of course, this does not 
mean she will claim them.... 


Reporter: Mr Minister, regardless of what Mr Koutsogiorgas says in his 
statement, I think that for the maintenance of harmonious relations, you 
as a reporter yourself, you must take back what you said about bad faith. 


Maroudas: If you take back the headline you used...(''The Government Forged") 
Attempt at Deception Condemned 


Athens I VRADYNI in Greek 16 Feb 83 p l 
/Editorial: "The Government and the 'Denials'"/ 


/Excerpts/ All governments have from time to time created problems through 
their opposition to published press reports that are embarrassing to them. 

It should be pointed out that denials for expediency purposes, that have been 
so prevalent in recent times, were not interjected for the very first time 

in our country by the PASOK government. The government of "Change" is, 
nevertheless, the first Greek Government that has increased "denials" 

--that are subsequently refuted by events-- to such an extent that it can be 
expected that the record in this field will remain not only unbreakable but 
perhaps unapproachable for many many years to come: 


This newspaper has the most bitter experience of the solidity of governmental 
"denials" that were even translated into legal prosecutions and sentences 

against it. And for that reason perhaps it was surprised less than other 

colleagues from the manner in which the government reacted to a recent publication. 
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It could have maintained that in the 600-700 billion drachmas of the state 
budget, the few million that are allocated for salaries of secretaries and 
associates of the prime minister represent but a very small amount. The 

issue, however, is not here. It is to be found in the fact that Mr A. Papandreou's 
secretaries and advisers cannot get, together with overtime, more than the 
ministers or the president of the Supreme Court. It is to be found in the 

fact that the advisers of the present prime minister are many times the number 
of the associates of his predecessor, Mr G. Rallis, while their salaries 

are three times, four times as much comparatively. It is to be found in the 
fact that on the one hand the Government of "Change" shows itself generous 
when it is a question of satisfying "their own" but on the other hand with 

its "putting off'' it imposes one-sided stinginess to the detriment of the 


working people of the country. 


Nevertheless, the other side of the big issue that has been created is of 

no less significance. Both the minister and the deputy minister to the prime 
minister have been caught redhanded trying to mislead the Greek people through 
half photographs. How is it possible to believe their denials? Following 
yesterday's angry statement by Mr Koutsogiorgas, there are many questions to 
which the minister does not provide answers. Should we expect them? 


PASOK Weak Points Noted 
Athens ANDI in Greek No 225, 18 Feb 83 p 6 
/Editorial: "Socialist Complexes"/ 


/Text/ The issue of the salaries of cadres who make up the prime minister's 
office is being presented for noteworthy observations on the morals of our 
political life and more specifically on the reactions and "weak points" of 


the government party. 


The opposition newspapers have more or less realized that PASOK is possessed 
by a "populism complex.'’ I KATHIMERINI publishes the salaries of the immediate 
associates of Mr Papandreou without comment. The government feels obligated 

to answer, not to defend the right of some (perhaps very many in relation to 
needs) high standing individuals to be properly paid but to apoligize for 
populist acts in a populist manner. From here on in the vicious circle begins. 


Therefore, Mr Maroudas, instead of maintaining that the prime minister's 
diplomatic adviser (who follows step by step the prime minister's daily 
ruinous program) is doing well to get the pay of a high civil servant, denies 
the news. And for the sake of the truth he hands over to reporters a cut up 
version of copies of the salary situation which does not include the overtime. 
Faced with the rush to deny, the government spokesman does not think of the 
possibility that somebody might have complete copies. The newspapers, however, 
do have them and publish them, pointing out --correctly-- that the government 
is telling lies and thus an insignificant problem is converted into a major 


political issue. 
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The government then calls on Mr Koutsogiorgas who declares that overtime has 
not been paid and everything is piled up on the mudslinging of the Right. The 
announcement is televised and none of the government officials is ina 
position to understand that even by cursing the Right, the conversion of the 
problem into a popular issue harms the government itself since where there is 
smoke (that “is refuted" on television) there is fire. 


We thus learn that cadres of the prime minister's office do put in overtime 
(that has not yet been paid, however), one might even say that civil servants 
are workers who punch clocks. 


Finally, the tops: the secretary general of the ministerial council and the 
secretary general of the political bureau are paid --according to the document-- 
with overtime in order to be taxed less, something that has even compelled 
ELEVTHEROTYPIA to ask for their resignation. We merely ask ourselves: are 

such or other (?) complexes possible to determine the position of and to cause 
so much damage to the government? 
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POLITICAL GREECE 


TIKHONOV VISIT REAFFIRMS END OF DEPENDENCE 


Athens ETHNOS in Greek 21 Feb 83 p 6 
/"Opinion" column: "Mr N. Tikhonov and the Meaning of His Visit"/ 


/Excerpts/ When these lines are read, Mr Nikolai Tikhonov, chairman of the USSR 
council of ministers, will be in our country, having been officially invited 


to do so. 


The importance of the Tikhonov visit would not have been --we believe-- correct 
to have been attributed either to chance or to arrangements. In other words, we 
believe that the Tikhonov visit is a significant political event because this 
official and formally prepared visit by the Soviet chairman includes quite a 
few noteworthy political messages. Thus, the Tikhonov visit: 


1. Stresses that Greece does not desire to pursue --and does not pursue-- 
tension or the new cold war atmosphere, but seeks peaceful cooperation with all 
countries --regardless of the social status-- on the basis of equality and 


mutual interest. 


2. Emphasizes Greece's desire to prudently and progressively loosen ties and 
relationships that hurt it nationally, economicaily (and even socially) and 
that for years now prevent it from taking a noteworthy international position 
as it should have pronvortionately to its sacrifices in the allied struggle. 


3. Reveals the decision of the Greek people to have only friends and associates 
on the international scene and not guardians or overlords --as has been the case 


up to now. Equal friends and associates. 


4. Reaffirms the "other policy" the Greek people approved on 18 October: 1981 
--a policy harnassing itself to the chariot of peace, a policy of detente and 
reconciliation with all, an anti-war and anti-imperialist policy that condemns 
rearmament and international force and that leads logically to disarmament. 


5. Divulges Greece's decision not only to establish an "all-encompassing 
foreign policy" --especially toward the East and South. 
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On this occasion we would add the following: 


Would be to God --according to what the prime minister promised yesterday in 
Ioannina-- that a speedy and friendly agreement with the Americans on the bases 
issue might come about. In other words, would be to God that a schedule and 
date be set shortly on a friendly basis whereby the dismantling of the bases 
would begin and end so that this hanging issue would no longer poison relations 
between our two countries. 


Greece desires friendly relations with both sunerpowers, Both with the United 
States and the Soviet Union. 
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POLITICAL GREECE 





COMMENTS ON PASOK SELF-CRITICISM SESSION 


Changes Foreseen 


Athens ETHNOS in Greek Feb @3 pp 1, 19 


/Text7 The strong criticism by PASOK deputies during the meeting 2 days ago 
of the movement's Parliamentary Group set in motion crucial changes in 
persons, Structures and daily practice both in the government and in the 


state machinery. 


Premier A. Papandrsou was impressed, according to reliable reports, by the 
plethora of accusations by the deputies and by the seriousness of the cases 
brought to his attention. 


Close associates say that /Papandreou/ is determined to move forward forci- 
fully to smash any obstacle--whether a person, structure or institution-- 
that holds back the march to Change. 


The Persons 


This Papandreou decision--according to a statement to ETHNOS by a government 
official--is shown by the fact that Papandreou himself stated that he will 
"pull the chestnuts out of the fire." 


According to what government circles said last night, one must expect in 
the next few weeks the following: 


Certain (limited) changes in the cabinet. Most of these will be for purely 
"technical reasons," especially the need to bring to the critical ministries 
political persons or technocrats (depending on the case) with the necessary 
qualifications to meet the cifficult conditions of the EEC presidency our 
country will assume on 1 July. 


In this context these same circles consider as certain that the Foreign 
Affairs Ministry will be assigned to another person (Simitis is supposed to 
be the main candidate) with Kharalambopoulos moved up to another major govern- 


ment poste 
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The change is made necessary by Kharalambopoulos' health which lately has 
deteriorated and will not allow him to travel later to the member-countries of 


the community. 


Other reports yesterday spoke of changes in two economic ministries, and in 
two "technical ministries." It is reported in this connection that the 
strong criticism by the PASOK deputies in very few points touched on members 
of the cabinet. The main target of the majority of the criticism was the 
administrators of agencies, public enterprises, banks and many nomarchs. 


It must be explained that in addition to the three main speakers who addressed 
the meeting of PASOK's Parliamentary Group, another 30 deputies who brought 

up specific illustrations of individuals who--while the government has 
entrusted them with the administration of agencies--use their position for 
favoritism, and with their activities put dynamite to any effort for change. 


Sanctions 


The axe will fall very heavily on all of them. In the next few days the 
accusations will be examined and verified. A government official told 
ETENOS that some of them used PASOK like an elevator for their social, 
political and economic climb. As soon as they are located--and that will 
take only a few days--they will be sent back where they started. 


It is now evident that the changes in the identity of agency administrators, 
public enterprises and banks will be drastic while there will be broad changes 
and replacement among nomarchs. It became known that very few agency 
administrators enjoy at this moment the full confidence of the governments. 
Among them are the administrator of the Greek Telecommunications Organization 
Makropoulos, Olympic Airlines Papanikas, Kousouris of the Capital Area Water 
Supply and Drainage Company and Arsenis of the Greek Arms Industry. 


All the others are being "scrutinized" at this moment. The same applies to 
many nomarchs who according to the accusations of the PASOK deputies and of 
the party machinery engage in favoritism and do not cooperate. 


Radical changes will take place in the acministrative boards of agencies and 
banks. In this sector there will be qualitative criteria but the changes 
will be chiefly aimed at the greatest possible representation of the working 
people and of Local Administrations. It is expected that all these changes 
will be completed by the end of March. At the same time the premier's 
attention anc that of his close associates is focused at this moment on the 
necessary changes that must be made in the structures of the state machinery, 


which hold back the course of the Change. 


Bureaucracy 


Attention will be focused during this phase on the breakup of the red tape 
which delays the solution of the citizen's daily problems. Finally, there 
are plans to put into effect in 1983 measures designed to truly improve the 














medical, pharmaceutical and hospital care especially of the lower income 
groups. In the meantime, the comments and the political assessments of what 
was said on Wednesday in the PASOK Parliamentary Group continued intensely 


yesterday. 


Circles close to the governing party emphasized that the discussion and the 
strong criticism showed clearly that there is no truth to the allegation 
of the enemies of the movement that there is no democratic dialogue in PASOK. 


Government spokesman D. Maroudas, replying to questions by newsmen, said 
that the PASOK Central Committee which will convene "in the very near future" 
(according to our information by the end of February) will examine and decide 
on the recommendations made by the presidium of the Parliamentary Group. 


As it became later known from other sources, the PASOK Central Committee will 
examine and decide on those points of the recommendations which refer to the 
strengthening of the role of the deputies. 


Maroudas underlined that the publication of the recommendations of the three 
deputies shows that "within the party there is criticism and self-criticism 
and that the party has the courage to make it public." "I," he said, "know 
of no other party in the past that has done so." 


Government Denies Statement 
Athens I VRADYNI in Greek 5 Feb 83 p lk 


/Excerpts/ The charge by a pro-government newspaper that minister, agency 
administrators and other socialist cadres "used PASOK like an elevator for 
their social, political and economic climb," voicing at the same time threats 
that "the axe will fall heavily on all of them," caused consternation. The 
newspaper ETENOS attributes this revelation to a government official and 
implies that some sort of an investigation is underway to find the culprits. 


The government spokesman who was asked about the report at first denied the 


charge concerning "the social, political and economic climb," and also denied 
all the points in the report as "false, imaginary and groundless." 
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POLITICAL GREECE 


PASOK POLICIES SEEN BRINGING 'SOVIETIZATION® 
Athens EPIKAIRA in Greek No 757, 3 Feb 83 pp 12-13 


/Text7 Such is the confusion and uncertainty caused in all the complex of 
national, social and economic impasses with which the government of PASOK 
has burdened our daily life that in the vortex of contradictory and prepos- 
terous developments it is hard to grasp the significance and the terrible 
consequences of certain measures which deeply undermine and irrevocably 
subvert our democratic system. 


Such is the confusion that justifiably prevails in the government, the 
political world and the productive classes that the measures being prepared 
under the innocent title "institutional measures in favor of the working 
people” have not been opposed by any side not only as measures that will 
destroy any vestige of private initiative that is left in our country but 
also aS measures designed to destroy our free ecmomy and lead inevitably 
to self-management and the Sovietization of production and of the political 


system. 


Indeed, while certain persons discuss with decorum and calm and negotiate 
with the government on the “institutional measures" as though they were mere 
economic benefits granted by the employers, there is taking place--in front 
of our eyes and with our indulgence-<the deepest and most radical change in 
our social system. Abolition of private initiative, in whatever manner, 
means abolition of the system. 


This observation is no exaggeration whatever, at least for anyone who knows 
a) the decisive role played by what we call "private initiative" in the 
shaping and functioning of our democratic system and b) the significance and 
the consequences of the blows that will be received by private initiative 
fran the implementation of the threatened "institutional measures." 


But does PASOK and its leader really want the overthrow of the system? We 
do not believe so. At least this is not what the majority of its cadres and 
followers want. What we believe is that the government, without weighing 
fully the tremendous consequences of the "21 institutional measures," offers 
those measures as a ransom to the communist parties to save itself fram the 
impasse of its incomes policy and especially its economic experts. We 
wonder if the government, however, understands that the implementation of 
these measures will lead to the immediate and final disappearnce of small 


122 














and medium-sized enterprises, disintegrating the economy, in fact. The 
answer is that the government understands it and hopes to avoid the conse- 
quences but cannot do otherwise because it is entangled in the vicious circle 
of its impossible promises, the harsh reality, and the absence of any program, 
even a socialist one. It is the same as 1) months ago when the government 
offered without foresight, at the moment of the celebrations, the "cluster" 
of fantastic handouts which were beyond the capacity of our economy and which 
in the end led to the impasse of the incomes policy. 


The calamity for the country is not that a socialist government came to 
power. The calamity is that the "socialist" government has no socialist 
program to implement with consistency a socialist program, even with 
socializations and with clearcut limits, with a beginning and an end, with 
rules, rights and obligations. Such a /program/ would not be terrible or 
dangerous, even if our "socialist" government experimented seeking a welfare 
state even without the necessary economic foundation. This would simply 
mean a cost, a delay in development. It would not be catastrophic and 
dangerous for the system. 





The liberal democratic system has nothing to fear from the so-called 

"existing socialism," that is the communism with the red flag of the dicta- 
torship of the proletariat. The "existing socialism" camot win in a free 
election in a democratic country. It wins only through revolutions, 

conquests, occupations and with sabotage. The democratic system can with- 
stand even the luxury oi socialist programs as in France, for example, when 
they move within the framework of the democratic system, when [the governments/ 
apply with consistency some program. Many times--not always--a socialist 
parenthesis in a liberal democracy has a favorable effect on society and the 


way of life. 


There is <anger for the liberal democratic system when power is in the hands 
of a "pseuco-socialism" which is not based on a specific economic policy, 

a socialism without foundations and without central thought, without clear, 
specific goals and programs. Because then it has no choice but to vacillate 
and to deceive, to express itself in generalities and to survive through 
imprecision and confusion, only tearing down and not offering solutions 

to any problem. This we believe is the identity of our totally different and 
totally Greek socialism. The sociological dictionaries should add next to 
the adjectives of "existing," “humanistic” and "utopian" socialism the term 
of Greek of demagogic socialism. The serious danger we face with the 
demagogic socialism starts the very moment the favors and exchanges touch the 
sacred institutions and the foundations of the democratic system. The 

major threat comes now when the government decided to surrender the private 
initiative bound in irons to the communist party. Without resistance? 
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POLITICAL GREECE 


GOVERNMENT STRATEGY ON BASES TERMED WRONG 
Athens EPIKAIRA in Greek No 758, 10 Feb 83 p 19 


/Text7 On the issue of the bases, the PASOK government tried to be 
*®innovative." Believing, perhaps, that it could get greater recompense from 
the United States than what the 7:10 ratio provided, it rejected this principle 
thus disassociating the bases from the major issue of national security as 
well as from the western guarantees the Greek side was demanding against a 
Turkish aggression. 


This policy proved mistaken for two reasons: First, the U.S. coild not give 
in to inflated economic demands of our country since it hac to weigh on the 
one hand the strategic importance of the military concessions it would make 
and on the other the fact that every concession would certainly become a 
precedent for the corresponding bilateral agreements they have signed with 
tens of countries. Second, the Greek "assessments" ignored Turkey's 
continually increasing strategic importance. Indeed, at this moment Turkey, 
Egypt and Pakistan define the boundaries of the vital defense triangle of 
the West against a Soviet penetration in southwestern Asia and the threat 
for the control of the Persian Gulf. Therefore, the cornucopia of economic 
and defense assistance to these countries and especially Turkey was expected. 
Those who want to deliberately close their eyes by interpreting the American 
interest in Ankara as a manifestation of an “anti-Greek presence" should 
also assess the coincidence of the Soviet "caresses" to Turkey. The fact 
that the PASOK government aims at extorting during the Greek-American 
negotiations what the previous government had ensured most probably marks 
some progress, but it is far from being an achievement... 
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POLITICAL GREECE 


GREEK-AMERICAN UNION PROFZSSORS NOT GUILTY IN BUILDING SEIZURE 


Athens TA NEA in Greek 9 Feb 83 p 5 


/Text7 Following the decision of the Athens three-member Misdemeanors Court 
which pronounced innocent the Greek-American Union /EAE/ professors who 
seized its building, the HAE Professor's Association issued a statement which 


states, in part: 


"We consider this decision historic because it justified our 6-month struggle 
against the American presence in Europe; because the special circumstances 
referred to in the decision deal with the awakening of the national 

conscience of the accused when they realized that EAE was an agent of the U.S. 
Information Service. 


"This decision is a tribute to Greek justice because it is not limited to the 
narrow legal framework as the plaintiff employer hoped in an attempt to achieve 
convictions which would help the cleanup operation in EAE. On the contrary, 
the court saw the problem in its socio-political framework and found the 
accused innocent thus showing that the people are masters of their land 
especially at this moment when Greece faces the provocative American policy 
which is trying to upset the balance of power between Greece and Turkey. 

Thus, the action of the accused and their being found innocent are of 


particular significance. 


"On the other hand, the EAE Professor's Association sent the following 
telegram to the premier and defense minister, the minister of deputy minister 
of foreign affairs, the minister of labor and the Greek General Confederation 


of Labor. 


"The EAE Professor's Association condemns the blackmailing American policy 
at the expense of our country and, regardless of political or party affilia- 
tion of its members, stands by the side of the government in its handling of 


national issues." 
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POLITICAL GREECE 


KARAMANLIS TO ADDRESS EUROPEAN PARLIAMENT 
Athens MESIMVRINI in Greek 10 Feb 83 p 1 


/Excerpt/ The broadened presidium of the European Parliament unanimously 
decided to invite President of the Greek Republic K. Karamanlis to speak to 
the Parliament's plenum during the period in which Greece holds the EEC 
presidency. 


The invitation is of particular significance since this is the first time a 
president of an EXC-member country has been invited to speak to the Euro- 
parliament. Up until now it has been customary to have the premier of the 
country assuming the EEC presidency speak to the parliament. 


The letter inviting Karamanlis will point out that the European Parliament 
will be honored to have the president of the Greek Republic speak to it. 
Quinto Nats, chief of the European Parlaiment Press Office, made the announce- 


ment to the press yesterday. 


It is noted that the presidents of all political groups of the Europarliament 
who participate in the broadened presidium are warmly supporting the invita- 
tion to Karamanlis and particularly point out the man's stature. 


The exact date of the visit will be arranged following talks between the 
European Parliament and the president's office. It is almost certain that 
it will be agreed for the visit to take place the second half of the year 
when Greece assumes the HEC presidency which could be during July or Septem- 


ber. 
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POLITICAL GREECE 


INTRA=PARTY FENDING IN ND REPORTED 
Athens TA NEA in Greek 7 Feb 83 pl 


/Text7 The striking expression Ioannis Boutos used in his interview 
yesterday that the future leader of the New Democracy Party should possess 
"within /the country/ and abroad" good credentials is characteristic of the 
acuteness the competition for the party's leadership has taken. 


Since the Boutos preconditicn is self-evident for a leader of any party, 

it is evident that his statement is a very clear insinuation against a 
leading party cadre who a long time ago declared his candidacy to replace 
Averof but who has also drawn fire not only from other "suitors" but from a 
great number of ND cadres as well, 


The Insinuati on 


It is also characteristic that Boutos, referring to the qualifications the 
party's leader must have, stressed particularly that "he must have the 
respect and trust of the various organs-cadres as well as of the party's 
followers who represent the broader public opinion." 


Anyway, regardless of the Boutos insinuations, the "group appearance" of 
the three main claimers of the ND leadership--Ioamnis Boutos, Konstandinos 
Stefanopoulos and Konstandinos Mitsotakis--in corresponding interview to 
newspapers of the Right rekindled the intra-party rivalry and proved in the 
most unquestionable way the deep cifferences among them. 


Undermining 


The mere fact that the three "suitors" raised with their interviews the 
question of "party leadership" at a moment when the party's leader Averof 

has declared that he will remain as ND leader, is indicative of the mutual 
mistrust among the party's cadres as well as of the undermining of the present 
position of their leader. 


As for the rest, the texts of the three interviews show that three "suitors" 
cannot agree among themselves even with regard to the role their party must 
play as a major opposition. 
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POLITICAL GREECE 


BRIEFS 


FALL VISIT FOR CASTRO--Cuban leader Fidel Castro may visit Greece in the fall 
following his visit in Madrid, his first official visit to a West European 
capital, According to reliable diplomatic informatio Castro is considering 
visiting the socialist European governments of Greece, France and Sweden. 

It is certain that Greece is to be the first to be visited since by fall 
Papandreou will have visited Cuba and the relations between the two nations 
will have been substantially advanced. The international diplomatic observers 
give great importance to Castro's forthcoming visit to Europe. His visit is 
the result of a proposal made recently by Spain's new socialist premier, 
Filipe Gonzales. ext? /&thens ETHNOS in Greek 2 Feb 83 p 13/ 7520 


VOTING AGE OF 17--The Ministry of Interior circulated instructions to the 
communities and municipalities for the revision of the voter lists which 
started on 1 April 1982 and will end on 31 March 1983. According to the 
instructions, all male and female Greeks born in 1965 have the right to 
register as voters as well as all those born earlier but do not have a 
registration identification card. The new voters who must register by 31 
March will have the right to vote as of next June when they will receive their 
registration cards. It should be noted that all those born within 1965 will 
be considered as having been born on 1 January and according to paragraph 2 

of article of the electoral law they will be assumed as having completed 
their 18th year of age and can vote even though in reality they have completed 
only their 17th year of age. The circular states that the elections are 
compulsory for all male and female Greeks. /Text/ /Athens MESIMVRINI in 


Greek 3 Feb 83 p 1/7 7520 


C90: 3521/200 
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POLITICAL ITALY 


INTERVIEW WITH CRAXI ON RECENT VISIT TO SOMALIA 


Rome AVANTI in Italian 23-24 Jan 83 pp II-III Suppl 


{Interview with Socialist leader Craxi; interviewer, date and place not 
specified] 


[Text] Craxi recently had a series of meetings in Somalia with representatives 
of the Somali Socialist Party and Siad Barre. In an interview, we asked him 
about his impressions and the prospects for cooperation between the two coun- 


tries and parties. 
[Question] What atmosphere did yor detect in Somalia? 


[Answer] "The first contact with Somalis in Somalia takes place under the 
influence of one particular feeling. You are in an African country where 
every one understands your language and a majority speak it, some perfectly 
and others less so but completely understandable." 


"It is not a feeling prompted by national sentiment, but at most a human feel- 
ing, one of familiarity and friendship that develop spontaneously from using 


the same language." 


[Question] Yet the fact of the common language was the product of a shadowed 
past. 


[Answer] "Certainly, it is a factor that developed out of Italian colonialism 
in Somalia, but it would be wrong to regard it as a pure and simple remnant of 
colonialism. Colonialism has been overcome and it belongs to the past, with 
both its ugly aspects and positive features. There remains an association 
between Italy and Somalia that survives and has deep roots. This encounter 
that took ~lace in the past at a crossroad of history can and should be 


renewed." 


[Question] To what degree is there this familiarity with Italian language 
and culture in various elements of the population? 


[Answer] "Almost the entire Somali leadership class speaks Italian. Some 


of the ministers speak cultured and even elegant Italian. In Mogadiscio, 
I saw children lining up at a movie theater, the ‘'Supercinema,' which was 
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showing a film in Italian; most of the films shown in Somalia are in Italian, 
incidentally. Courses at the University of Mogadiscio are given in [tuliin 
language." 





[Question] Thus, there is a very widespread feeling of friendship and liking. 


[Answer] "The Somalis have a great love for Italy and the Italians, and it 

is important that Italians realize this, because friendship is such a precious 
asset in this world that when you find it you should strive to maintain and 
cultivate it." 


[Question] After the experiences that determined this common element of 
language and this interest in Italian culture, what developments have there 


been in Somalia? 


[Answer] "There was an enduring postwar ideological infatuation. Somalia 

also bore the costs for the military defeat of Italy and of fascism in 

Africa. The British were neither fair nor correct with Somalia, also was 
deprived of territory that was indisputably of Somalian sovereignty. The 
Soviet presence had the limitations of the Soviet presence in the Third World. 
Little remains of the cooperation with the USSR, mainly a weapons stock that 

is inactivated and of little usefulness, and above all a resentment whose signs 
are evident in the region and in the country itself." 


[Question] What are the latest developments in regard to the tensions in the 
area and the dangers to peace? 


[Question] "Somalia's independence is far from guaranteed and consolidated. 

A very real danger threatens the country. Ethiopian troops have been launched 
across the border, have occupied Somali villages, and have taken up position 
18 kilometers from the country's main artery. They are armored forces and 
modern artillery units. Likewise, the Ethiopians, backed by Soviet instruc- 
tors and Cuban troops, are also masters of the sky. They have established 

a kind of bridgehead that is like a Sword of Damocles to Somalia's security. 

A blitz attack could cut the country in half in a few hours. Only the inter- 
national situation rules this out, but everything in the future is unpredict- 


able. 


"Naturally, there is another face to the coin. While the Ethiopians are 
invading Somali territory and trying to keep alive in armed dissidence, in 
the Ogaden area there is a continuing Somali guerrilla campaign laying claim 
to territory controlled by Ethiopia but inhabited by Somali people.’ 


[Question] This issue of the Ogaden is then one reason for the tension that 
has dragged on for a long time. Is there any possible solution? 


[Answer] "It is an old issue and has never been resolved. Imagine, seeing 
on a map from the end of the 18th century a note about Somalia that reads: 
"Region inhabited by a population of black, Arabized race in continuing con- 


flict with the Ethiopians’. 
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"The fact remains that the Ogaden is inhabited by Somali people, and that the 
disputed borders always provide the grounds for a conflict." 


[Question] Are there hopes for a peaceful settlement of the dispute between 
Somalia and Ethiopia? 


[Answer] ''The Somali Government declares its readiness for negotiation in 
search of a peaceful solution. It tried to solve the problem by armed force, 
but without success. I do not know what the answer has been from the Addis 
Ababa government. In my view, it is for now committed to military operations. 
In the north, it has tackled the Eritrean issue with a full-scale military 
campaign in an effort to wipe out the Eritrean rebellion. A large number have 
been killed, and things seem to be back at starting point, with a guerrilla 
movement that is anything but tamed. In the south, it is penetrating Somali 
territory, increasing the danger of a new conflagration." 


[Question] And from a military point of view? 


[Answer] Somalia is in a totally inferior military situation. It has very 
limited means, though the Somalis naturally proclaim that they are ready to 
fight for the independence of their country. However, I have witnessed their 
great concern and the tension in political and military circles. 


[Question] Yet for some time there has been talk that the United States has 
a major interest in supporting the Mogadiscio government. 


[Answer] The United States has leased the former Soviet base at Berbera but 
has not yet put it in operation. Perhaps it has not yet decided to do so. 
Perhaps it is waiting for decisions by Congress. It appears to me that in 
general there is some confusion and many contradictions in analysis of the 
problems of the region and of the policy to adopt in the Horn of Africa. 


[Question] How is the Arab countries’ influence involved? 


{Answer] The divisions among the Arab countries reflect at least in part on 
the Somali situation. There are some who oppose Barre's regime and try to 
destabilize it, then there are others who help it or promise to do so. 


[Question] And the West in general? 


[Answer] Thus far, Western economic cooperative, and military assistance has 
been and has appeared extremely inadequate. You detect in Somalia a growing 
feeling of disappointment that has nevertheless not eliminated their hopes, 
which are many. What is necessary is coordinated cooperation and more systema- 
tic and intensive performance by the European countries, and for obvious reasons 
primarily Italy, the Arab states, and the United States, to help Somalia during 


a particularly difficult time. 


[Question] And Italy? 
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[Answer] Italy has ‘inaily neve. on this issue. It has made some overtures 
toward new cooperation, vu. the followup remains to be done. Many obstacies 
have emerged, of a nature difticult to define: whether political, bureau- 
cratic or programatic. The fact is that of the many significant projects 

that have been mentioned not one has thus far been financed, and not one can 
be said to have been fully and successfully launched. We are providing direct 
contributions and favorable loans within the 3-year program 1981-1983. This 
commitment is significant, but in the next few years it must be increased. 


However, the real problem is good, timely and productive use of the resources 
that they are applying and want to apply. What is needed is a very unprejudiced 
and thorough analysis of the status of cooperation with Somalia. For my part, 

I would like to have a good understanding why things are not going as they 


should. 


{Question] How have the various Italian governments and political forces 
lined up on the issue of cooperation with Somalia? 


[Answer] Recent governments have all affirmed, in their program platforms, 
this policy of preferential African relations with Somalia. It is a question 
of identitying what is working in the opposite direction. Above all, what 

is involved is an important and significant proving ground for our entire 
North-South policy, to confirm the seriousness of our planning as well as 

its concreteness and the reality of the political will behind it. It is also 
an important proving ground from the point of view of the so-called "struggle 
against world hunger." Our commitment to combating hunger in the world wiil 
not be very credible if we do not achieve concrete results against hunger at 


least in Somalia. 


{Question} You visited the camps of refugees from the Ogaden: what situation 


did you find? 


[Answer] "Seven hundred thousand refugees from the Ogaden are packed into 30 
emergency camps set up on Somali territory. These are people who fled from 

the massacres in their villages in the Ogaden. They were driven far from 

their homelands by the fear of violence and terror spread by the Ethiopians. 
The total is conservative. Hundreds of thousands of other refugees wander 

as nomades in Somali areas, and others congregate in the towns. It is a 

human and social problem of colossal proportions for a poor and underdeveloped 
country such as Somalia. I visited several refugee camps. There I did not 
find the desperation, terror in the eyes of the children, diseases, and the 
dead wrapped in blankets that I saw in the terrible camps in the Thailand 
forest on the border with Cambodia. The children smile and the woman draw 
water from well-equipped wells, but all is part of the struggle against extreme 
misery, while busy teams of volunteers, technicians, and health workers 
struggle against illness and death waiting in ambush. What is needed is a 
major operation of humanitarian solidiarity, and Italy must be in the forefront. 
We must regard this Somali drama as our own. We must encourage and support aid 
initiatives, and organize material and human resources to be sent to our Somaii 
friends, who love their country and consider Italy as their greatest friend. 
Let Italy, the Italian public, our country's social organizations, and the 
youth take on this cause of human and fraternal solidarity. Let the Italian 
Government carry out a great work of cooperation and civilized solidarity." 
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|Question| What about the possibilities for cooperation with Somalia? 


[Answer] "One should not think that cooperation with Somalia is only a matter 
of aid, support, and humanitarianism. There are the conditions, or better 

yet the conditions can be created, for developing a mutually beneticial 
cooperation. Somalia's subsoil is virtually unexplored. A number of foreign 
companies are now conducting prospecting operations that may be successful. 
They are concentrating on high-value raw materials, particularly in the energy 
field. Somalia has three basic potentials that should be stressed, now and 

in the future: agriculture and animal husbandry, tourism, and fishing. There 
are areas that if well-irrigated, using modern methods, could provide a great 
impetus to agriculture and animal husbandry; the sea is full of fish; and 
the sea environment, and other areas also, make possible the kind of tourist 
development that other African countries have already experienced. These 

are all commodities that we buy, and in the process of development we would 
have additional things to sell. There is a solid foundation for development 
of benericial long-term cooperation. It is a matter of stimulating new 
attention, new interest, and new initiatives. One important factor for 
cooperation is certainly the presence of Italians working in Somalia. 


There are Italians who have never left Africa and Somalia during all these 
decades. They are farmers, industrialists, and technicians. Others arrived 
more recently; various kinds of workers--Italian pioneers can be found every- 
where, including Somalia. I ran across Abruzzi fishermen who for the past 
year in Somalia have been providing the fish that we find in Italian shops 
and on our table. Projects are being planned that may involve private indus- 
cries and state industries. However, I repeat, much more can be done and 
promoted. In this connection, it would be a good idea to begin promptly 
planning the development of cooperation along the lines of a plan for the 


* fou are .* 
next tew years. 


[Question] What political framework is needed for cooperation? 


[Answer] "In order to develop effectively, North-South cooperation needs a 
very different order of things and a very different international monetary 
irrangement: a scene not threatened by economic warfare, let alone military 
war; and a solid political and domestic stability. To this end, genuine 
cooperation must be not only economic, technical and cultural, but also 
military. My visit to Somalia was intended to confirm the full resumption 
of our relations with the Somali Revolutionary Socialist Party. There have 


been many contacts. A delegation of socialist deputies recently went to 
Somalia, visited the crisis points, and was received with great friendship 

and enthusiasm. I received the same reactions to my visit. The socialist 

comrades, in a country that does not grow geraniums but does grow many other 
beautitul flowers, made me see red geraniums everywhere. Expressing it thus 
in the language of flowers, they confirmed to us their friendship and confi- 
dence in our friendship. We made commitments, also in the formal context of 
a protocol of cooperation between the two parties, and we will do everything 


possible to uphold them." 


9920 
CSO: 3528/81 


133 














POLITICAL ITALY 


FOREIGN UNDERSECRETARY ON ITALO-SOMALI COOPERATION 
Rome AVANTI in Italian 23-24 Jan 83 p III Suppl 


{Article by Roberto Palleschi undersecretary of state for foreign affairs: 
"The Reasons for Cooperation Between Italy and Somalia; While the USSR Has 
Not Given Up Its Plan to Close the Middle East in a Vise"] 


[Text] AVANTI of 17 October published my article about Soviet policy in the 
Horn of Africa, its aggressive and dangerious nature with respect to the 
West's vital interests, and its objectives to destabilize and foment war 

among the peoples who live in that area. However, this did not please 
IZVESTIA at all, and it said so very bluntly, which is normal in its political 
polemic, but forgetting to give the slightest response to the tension-reducing 
and peaceful proposals implicit in the Italian Government's policy and which 
it has openly explained. 


In fact, the USSR has given no signs that it has given up its plan to close 

the Middle East in a vise, that area which is the main energy reserve for 
European survival, and is persisting, in the Horn of Africa and in Afghanistan, 
in constructing the two jaws of the pincers. Somalia is one of the stubborn 
obstacles to the Soviet program. 


4 
~</ 


Somalia, a proud but very poor country, deserves the consideration and he}; 
of the West and Italy. 


The Italian Government in contrast to the trends in the EEC, has always 
understood this, and accordingly reached agreement with the Somali Government 
at the end of 1981 to handle Ltalian-Somali cooperation on the level of an 
integrated, organized program covering various projects. However, things have 
not proceeded according to expectations. 


In fact, all the talk and writing in Italy about major financial commitments 
for Somalia has thus far resulted in only a modest actual implementation. 


Hence, the five large projects that were agreed on, involving meat production, 
fishing, the fuel refinery, the cement factory, and the Bardera Dam, are in 

a disturbing, stalled situation. Also, the granting of a special allocation 
of 63 billion to help the Somali balance of payments, that was decided on by 
Minister Colombo at the end of August 1981 during his visit to Somalia, 

still only on paper because of intolerable political and bureaucratic compii- 
cations in Italy and Somalia. 
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Public discussion of the issue should be initiated, subjecting to critical 
analysis what has already been done, the people employed, and the procedures 
used, in order to identify the obstacles that have blocked implementation of 
the decisions and fulfillment of the commitments. 


There is not much desire to conduct such a discussion, as a result of BORGHESE 
and EUROPEO having raised such a cloud of accusations and slanders against the 
socialists and this writer, who represents them in the Ministry of Foreign 
Affairs, though everyone knows that the principal decisions are reserved for 
the minister and are made by him alone. Whoever initiated the slander campaign 
has the obvious objective of hiding something that would otherwise come to 
light, and in this sense we have confidence in the always effective pledge 

by Minister Colombo and the responsible directors general. 


view is current in some circles of the Ministry of Foreign Affairs that I 
do not share and that I regard, moreover, as lacking critical judgement. This 
is the view of those who claim to have identified the causes of the afore- 
mentioned problems as the weakness of the Somali governing structures and 
corruption of the leadership group in that country, and that we should there- 
fore, if indeed we should continue with Somalia, take into our own hands all 
aspects of cooperation, removing the responsibility from those Somalis being 
judged summarily as at the least, inexperienced. 


The Somali governing structures are certainly weak, but you do not really help 
them by keeping them under tutelage, or by removing their authority, an 
attribute which is jealously guarded by all the African states. You learn 

to govern by governing. There is no other way. If, on the other hand, some 
Somali leader demonstrates weakness in face of the temptation offered by the 
exercise of authority, instead of righteously crying scandal, as if vice were 
something unknown to us, we should ask who it was who should have been check- 
ing and keeping watch, and did not do so. 


The case of the “urea' project is a good example. It was carried out by the 
Tecnipetrol company, an Italian company but with French capital, which was 
already an uncertainty, since the primary condition prescribed in Italian 
law for granting credit facilities to developing countries is that the work 
then be assigned to an Italian company. The Italian advisers to the Somali 
Government had opposed it because in that year (1981) no fewer than 12 urea 
factories in Europe and 6 in Japan had closed, under pressure of the unbeatable 
prices from the new factories established in the oil-producing countries, 
where the free gas enables highly competitive prices. Now that the urea 
factory in Mogadiscio has been built, after costing $70 million, it is 
currently closed, and it would cost Tecnipetrol $6 million a year to operate. 


How could this have happened? Yet the portion of blame on the Somalis, even 

it there is such blame, is secondary if it is true, as it is, that at least 

two Somali ministers threatened to resign in an effort to prevent the carry- 
ing out of this insane project throughout without success. 








in 


Let us say that the imprecision of law 38 and the lack of an implementing 
regulation creates a great deal of confusion in regard to authorities and 
responsibilities. Thus, it can happen, as in reality it does happen, that 
the Italian side is lamenting nonfulfillment by the Somalis, while the latter 
are voicing the same complaint against the Italian side. This is a situation 
in which private Italian and foreign groups, drawn to Somalia by the consid~ 
erable aid promises by Italy, Europe and Arab funds, are able by their pres- 
Sure to obtain advantages that are not always legitimate. 


I would propose the following procedure: The Italian and Somali Governments 
together decide on the fields of operation and the program for Italian assis- 
tance. This stage should be carried out to mutual satisfaction. Elaboration 

of the projects and selection of the Italian companies is the next stage, which, 
in my judgment, should be left entirely to the responsibility of the Somalis. 
without any interference. The Italian side would manage the third and final 
Stage: overseeing the consistency and validity of the Somali proposais. 


Now, the Italian Government bodies intervene in all three stages, in effect 

over-ruling the authority of the Somali Government organizations, which are 

then accused of inefficiency or worse, while the Somali side accuses Italian 
Government bodies, or their representatives, of applying pressure on behalf 

of this or that company. 


Continuing this critical analysis of the status of Italian-Somali relations, 
we should point out that the method used by our department to judge which 
projects to finance with assistance credits is a method that may be usefui 

in protecting the public administration and the people running it, but is 

not so useful for getting the projects themselves underway. In fact, when the 
project contracts are submitted to inside and outside experts of the same 
department, their natural inclination for ambiguous formulations inevitably 
operates, in order to shelter them from responsibility, which, by the way, no 
one would pursue, or, as seems paradoxical, simply to enjoy their specia! and 
excessive prerogative. 


An expert may be able to judge the implementation of a job or the quaiity of 
a purchase, however it seems to me to be much more difficult entrusting to 
him to form an opinion on an industrial investment, that is, on an entreprene- 


urial matter. 


Entrepreneurial matters are judged by the market. The market is the high 
judge of a company, of which it direct.iy decides the succes or failure. 

What should be done is to involve the Italian companies in management of the 
investments and in the profits and losses of the enterprises it is proposed 
to create. In that way it would be much easier to judge those companies 
that tie their share of the risk to the outcome of the enterprise. 


Italian resources committed to the cooperation cannot be wasted buying 
"turnkey" factories or installations that, lacking management guidance, are 
then left to rust in the desert. There are very specific examples of this. 
You are not cooperating in the development of a Third World country by giving 
it an industrial structure without helping to develop a management capability. 
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The Mogadiscio urea plant would never have been built if Tecnipetrol had 
been obliged to assume part of the risk. 


Nobody can claim to have a monopoly on the truth. There has to be discussion, 
and discussion is underway. It will not be easy, because the interests at 


Stake are many and strong, both economic and political interests. 


Nevertheless, we must act quickly. Somewhere there is a bear licking its lips 
as it thinks about Somalia. 
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POLITICAL NETHERLANDS 


PEACE GROUPS MEET, PLAN NEXT STEP IN CAMPAIGN 


Views on Civil Disobedience 


Rotterdam NRC HANDELSBLAD in Dutch 5 Feb 83 p 2 


| Report by Spiritual Life Editor Frits Groeneveld: “Peace Movement Continues with 
Courage of Hope; Civil Disobedience as Means of Action Against Cruise Missiles "| 
[Text | Utrecht, 5 Feb--"The method of civil disobedience should also remain an 
option for the Interchurch Peace Council (CIKV) since every movement can reach ‘a 
point of no return.' That is the moment at which it becomes clear that ail legal 
means have been exhausted, all official political channels are closed, and the 
movement no longer sees a legal way ahead. Carefully chosen actions of civil 
disobedience could then give the bearers of political responsibility the signal 


not to ignore the movement any longer." 


That was written in the monthly publication WENDING by G. ten Berge, the sociolo- 
gist who 2 years ago was charged by the IKV with the preparation of political ac- 
tions amongst other things. His words cause one to fear the twisting road from 

misjudged indignation over war and war preparation to merciless violence, as has 


been observed in Western Germany. 


Ten Berge therefore cautioned that Gideon gangs should never be allowed to split 
from the peace movement and simultaneously develop direct actions in its name 
without having discussed them first with the rest of the movement. 


Today the peace movement is holding a conference in Utrecht at which civil dis- 
obedience is one of the main topics. The day is also the start of the 1983 cam- 


paign year of the seven peace organizations which since recently have been acting 
as a united front. It is composed of the IKV, Pax Christi Netherlands, the Coop- 


eration Bond Stop the N-bomb/Stop the Nuclear Arms Race, Women for Peace, Women 


against Nuclear Arms, the Humanistic Peace Council and the Platform of Radical 
Peace Groups. With respect to the theme of civil disobedience, the organizers say 


that they hope the discussion on that will be fruitful for the fight against the 
arms race. They simultaneously emphasize that, for reasons of principle, only non- 
violent means of action may be used. 


Vietnam 


Since the discussion on civil disobedience started among students in the United 
States in 1965 --due to the expansion of American military intervention in Vietnam-- 


138 

















a great deal has been published on that subject. For the Netherlands, the dis- 
sertation of Leiden sociologist C.J.M. Schuyl (1972) on that is still the prime 
source. Many others after him have added their say in the last 10 years. 


If one starts out from civil disobedience as a form of organized resistance in 
which certain laws or rules are consciously transgressed with the goal of bringing 
changes into being outside of the usual political way, then this means of pressure 
appears to be rather generally accepted by behavioral scientists. Thus Rotterdam 
sociologist J.A.A. van Doorn recently wrote in this paper that civil disobedience 
is a right which belongs to every minority which in its conscience feels itself 


“overruled” by majority decisions. 


But the person who opts for civil disobedience as a social democrat, according to 
columnist Van Doorn, causes difficulties for himself and gets close to hypocrisy. 
That person would dapperly walk in front when there are demonstrations against 
cruise missiles, but he wouldn't appreciate resistance in 1001 other government 


decisions which he thinks necessary to realize his program. 


While the peace movement is wondering when it can go over to actions of civil dis- 
obedience, an investigation is also being made by the Labor Party into “the forms, 
possibilities and perspectives for civil and administrative disobedience." That 
party study is supposed to be ready in June 1983, three months before the big 
demonstration planned by the peace movement in The Hague as the climax of its 
campaigns. If the cabinet should decide this fall to allow the cruise missiles, 
then, as was decided by the PvdA party council on 15 January, not only parlia- 
mentary but also extra-parliamentary means will be implemented. 


Fasttionable 


Civil disobedience is fashionable, thus wrote Professor C.J.M. Schuyt in WENDING 
of April 1981. He finds it curious that people often express themselves in various 
actions through simple slogans and non-discussible positions. According to Schuyt 
that is also the case with the peace movement where one is satisfied with two or 
three words, such as "Stop the Neutron Bomb" or "Nuclear Arms Out of the World." 
Confirmation of his finding can be found in one of today's theses stating that the 


VON 


peace movement should not fear simplifications and should learn from the methods ot 
the advertising world. 


The approximately 700 peace activists who are meeting in Utrecht today are there 
partly to develop further plans of action. In order to really have those be ef- 
fective, they need the support of a very broad range of social groups. If that is 
obtained, then proof has been furnished -- so goes the argument -- that there is 
insufficient support in society for the placing of nuclear arms. 


In order to make that visible and to arrive again at large-scale campaigns, an 
appeal is being made to the churches, the union movement (both the FNV[ Netherlands 
Trade Unions Federation |, the CNV[National Federation of Christian Workers in the 
Netherlands | and various other groups), education, the medical sector, youths, 

the military, women's groups and the municipalities which have declared themselves 
"nuclear arms free." The churches, however, at this moment torm a relatively weak 
link in the peace movement in which a great deal of Christian involvement has been 
invested. The problem is that last year inter-church polarization increased so 
much that it has a debilitating influence on action preparedness. 
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Study 


What is interesting in this context is the Nijmegen study "the 21 November Demon- 
strators" which shows that in the mass demonstration in Amsterdam in the fail 
of 1981 considerably more non-church affiliated than church affiliated people 


participated. 


With respect to the future, the same inquiry shows that about 80 percent of the 
demonstrators interviewed are prepared to engage in actions of Civil disobedience, 
such as the blocking of nuclear arms storage places and large-scale appeals fo: 
refusing to pay defense taxes, should the government decide to place the cruise 
missiles after all. As for today's discussion in Utrecht, that is the probdiem. 
It is not so much the question of what the peace movement will do with respect 
to actions prior to the cabinet decision and the parliamentary debate on that, 


but what it will do afterward. 





Meanwhile, IKV Secretary M.J.Faber is rather optimistic about the crusade against 
nuclear arms. This peace activist, who in the 31 January issue of the American 
weekly NEWSWEEK was called “the nice Dutch math teacher who is almust just as 

big a threat to Western defense as is Soviet Leader Andropov,™ said still recently 
that he would succeed in reversing the political process. 

According to Faber, "the peace- and security policy for many years consisted of 
a number of ideas and decisions which originated very far away and very high up. 
The campaign has reversed that. The political process is being turned around and 
is getting a stable footing. People have found their democratic right again, and 
they are giving shape to that in growing organizations both in East and West. ., 
We are in the process of fundamentally democratizing the peace- and security 
policy. That will not stop in 1983 but will continue afterward also." 

With the courage of hope the peace movement continues. Itqd@viously still expects 
a legal way as long as it is Still booking success. Only if, in spite of every- 
thing, the cruise missiles were to be placed after all, would the theme ot civil 
disobedience really become of interest. 


Plans for Mass Actions 


Rotterdam NRC HANDELSBLAD in Dutch 7 Feb 83 p 5 


[Report by our Spiritual Life Editor: “Large-Scale Campaign Against Missiles 
At Hand." | 


[Text ] Utrecht, 7 Feb--On Saturday 29 October demonstrations on the largest pos- 
sible scale will be held in The Hague, the government center, against the pos- 
sible placing of American cruise missiles in the Netherlands. If the Lubbers 
cabinet were to decide before that date that the new nuclear arms would not be 
allowed in the Netherlands, the mass demonstration will not take place. 
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In that case the peace movement would, however, continue its fight against 
of cruise missiles elsewhere in Europe (the United Kingdom and italy), and 


Dud- 


placing 
it will also continue to campaign against a possible increase of the defense 


get for conventional, non-nuclear arms. 














The Regional Consultation Body of Peace Organizations (LOVO) announced this plan 
on Saturday at the peace action- and demonstration day in Utrecht which it had 
organized. IKV Secretary M.J. Faber said on that occasion that the peace move- 
ment 18 so strong now that it can itself determine the tone of the political dis- 


cussion on nuclear armament. 


"Our No to the cruise ningy deacen, 9 Said Faber, "is an unconditional No. The politi- 
cal parties (PvdA | Labor Party |, CDA [Christian Democratic Appeal |, D'66 LDemo- 
crats 66), PSP [Pacifist Socialist Party |, PPR [Poli tical Party of Radicals |, 

EVP _ European People's Party | and CPN (Communist Party of the Netherlands |) and 
the social organizations (such as the FNVLNetherlands Trade Unions Federation! and 
the VVDM _Union of Conscripts | |) with whom we are discussing their participation in 
the October demonstration, must know that on our side no concession whatsoever is 
possible on the cruise missiles and that we are not waiting for the outcome of the 
(nuclear arms limitation) discussions in Geneva." 


Taboo 


As long as there is no cabinet decision, the peace organizations of LOVO will not 
cooperate in actions of civil disobedience against nuclear armament, thus LOVO 
announced on Saturday. That announcement was rather surprising to the approximate- 
ly 300 participants in the conference in Utrecht because for many of them the 


topic ot civil disobedience was a Main point of discussion. 


[ representative of the cooperation bond Stop de N-bomb/Stop the Nuclear Arms 
Race, G. Vonderfuhr, said in this context that youths ought to organize themselves 
irri as youths, with their own action possibilities. Former Member of the 
Second Chamber Wiebenga (PSP) moreover suggested at the end of the conference that 
the population would have to be educated on a large scale on the concept of civil 
disobedience and that that taboo would have to be eliminated. 


IKV Secretary Faber had stressed already at the beginning of the day that the peace 
movement takes the rules of democracy very seriously, even though they are not 
sacred, and that those rules have a basis for existence only of the decision- 
making process expresses the feelings of the population. 


If we make fun of democracy," said Faber, “we might as well forget the cause the 
peace movement stands for. The fact is that only he who Knows what democracy is 
ows when actions of civil disobedience shc'|4 be pursued under certain circum- 
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In order to prevent that not until 29 October it would become overly clear just how 
-ong and large the peace movement is, actions will be organized throughout the 
ire year, both locally and regionally. Thus at the beginning of March women's 
groups will travel to the headquarters of NATO in Brussels. 


st 
ent 
peace 


At the beginning of April (second Easter Day) peace activities will take place in 
numerous places in the Netherlands. Thoughts are being given to a “people's peti- 
tion" and to both a large-scale as well as an individual approach to members of the 
That approach is thought to be important especially in explaining to the 


chamber . 
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members of the chamber how much unrest there exists at the local level and what 
a dangerous atmospher. threatens to arise among the population if the cabinet 
should indeed want to place the nuclear missiles in the Netherlands. 


Further suggestions were made on Saturday for demonstrative church services, 
primarily during Easter week and at “prohibited places." 


The women's peace movement, which was very strongly represented in Utrecht on 
Saturday, has experienced a tempestuous growth the past years, according to 

S. Strikwerda-van Klinken of the organization Women Against Nuclear Arms. She 
says that women have an especially hard task because they must not only put them 
selves out for peace in general, but they must also mercilessly denounce the cool, 


cold, military analyses of men. 


Mrs Strikwerda moreover expressed the suspicion that the year 1983 might very well 
be decisive for the history as mankind as the start of the road to a nuclear-free 


world. 
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POLITICAL PORTUGAL 


SOARES REJECTS PARTY ISOLATIONISM, SEES PS AS 'MEDIATOR' 


Lisbon O JORNAL in Portuguese 11 Feb 83 p 20-21 


/Article by Mario Soares: "The PS Will Not Return to an Isolationist 
Strategy" / 


/Excerpts/ The country is in a very difficult economic and social situation. 
For the Portuguese people in general, the future is uncertain. Nonetheless, 
demonstrating innate good sense and a healthy--and by some unexpected--sense 
that every thing is relative, most Portuguese admit to being happy. This is 
one of the (surprising?) conclusions of a recent survey, the results of which 
are significant and should be understood and emphasized. 


Portugal is confronted with an extremely grave economic-social crisis, as are 
many other countries on every continent. Some of the most insidious and 
disagreeable aspects of this crisis could have been avoided (or their 
development could have been curbed better) and it has been singularly 
aggravated by the increasing paralysis of the country as a result of govern- 


mental ineptitude and now the real vaccum created by the resignation, loss of 
control and flight of the principal leaders of the AD /Democratic Alliance/. 
It is a responsibility for which there is no excuse. 


In the balance of our political-constitutional system, the parties are basic 
institutions, vital to the orderly functioning of any pluralistic democracy. 
The political parties are not the whole of democracy, which must be enlivened 
at the grass roots by the full participation of all the citizens, at all 
levels, and by decentralization. However, without parties which are 
respected and which function in a democratic way, democracy is impossible. 


The loss of prestige and the current disorientation of the parties to the 
right and center are troubling phenomena for Portuguese democracy. Those 
parties represent important sectors of Portuguese society and must have a 
voice, so that we are assured of democratic fellowship, on open, European 
terms, with a rotation of power, as we desire. We say this easily and with- 
out a shadow of hypocrisy, although we are the adversaries of those parties, 
because we put the interest of democracy--which here and now, incidentally, 
is the same as the national interest--above immediate party interests. 


143 








Throughout the political crisis which the country has experienced--like a bad 


television soap opera--since the prime minister's resignation, the Socialist 
Party has tried to act with moderation and a sense of responsibility, more 
concerned with consolidating the democratic regime, which it played a decisive 


part in building, than with its own possible gain or electoral advance. in 
multiparty regime like ours, there are limits to partisan erosion of other 
parties, limits which cannot be exceeded without risk to the system as a 
whole. Well, this is what the Socialist Party seeks to defend, above ail, 
while recognizing that the vitality of parties, their strength and social 
roots are much stronger than some of their detractors hastily conclude, an 
have little to do with the political and personal reverses of some who 


temporarily weary of the task of leading them in the public arena. 


In the country's present situation, we must, above ail, try to overcome the 
economic-social crisis, to establish the financial equilibrium essential tc 
a politics of dignity and national independence. Considering the extent to 
which it has deteriorated, neither narrow party vision, much less electora!] 
promises (which cannot be kept), nor demagogic discourse can arouse the 
enthusiasm of labor, businessmen, managers of state companies and central, 
regional and local government administrators; only truthful, precise 
language and a plan of action, a real national emergency action program, 
will encourage broad consensus and the committed participation of the 


economic agents. 


Promote Consensus 

It is clearly not an easy task. But it is the only realistic and feasible 
democratic path to rescue Portugal from the impasse and the grave desperation 
in which it now finds itself. it will require a large dose of pragmatism and 
good sense from party and labor leaders, managers, businessmen, men of Science 
and the arts and public servants, so that the nation's interest is reall, 
placed above group (or sectoral) interests, with patriotism and national 
solidarity. If they are to be accepted, the sacrifices required of everyone-- 
and no administration, whatever it may be, can avoid them--must be understood, 
and they must be apportioned as equitably as possible under the present 


circumstances. 


In 1975 the Socialist Party contributed decisively to rescuing the April 
Revolution from totalitarian perversion, which would have cost us our freedom 
without giving the workers greater social well-being--quite the contrary. 
Fom 1976 to 1978, although we committed some gross blunders, which we have 
no desire to hide (we even learned from them), the Socialist Party contribu 
decisively to the survival and institutionalization of the democracy we now 
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have, defining the rules of the economic game, absorbing the displaced people, 
opening the way for relations with Europe and, finally, banishing the spectre 
of bankruptcy. From 1978 to date, the Socialist Party has been a party o: 
the constructive opposition, which has made a powerful contribution in seeing 
that the choice of the electorate is respected, even when that choice has not 
favored the party. Specifically, by the disciplined vote of its deputie the 
party made possible the Constitutional Revision which was imperative. 














In view of the impasse created by the present majority, the Portuguese elec- 
torate will be called upon to make a new choice. Once again, the PS submits 
to this decisive election--with a clear yoice, a clear political will and a 
coherent direction which emerged from the most recent party congress, but 
which does not ignore the rich plurality of this great national party or the 
fact that it is today the natural center of a yast sociological area which is 
calling for democratic socialism or authentic social democrary. Whatever 

the election results, it will not be the responsibility of the PS alone--in 
an isolationist strategy to which it will not return--to solve the complex 
national problems; it is up to the Portuguese people as a whole, in the 
pluralism of their political, economic, social and cultural system. If it is 
the choice of the electorate, in terms of erfective rotation, the PS will be 
an authorized "moderator," or promotor of social consensus and broad policies 
which will allow the Portuguese people to have hope in the future and enable 
Portugal to recover its rightful position in the international community--as 
a factor tor stability, development and peace. 
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POLITICAL PORTUGAL 


UEDS OFFICIAL FAVORS ALLIANCE WITH PS 
Lisbon O JORNAL in Portuguese 11 Feb 83 p 8 


/Text of statement by Joel Hass Ferreira, leader of the UEDS /Leftist Union 
for Socialist Democracy, to 0 JORNAL/ 


/Excerpts/ "In my understanding, under the present circum- 
stances the UEDS will be interested in signing an accord 
with the PS /Socialist Party/ that will insure its capacity 
to intervene and have a voice in the parliament, seeking to 
maintain its autonomy within a political accord associated 
with the electoral accord," declared UEDS leader Joel Hasse 
Ferreira in a statement to O JORNAL. Ferreira participated 
in negotiations with the Socialist Party to form an electoral 


accord. 


"A political accord between the UEDS and the PS in this pre-election period 
seems highly desirable to me, as long as certain conditions are met. 


"Having ruled out the amazing idea of an accord among the small parties, 
proposed in the National Council of the PPM /Popular Monarchist Party/, if 
the UEDS advocates an institutional arrangement which insures that the party 
and its political program and platform are represented in parliament, there 
is no doubt that an accord which implies abandonment of the basic principles 
of autonomy would be politically counterproductive. 


"In my understanding, under the present circumstances the UEDS will be 
interested in signing an accord with the PS that will insure its capacity to 
intervene and to have a voice in parliament, seeking to retain its autonomy 
within a political accord associated with the electoral accord. In other 
words, the UEDS would like to have clearly stipulated, as in 1980, the areas 
in which the PS, UEDS and probably the ASDI /Independent Social Democratic 
Action/ deputies should vote together, by reason of political and 
institutional logic, and the areas in which programmatic differences might 
call for the parliamentary groups or groupings to retain their freedom to 
vote in accordance with their options, already known to the Portuguese 
electorate. If it came to be adopted, such an orientation could permit 

an enriching and pluralistic dynamic within the democratic Left, without 
compromising the necessary underlying unity and the power of the government! 
that--we hope--will be formed after the April elections. 





"On the other hand, it is important to note that this type of accord, which I 
think will be signed, comes at a time when yarious circumstances point to a 
significent increase in the electoral strength of the forces of democratic 
socialism (from the moderate and purely social-democratic fringe to the 
independent and radical sectors). In light of the failure of the conservative 
political program of the AD /Democratic Alliance/, they could win over the 
votes and assume or dominate the executive power in the next few years. 


"IT do not think you can promise the country that unemployment will end over- 
night, but it is possible to launch some special programs and introduce (or 
reinforce) criteria for evaluating new projects that will make it possible not 
only to curb the growth of unemployment but to develop a clear and lucid 
policy for the creation of new jobs. 


“Regarding review and reevaluation of the economic viability of existing under- 
takings, what is recommended, as I[ see it, is a policy of crystal-clear 
negotiations with the social partners involved, specifically with the unions, 
to solve the inherent problems in the functioning of units that are economical- 
ly unviable and socially indifferent. And not to wage a stubborn war, with 
heavy economic and social costs. 


"Let us have no doubt! The disastrous way in which Portugal's economic 

policy has been conducted in recent years, the concomitant inability to have a 
meaningful dialogue with the social partners and forces of the political 
opposition, have made it more difficult to relaunch a policy of social well- 
being which all of us, or most of us, seek. 


"Likewise, the "morass," the situation that was created with regard to the 
Brussels negotiations, will certainly have to be reassessed by a responsible 
executive, aware of the meaning of the duty to defend the national interests, 
although the UF S continues to feel that the idea of an autonomous association 
with the EEC, with the possibility of further development, would have been 
preferable, as we have argued for years. 


Restrictions Must Have Purpose 


"Lt may be necessary, then (and I think the UEDS should understand this), to 
accept some economic restrictions. What is necessary--imperative--is that 
these restrictions have some meaning, some fixed and public objective, and 
ilso that they are equitably shared by the various levels and classes of 
society. Sacrifices to no purpose, to finance a malfunctioning system, are 
and will be unacceptable to the Portuguese people, at least to the sectors 
which make an effort to be enlightened. 


"To summarize, let us .say it will be necessary, as I see it, to restore 
confidence in the nations’ economy and to increase confidence in the 
democratic institutions, 


"Tt is necessary to restore hope in this country, to give the Portuguese people 
confidence to build their own future, in a strong and decentralized state. 
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"If the accord between the PS and the UEDC, preferably expanded to include 
other democratic and progressiye sectors, can contribute to this end, it 
will haye our yote. 


"Just as we hope our countrymen will vote for the democratic Left, next 
25 April." 
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MILITARY DENMARK 


SOVIETS ARRESTED IN MISSILE-ELECTRONICS ESPIONAGE AFFAIR 


First Details Reported 
Copenhagen BERLINGSKE TIDENDE in Danish 11 Feb 83 pl 
[Article by Mogens Auning] 


[Text] Highly developed American electronics technology has, via Denmark, 
ended up in the Soviet Union, where it has been used, among other things, 
in connection with the development of the SS-20 missile system. 


This is the background to the demand made last night by the Danish government 
to the Soviet ambassador to Denmark, Nikolai G. Egorytchev, that the first 
secretary at the Soviet embassy, Yevgenij Leonidovich Motorov, leave the coun- 
try within 2 weeks. 


Deputy Chief in KGB 


Motorov is officially scientific and technical attache, but his actual task 
is being deputy chief of the local KGB apparatus, where his field of activity 
was scientific and industrial espionage. Sources close to the government tell 
BERLINGSKE TIDENDE that two of Motorov's closest colleagues left Denmark 
recently on their own accord. The same sources state that no Danes are in- 
volved in the case against Motorov in a way which will cause criminal charges 


to be brought against them. 


Foreign Minister Uffe Ellemann-Jensen last night told BERLINGSKE TIDENDE 
that the government takes an extremely grave view of the activities carried out 
by Motorov in this country. 


Employed for 5 Years in Copenhagen 


Motorov has been employed for 5 years at the embassy in Copenhagen. During 
that period, he has made a large number of contacts with Danish enterprises 
within the field of electronics and computers. 


The espionage service of the Soviet Union, the KGB, has since the sixties been 


expanding their technological and scientific espionage in order, in that way, 
to fill the gap which Soviet industry has in relation to the West, especially 
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within the area of military technology. In this connection, *he Soviet 
espionage apparatus, especially at the technological level, has been vastly 
expanded within the area of industrial espionage. 


Motorov was in this country the chief of the intelligence section of the 
embassy which safeguarded this form of espionage. At least for 12 months 
has the Danish counter-espionage service been aware of his activities, and 
he has been kept under close surveillance. 


"Knife and Fork Method" 


Motorov and his colleagues used the so-called “knife and fork method" toward 
the Danish enterprises with which they wanted to get in contact: Big luncheon 
and dinner invitations. On such occasions, they would then try through the 
Danish enterprises to obtain information on and, possibly, contacts that 
could procure advanced American electronics, especially control equipment 


end advanced computers. 


vie es were not always equally elegant. In one instance, their 
flood of invitations was so obvious that the president of an electronics 
ompany at Lyngby wrote the Soviet Embassy, asking whether they could ask 
what they wanted to know instead of wasting their time on invitations. 


Sufficient Material Last Week 


Already last week, the government had sufficient material to expel Motorov. 
However, they preferred waiting till after the missile debate which was 
scheduled to take place in the Folketing, in order not to whip up an 
‘atmosphere of hysteriae! 

In 1981, a Danish director of an electronics firm was sentenced to 8 years' 
imprisonment for having provided a local Soviet diplomat with information on 


military technology. 


vu 


liemann-Jensen told BERLINGSKE TIDENDE last night that 
he a: that the expulsion of Motorov would affect the order for si 
ships which the Soviet Union may place with Danish shipyards. 


Involvement of Soviet Diplomat 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Feb 83 p 1 


r os * , TT) . f e > 
_Article by Dan Axel and Mogens Auning) 


He is one of our ompetent and most enterprising staff members, and he 
has helped provide Denmark with orders fer more than 1 billion kroner." 
This statement was made by the Soviet ambassador to Denmark, Nikolai G. 
Egorytchev, at a meeting yesterday with Minister of Industry Ib Stetter, in 
which he stated that the Soviet Union will place an order for to 3 


150 














Paat - : Vin on? onl Wy , m7, ¥ a > aat ae 
refrigerator wi Danish shipyards. Zhe meeting took pace 
= — ~ 
e lho tha Craceud + wn . _— © s Taawns Anes eh WM 
after the waentaien of the Soviet diplomat, Yevgeni) Leonidovich “ot 


"Motorov has not been involved in any illegal activities in Denmark, 
Ambassador Egorytchev after the meeting. "However, there are certain ne 
who, apparently, do not want for the good trade relations between L / 
the Soviet Union to continue. I hope that this is merely an isolated case, 
and that such things will not repeat themselves in our cooperation. 
The government's decision to expel Motorov will thus not af : 
orders which in the course of a few months will be negotiated with one or mo: 
Danish ee a Import will from Moscow contact interested Danis 
shipyards so that two or three refrigerator ships will be built in Den 

At the same time, new information emerged yesterday n connection with the 
Soviet espionage activities: As far as BERLINGSKE TIDENDE has learned, ‘ et 
spies have attempted to obtain information by pret uniiee to be Norweris: 

This happened during a NATO raneuver in Sjelland last fall, BERLINGSAE TLDENDE 
has learned. 
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Two men in a car, without blue license plates, drove around in the ares where 
the maneuver was being held. In several places, they approached Danis) well 
as foreign participants in the maneuver, whom they asked questions on ilo tar; 

matters. They said that they were Norwegian journalists, but i / 
later on that they were both Russian citizens, attached to the © 


This is merely one single link in the extensive espionage activity 
Soviet Union is carrying on in this country, an activity which emer; 


in connection with the disclosure of Attache Yevgeni Motorov's purs 


American technology in this country. 
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Copenhagen BERLINGSKE TIDENDE in Danish 13 Feb 03 


[Text] The Soviet ambassador to Denmark, Nikolai G. Egorytchev, key 
straight diplomatic face, and the atmosphere was anything but festi} 
jefended his first secretary, Yevgeni j Motoro v, who wili now have to vacate pn 
ters of Science and Ar 
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atement in defense of Motorov was delivered by the ambassador 
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Vhe ambassador mentioned that Motorov participated in a very close technical 
coopers ae in connection with some orders from the Danish State Railways 
and with Haldor Topsse, who is carrying on experiments on the extraction 

of liquid fuel from solid fuel. 


The government's decision to expel Motorov on account of his industrial 
espionage was by Egorytchev described as "an unpleasant affair" which 
"hampered the good neighborly relations" and which was "deplorable." And 
f the ambassador, in the Ministry of Foreign Affairs, was informed 


even if t 
of the expulsion, he did not want to pass judgement on it, “for the Danish 
zovernment has not given me any details, and, therefore, the question must 


ked of the Danish government why Motorov has been expelled," said 


2ss, the ambassador did not find that the affair would hurt the 
Danish-Soviet relations "too much,” which has been interpreted as an 
f the government's action. 


Actually, there had been fears that--as happened last year--the Russians 
react by severeine their decision on the order for refrigerator ships, 
on account of "demonstrations of unfriendliness." 

or two Russian ferry boats failed to materialize 
a trade embargo against the Soviet Union on 

in Poland. 


e, the Soviet ambassador's hour-long meeting yesterday with 

ni I rr te etter was ieaint ts vance Feoe the Danish point of view-- 
the order for 2 or 3 refrigerator ships has been secured--and the ambassador' 
final statement was: "Things like that always have a negative effect on the 
relations between two countries, but I have now been in Denmark for le years, 
and this will not have any significant adverse effect on our trade relations. 


_—“* 


Overview of KGB Activities in Denmark 


Yopenhagen BERLINGSKE TIDENDE in Danish 11 Feb 83 Sect II p 1 
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Text] Yevgenij Leonidovich Motorov, technical-scientific attache at the 

Soviet embassy in Copenhagen who within 2 weeks will have to leave Denmark 

is, of course, not the only spy that the Soviet Union has in this country. 
’ 9 v 


The Danish security authorities estimate that the Russian intelligence ser- 
vice, the KGB, has 30 agents in this country. And there are an additional 
7 ng for the Soviet military intelligence service, the GRU. 


orce is rather impres SS1v ye considering that there are 35 diplomats at 

1e Soviet embassy on Kristianiagade at Osterbro in Copenhagen. The KGB 
pecple and the GRU people do not all of them have diplomatic status, al- 
though several of them, such as the exposed KGB man, Motorov, are diplonate. 
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‘ction 4 is the so-called support department which provides the agents 
working in the field with technical equipment, cameras, cars, disguises 


and the like. Next follows the security section. It handles the in- 
ternal security of the embassy and also provides "cover" for agents in 
ne field. Finally, there is the section for illegal support. It con- 


sists in Copenhagen of one man only. Its task is contact to the dormant 
iegal network." 


The structure of the military intelligence service, GRU, is based on the 
ame principle. It has a political section, a scientific-technological 
on and sections which gather military intelligence. 


nited States and Japan Objectives 


(evyeni | Leonidovich Motorov who will now have to leave the country has 
for nearly 5 years been working as intelligence officer in Denmark. 

His task was to gather intelligence on or provide highly developed 
American electronics and computer technology. They were not interested 
in projects at the experimental stage. 


what Motorov was interested in on behalf of the KGB were articles which 
had been introduced on the market, which the Russians could either copy 
lirectly or develop further for use in their military industry. Such 
information is said, 


via Denmark, to have gone illegally from the United 
States to the Soviet Union. Motorov worked with a large network of 
connections in Denmark, where he cultivated contacts with individual 
persons in enterprises working in the field of electronics and computers. 


t was not the Danish products they were particularly interested in, but 
rough the Danish enterprises the Russians sought to obtain information 
on American and Japanese components which they might get hold of and use 
iemselves. East Buropean fi = with branches in Western Europe are, 


ncidentally, to a large extent, used by the KGB in its pursuit of Western 
technology. This pursuit of Western technology is given very high priority 
top leaders in Moscow. In the United States and Japan, they have given 


corresponding high priority to combating 


Danish security authorities have cooperated with the United States on 
the case against Motorov. 
in Copenhagen, Motorov lives in Magistrenes Hus, 32E, 9th Floor, Lyngbyvej. 
He is in the telephone directory: 299554 and he drives a silver Volvo with 


ue license plates: AK 76055. 


Motorov and his wife, Lioubiv Motorov, are expected to be leaving 
Copenhagen very soone 
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Chart: Organization of KGB at Soviet Embassy in Copenhagen: 


baw 


The chief, the "legal resident," at the moment a high-ranking diplomat. 


Section for political espionage, influence on public and, for example, 
contact to peace movements. 


Section for technical and scientific espionage. 


Support section, which, among other things, provides material for agent: 
ld 
LU © 


. - Os 
in the fie 


Security section which safeguards the internal security of the embassy 
and provides cover for agents working in the field. 


Section for illegal support which has contact to “the illegal network 
of the organization. 














MILITARY FEDERAL REPUBLIC OF GERMANY 


USE OF NEW TECHNOLOGY TO BOOST CONVENTIONAL DEFENSE 


Munich EUROPAEISCHE WEHRKUNDE in German Jan 83 pp 18-20 


/Article by Franz-Joseph Schulze, general (ret): "The Use of Modern Equipment to 
Strengthen Conventional Defense"/ 


/Text/ The invitation to boost our conventional deterrent and defensive capacity 
is as old as the North Atlantic Alliance. It spans the years from the 1952 Lisbon 
council meeting, where the call went out to muster 96 divisions--50 active and 

46 reserve divisions--for the purely conventional defense of Europe, to this year's 
summit meeting of the Allies in Bonn. 


The discussion about boosting the conventional element in deterrence and defense has 
received a new impetus from the appreciation that, in an age of strategic nuclear 
parity, increasing importance is assumed by the imbalance below the strategic level, 
in other words the old established and--in recent years steadily growing--massive 
conventional superiority of the Warsaw Pact and the complete change in the threat to 
Europe represented by many new Soviet nuclear medium range weapons. 


This discussion proceeds with unprecedented animation among an increasingly broad 
public. Such a public discussion is indeed vital. It must be conducted. We cannot 
expect governments to find the strength to courageous and urgent decisions of the 
utmost importance to our future security, unless these decisions are backed by a 


bread and well-informed public opinion. 


Still, this public discussion sometimes produces rather discordant impressions. New 
"strategic conceptions" are demanded, as if new strategies could shift the balance 
of strength back in our favor. Individual aspects of modern technology are stressed 
as if there might yet be a "miracle weapon" capable of solving our defense problems. 
Such a fragmented approach seems to me to be better suited to bewilder our public 
and blind our statesmen while they are searching for valid solutions. 


We do not need a new strategy. What is supposed to take the place of "flexible and 
appropriate response’? A return to "massive nuclear retaliation" in the case of 

a conventional attack on Europe? In an age of strategic nuclear parity? Instead 
we must review our operational conceptions and determine the means that will enable 
us to translate into action the current strategy of the alliance in order to at 


least make our response genuinely flexible. 

















What matters is not the call for the build-up of a purely conventional 
defensive capability. The establishment of a conventional balance betweer <A and 
the Warsaw Pact by appropriate Western arms modernization is confronted »y insurmourt- 
able political, manpower and financial difficulties. 


At stake is not either the replacement of nuclear deterrence by convent: 


rence. 
The close and indissoluble combination of conventional armed forces and nic .2ar wea- 
pons on the Continent of Europe and the strategic potential of the United + -s con- 


tinues the backbone of deterrence. This trinity alone confronts the Soviet Unio 
with the incalculable risk that any military conflict between the two pacts may 
escalate to a nuclear war that would not permit Soviet territory to escs inscathed. 


And yet this close and indissoluble combination is as weak as the weakest nber of 
the triad--the conventional member. 


It is imperative in an age of strategic nuclear parity and massive Sovier superior: 
ty in the field of far ranging medium range nuclear weapons to lessen r own de- 
pendence on an early first use of nuclear weapons. We must free ourselves (rom the 
compelling need to employ nuclear weapons after only a few days, simply Seccuse we 
lack adequate conventional fighting strength. 

e 
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Replying to the proposal by four respected American personalities with : ars oO 
experience of defense issues regarding the renunciation by NATO of a fi nuc J 
strike, four German writers state the following: 'We consider urgent 
to raise the nuclear threshold by strengthening the conventional optio he dimi 
nution of our dependence on a first strike, especially the early first i 
ought to have the highest political priority in our countries.” 
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In his eport of 13 May 1982 to the Senate Armed Forces Committee, U.S 
emphasized that the consensus gradually arising with regard to this iss ed 
through the entire political spectrum, from defense oriented conservat the 
responsible sections of the antinuclear movement. 


The conception I am going to submit to you focuses on expanding the f 
tions to the depth of the opponent's terrain, overpowering the enemy 
the ground, preventing the deployment of second wave combat units by ¢t ction 
of fixed targets so as to block the field of operations, attacking the units while 
they are advancing so as to deny them room for deployment. This does neo yiv the 
abandonment of the doctrine of forward defense--on the contrary. 


Forward defense is in fact the political prerequisite of any German contribution te 
defense. However, this applies not only to the Federal Republic of Geri ust 


as much to all our West European neighbors. 


-- A strategic conception providing for the sacrifice of our own terrai: 
lation because aiming at wearing down the enemy, is no solution t 
problem of the West European countries, This has always been my main ©! ‘tion 
in political terms--there are many more military objections~-to the DJ of 
so-called spatial defense conceptions, in whatever form they were p 
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-- in military terms the totally inadequate depth of our field of operations mili- 
tates against the sacrifice of terrain to gain time for major counterattacks; in 
any case we lack the forces needed. There is a tendency, especially on the other 
side of the Atlantic, to forget just how narrow is the strip of land that consti- 
tutes the FRC. At the narrowest point only 225 km separate its eastern and west~- 
ern borders. We must therefore frustrate the enemy forces available for attack 
where they are at their most vulnerable, that is upon lining up for attack--before 
the attack is properly launched. We know from the history of war that, once an 
attack is in full swing, even stronger forces have a hard time stopping it. 


~- And, lastly, the conception of unrestricted forward defense is itself a consider- 
able element of deterrence. The warning that the Warsaw Pact units would run 
aground in a network of technical commandos deep in our terrain seems to be en- 
tirely unsuitable for deterrence and the prevention of war. 


1c che same time we must not totaliy concentrate our efforts to boost our convention- 
al striking power only on the capability to hold off the first enemy assault units. 
Again: Political as well as military imperatives require the expansion of the field 


operations to deep within the enemy terrain. 


From the political aspect, the victims of aggression should not be asked to alone 
suffer the devastation and destruction of war. The attacker must be hit wherever 
nis attack is initiated, supported and nourished. The attacker must definitely be 
taught that his territory will not remain inviolable. 

From the military aspect our defense lacks geographic depth. However, fire power 
and movement are the elements of combat. And as we lack the forces to gain the ne- 
ry terrain for mobile defense by major counterattacks deep in enemy territory, 
we must carry the fire depp in order to slow down and interrupt the deployment of 
successive enemy combat units, at the same time wearing them down. We are forced 


Into such attacks in depth by the numerical superiority of the attacker, that per- 
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mits him to echelon his combat units. 
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Je cannot possibly win the defense battle, in fact are bound to lose it, if we di- 
rect all our efforts to the holding back of the first assault units without simulta- 
leouslyv attacking the second echelons. Let us assume the attacker would produce 2 
5 1! local superiority wherever he wishes to score a breakthrough (this is possible 
aC any time due to the overall balance of strength). Let us further assume that, 
Sunting a well prepared and resolute defense, our own forces would inflict 40 per- 
t losses on him in the first 36 hours of attack, while our losses would amount 
to only 25 percent. If the attacker were able to field new and fresh units of the 
second echelon, the ratio would then be 6.6 : 1; and should the same process be re- 
peated in another 36 hours, by which time the losses of the defender would necessari- 
ly be greater than those of the attacker who confronts an injured defender, the ratio 
at the end of the second 36 hours might well be of the dimension 10 : 1. You may 
inge these rates of loss and assume higher rates for the attacker, lower rates for 
t lefender; the trend remains: A continuing shift of the balance of strength to 
r disadvantage. That is why slowing down, interrupting and wearing down the units 
or the second attack echelon represents a compelling condition for the success of 
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There is still another consideration: The credible capacity for effectively fight 
off second attack echelons would add a new dimension to deterrence, and this ae2ains! 
an aggressor who, for more than half a century--materially and intellectually~-has 
invested a great deal in the breakthrough operation in all its aspects and who-- 
evidently in the absence of a credible threat and confident of his constantly growing 
air defense capability--has not worried much about deploying rear attack units and 
bringing them forward to the right sector at the right time. 


Another crucial condition for defensive success in forward defense is the overpower 
ing of the enemy's tactical air force. Nothing underlines this assertion more than 
the reminder that, in the early 1970's, barely one third and 10 years later thre: 
quarters of the Warsaw Pact tactical air force possessed offensive capabilities. Add 
to this the new threat offered by a large and rapidly growing fleet of helicopter 
gunships, and you have the complete picture of the Warsaw Pact air forces’ compact 
offensive potential. 


Consequently, in all our exercises we were forced to consider the rapid and sweepins 
deterioration in the balance of strength with regard to the air forces. This result- 
ed in the first reflections on the necessary deployment of nuclear weapons. Any 
strengthening of our conventional striking force must therefore include the ability 
to overpower the enemy air force on the ground--and that is a crucial element indeed 


The expansion of the field of operations deep into enemy territory is not a new 
strategic conception. It is one and the same forward defense, whether we speak of 
checking the first assault echelon, fighting succeeding units or destroying enemy 
air bases so as to overpower the enemy air force. All these tasks are integral ele- 
ments in the strategy of flexible respsnse as set out in MC 14/3. The means at our 
disposal for carrying out these tasks were inadequate when the plans were first 
drafted, and they have remained so. 


The symposium is meant to deal with the question whether the use of modern equipment 
and the resulting shifts in focus offer more effective (and cost effective) possibi~ 
lities for successful forward defense and thereby (and not least) restore our peo 
ple's confidence in our defensive capability--an indispensable condition for politi- 
cal steadfastness in the face of attempts at intimidation by the demonstration of 
superior military might. 


11698 
CSO: 3620/226 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


APPLICATLON OF NEW TECHNOLOGIES IN WEAPONS VIEWED 
Bonn WEHRTECHNIK in German Jan 83 pp 71-72 


[Article by Dieter Menzel: "Weapons and Ammunition; Rapid Progress Is Possi- 


ble] 


(lext] On 21 June 1982 the Federal Defense Minister, in his 
covering letter for the Report of the Commission for Long-Term 
Planning ot the Armed Forces, emphasized the following: "The 
pace of bringing the armed forces up to date overall can be 
and will have to be reduced. This can be tolerated if the em- 
phasis of new equipment still required is changed from support 
systems to weapons and weapons guidance systems in the narrower 
sense (sensors, effectors). Research and development serving 
this goal is being supported by the armed forces." Weapons 
and ammunition are consequently of considerable importance for 
increasing the combat efficiency of systems, In the following 
irticle graduate Physicist Dieter Menzel, head of the WM 
(Weapons and Ammunition Technology) Department and senior 
manager in the Armed Forces Office, goes into the situations 
in which measures for increasing combat efficiency are called 
for and demonstrates how new technologies can make possible 
rapid progress in weapons and ammunition. 


Vquipment under the charge of the WM--weapons, weapons installations, guided 

ssile systems and ammunition--is especially called upon for increasing com- 
bat effieiency (KWS). A new threat, for instance, from a combat device with 
hecter armor of a potential aggressor, calls for a new or an improved ammuni- 
tion which is equal to the "harder" targets. New capabilities of a potential 
opponent for combat at great ranges require improvement of one's own weapons 
plants in the range and accuracy of fire at these distances. Improved capa- 
bilities of the opponent in combat mobility, for example with tanks, require 
increasing combat efficiency through stabilization of weapons installations, 
in order to enable one's own troops as well to fire from a moving vehicle. 
Finally, the inereasing numerical superiority of an attacker can be met by in- 
creasing combat efficiency, if only to a limited extent. If it is possible to 
the range ot one's own weapons, these can then cover larger areas of 
and the number of one's own combat devices can be reduced. 


increase 
the front 
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There are, however, other situations which call for an increase in combat 
efficiency of weapons and ammunition. Thus, for example, improvement in the 
target-hit rate results in reduced ammunition requirements for carrying out 

a combat mission, This in turn leads to reductions in logistical effort and 
to savings in personnel. The impending shortage of personnel in the armed 
forces because the years with low birth rates are approaching is thereby alle- 
viated, 


These introudctory words underline the extreme significance of weapons and 
ammunition in the interplay between threat and defense. 


A classic example of increasing combat efficiency of weapons plants is the 
LEOPARD 1 Combat tank, on which a report is given elsewhere in this issue. 
Here the WM Department has improved the accuracy of fire through higher per- 
formance direction devices and has increased the ballistic target effect 
through improved ammunition. It also has stabilized the weapons installation 
for mobile combat, and has introduced these into the LEOPARD 1 weapons system. 
WM was in charge of work to improve the turret armor because modifications to 
the turret shell have a strong feedback on the sighting accuracy of the weap- 
ons installation. WM has made important suggestions for the development of 
an improved fire direction installation and of the ballistic computer. Fi- 
nally, the "Tower" subsystem was subjected to live ammunition firing for sys- 
tem testing at test office 91 assigned to WM, in which among other things op- 
timum components for fire guidance were determined and selected. 


An important prerequisite for increased combat efficiency is that weapons in- 
stallations within a weapons system be a self-contained, replaceable, or retro- 
fittable module and that the weapons installations be modularly assembled as 
well. Thus, while retaining the weapons carrier, which as a rule is very ex- 
pensive and durable, increased combat efficiency can be effected through modi- 
fication or exchange of modules. The advantage of a self-contained module is 
particularly shown by the ammunition: Of all the improvements in combat ef- 
ficiency of a weapons system, the addition of a new type of ammunition is the 
most easily managed by the troops. Finally, the advantage of the modular 
method of construction also applies to the sensors and fire-guidance devices 
required to bring the weapons effect into the target. 


Very rapid progress is possible for weapons and ammunition; it far exceeds the 
increase in combat efficiency achievable by detailed improvements. The appli- 
cation of modern technologies such as: 


Optronics and microelectronics for guided missiles, final phase guidance of 
projectiles and homing fuses 


Scattering systems with area-covering ammunition 


Improvement of armor penetrants based on new metallurgy and new insights into 
explosives technology 


New techniques for exact aiming and stabilization of weapons 
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Uncased ammunition and its possibilities in new weapons principles 
Endless belt supply for automatic weapons 
are given here by way of example. 


Prerequisites for increasing combat efficiency through improved weapons instal- 


lations are: 


Long-term utilizability of the weapons carrier and foresighted planning of 
intervals between increases in combat efficiency 


Modular design of weapons systems, weapons installations as such and ammunition 
as such (particularly applicable to guided missiles) 


Continuous threat surveillance 


Continuous testing of new materials and technologies for applicability by means 


of preliminary phase studies 


Long-term preservation of the needed research and development capacity in in- 
stitutes and firms through continued orders. 


For understandable reasons it is not possible to give a complete description of 
all projects for increasing the combat efficiency of WM equipment carried out, 
in progress or planned. Therefore, in the following merely three examples of 
individual projects for increasing combat efficiency are described. 


CSO: 3620/187 











MILITARY SPAIN 


UNDERGROUND CENTER AGAINST NUCLEAR, GERM, CHEMICAL ATTACK 
Guipuzcoa EGIN in Spanish 27 Jan 83 p 10 


[Excerpt] San Sebastian (agencies)--The army is currently building a COT 
(Tactical Operations Center) for atomic, bacteriological, and chemical defense 
under its headquarters building as Efe [Efe Agency (Press Association) ] has 
been able to learn from reliable sources. 


This center, whose purpose is to enable the military high command to direct 
the war effort during adverse conditions, is yet to be finished and its con- 
struction began approximately a year and a half ago. 


The tacility has only one level and is protected against radioactivity but is 
vulnerable to the nuclear blast wave; it is subdivided into different areas, 
such as living quarters and offices. 


The work area includes an operations room--like a theater--a communications 
center with an independent network for the entire territory of the country, 
government, JUJEM [Joint Chiefs of Staff ], the captaincies, a centralized 
data processing unit with classified intelligence and strategic operations 
information, and a television studio for tactical program recording. 


The living quarters include recreational areas and can accommodate the chief 
or the general staff, the depu.’ JEME [chief of staff], and the generals 
in charge of each of the five general staff sections with two assistants, plus 


the usual operations personnel. 


The COT, from which the army has already carried out an operation, Efe was told 
by the above-mentioned sources, "features the highest technical level regarding 


communications equipment." 


The underground facility is computer-controlled and is similar in terms of its 
operations to the one operated by Navy Headquarters. The latter displays the 
complete and detailed situation for the Navy High Command (operations, posi- 
tion of damaged ships, vessels under construction, missions of units on station, 
etc.); this display covers the navy's operations by means of screens and the 
communications center provides for contact with all forces, both on active 

duty and in reserve, through extremely complex systems. 
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(he communications systems in both headquarters facilities are constantly in 
ind permit contact even in case of suspension of conventional conm- 
example, the territorial command network, jointly operated 


ae 


Operation 
munications. For 
with the army, autonomously establishes and maintains the necessary links 


between the general staits of the maritime zones and the fleet. 


(here are other secondary netwo.ks--in the case of the navy--for the rest of 
the high command which take care of the transmission and reception of informa- 
tion, such as radio telegraphy contacts with the general staffs of France, 
Lisbon, Buenos Aires, and Capetown, as well as point-to-point and naval conm- 
munications, etc. 

sources consulted by Efe, the need for these centers, which 


we, 
- 


According to the 
are peing operated by Western armies, was considered indispensable by the 
Spanish military authorities. The HQ ot the JUJEM recently contracted with 

: domestic electronics and information enterprise for the improvement of the 
operational and tactical center which is also connected to all of the 
i:incies-ceaneral or three services to centralize command operations in case 


ln view of the importance of this system, security measures in effect until 


. ‘1 h ty } +O . . ; TTERN 
now have been tightened up in JUJEM. 
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OLL POINTS TO PUBLIC SATISFACTION, INTEREST IN ECOLOGY 
Happiness Despite Difticu 


sbon DIARIO DE NOTICIAS in Portuguese 8 Feb 83 ppl, 4 
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findings of a poll assigned by DN {DIARIO DE NOTICIAS! 
Norma, the results of which we are continuing to publish today, an overwhel 


jorma, the n ming 

majority of Portuguese claim to be happy, and more than half are satisfied with 

the lives they are leading. Despite the concerns over the — of living, health, 

1ousing and unemployment (which we reported in yesterday's edition), a considerable 
rtion of the v02 persons queried did not hesitate to say that they considered 

themselves rather, or even very happy 

Moreover, the majority of those interviewed thought that they had a positive contri 

ver the way in which they were living In the poil, those questioned were shown 

1 graphic representation of the intensity of their choices and of the control over 

their way of living. In a square section broken down in ! points, those queried 
ad to mark the number at which they considered their level of control to be, with 

g tive h Sitive 


the first tive figures representing the negative side, and the others the pos 
r 


\ C4 oht , — ¢ he replies dis » anne neds 
ne (see Table 2 on page 4). fignt percent oi the repiies ais closed the conviction 
£ ea 7 aAmreat fF o4ae sent LL, SD. we ¢- oneal ’ . ] sn it thn dl 

of totai controi o 1ire style, while 2./ percent proved to be compiete ely ry negative 
In tnis respect. (Throughout the te KC, uniess there 1S an ies ce ess relevance. the 
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t 
numerical indications represent pe ee) The bracket between factor 5 and 


es 


factor 6 (which tends to indicate moderate control) was _the one marked most (19. 

id 12.2), with a slight leaning rowers the negative. yvertheless, with the two 
b ; considered (positive and negative), the former oredominates appreciably. 
The self-confidence in control of life is greater among men than among women, just 
is it is in the developed regions as compared with the undeveloped ones. An iden- 
tical relationship for a higher degree of control is found among those queried who 


: - . 7 . 2. 8: oan eal etme oe me ~~ 7 — — aed 2 3 * _ on 
of families and housewives, as well as among married persons as compared 


nes Ay +> Pp ey canesdo L coal ;' > on ew, a a ae te 1 
iow do tne rortuguese consider themseives personally’ Happy, according to those 
) ] : 4 » Lb. « mrt as _ h-+ ey xT OY a ~ 7 - 17 T- 3 “7 TL } 
polied during tne course of this survey, taken from + to Lt. Jvanuary. The bracket 
hannine:< Snelidec 2» Q (52 R ¥athor } ny _ c 4 are ‘ ; Thee } -L 
for happiness inciuces 63.9 (56.6 rather NaGPDYV, ind 5.1 ver\ happy). This bracket 


i ldentical for men anc women, Dut tne latte are even more affirmati\ about 


- } } - KA tre , } ry) 4? mM RAN? . - 
red themselves to be very happy in contrast to z2./ of 


a eee ‘~ ror ca tam waesa’ cjons -_- tome 5 ine ie a eS 
the men). AiSO, in tne deve lc yped regions tnere 1S a larger per entage oP peopie 


laiming to be very happy than in the undevelopred regions (6.2 as compared with 








;, However, a third of those polied said that they were unhappy, with a greater 
incidence in the undeveloped regions. According to the data from the poll, the 
/Ounger the person, the greater the feeling of happiness. The single state, in 
turn, does not appear to inspire great happiness: Whereas 60.7 among the 

married persons consider themselves rather happy, only 50.4 of the single 

persons described themselves as being in this state of happiness, with no res- 
ponses of very happy recorded; and for the married persons, this state was 


noted for 6.2, 


yre than half of those queried said that they were satisfied with the lives they 
were leading (50.6 rather satisfied, and 4.1 very satisfied). However, 38.0 
consider themselves rather unsatisfied, and 7.0, not at all satisfied. The first 
inference to be drawn, of course, is that those polled clearly dissociate the 

S 


lessening of the weight of the previous response, possibly contingent on psycho- 
logical factors, such as shyness, upon being directly confronted with the question. 


fone nlighest index of satisfaction with the life being led, from the standpoint of 


2e€ groups, is recorded between ages 35 and 54; and, in the social strata area, 
among the upper and upper middle classes. 


individual satisfactions 


included several individual questions on the degree of personal satisfac- 

-lementing the previous question. The module for the response was also 

rom 1 to 10. On Table III, the mean levels of the replies may be noted; 
they are positive, with the exception of income or wage. Briefly, and 


referring only to the replies indicating total satisfaction or total dissatisfac- 


rT be 


i 
tion, .et us observe the individual areas: 


(aj n family life: 30.9 with total satisfaction and 0.8 with total dissatis- 
tetion, with a positive inclination for the south, in comparison with the center 

and the north (54.5 totally satisfied in the south, 30.7 in the center and 20.2 

in t rth) 


ling and housing conditions: 9.1 with total satisfaction, as compared to 6.64 
discatisfaction, with a positive inclination in the center and south, 


2] egative one in the north (14.8 totally satisfied in the center, 13.6 in the 
th and 4.4 in the north); noting, however, a rate of 11.6 totally dissatisfied 
1 tt 1c? 


Security in the area where they reside: 17.6 with total satisfaction, in contrast 


fo ).4 with total dissatisfaction, with particular incidence of the positive factor 
nuth (30.2 totally satisfied), and in the age group exceeding 54 years 


The work they are doing: 15.4 with total satisfaction, compared to 4.5 with total 
ssatisfaction, still with a greater incidence of positive factors in the south 
29.8 totally satisfied), and in the age group exceeding 54 years (53.2). 











Children's education: 8.9 with total satisfaction, and 0.8 with total dissatisfac- ' 
tion; still with a particular incidence of the positive factors in the south 
(28.8 totally satisfied). 


State of health: 20.3 with total satisfaction, and 5.9 with total dissatisfaction; 
with the extreme figures recorded in the south (28.6 totally satisfied, and 11.3 
totally dissatisfied). 


Job security: 14.0 with total satisfaction, and 3.8 with total dissatisfaction; 
with the south predominating in extreme figures (22.8 totally satisfied, as 
compared with 9.1 totally dissatisfied). 


Transportation used: 9.3 with total] satisfaction, compared with 3.9 with total 
dissatisfaction, with the highest positive figures still recorded in the south 
(23.1 totally satisfied). 


Income or wage: 2.6 with total satisfaction, in contrast to 12.6 with total 
dissatisfaction; with the highest negative figures in this category recorded in 
the south (3.6 totally satisfied, as compared with 21.8 totally dissatisfied). 


Savings Measures 

Confronted with the economic problems, what are the Portuguese planning to do, 
individually, in order to cope with them? In the poll, they were shown certain 
Savings measures (see Table IV), to which they were to respond whether they had 
already made such decisions, were considering making them, or simply would not 
make them. 


There is afoot the predominant notion that we are encountering some imminent situa- 
tions wherein it is impossible for people to expend further efforts to save. It 
should be noted that, in connection with some of the possible decisions, a percen- 
tual balance was found between the affirmative and positive responses. This holds 
rue for the possibility of driving fewer kilometers by car (on which 60.2 did not 
answer, or the question did not apply to them), and of using public transportation 
more. In the case of the question about shared vacations, the rejection of the 
hypothesis was considerable, in comparison with the response from those willing 
to engage in them. In the area of small-sized savings, the willingness of those 
polled was, indeed, great. 


Stance on Ecology, Religion 
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[Text] The majority of Portuguese expressed little confidence in the maintenance of 
their respective employment this year, according to the data ascertained from the 
poll that DN assigned to Norma, from which we are publishing some findings. The 
strengthening of world peace is the leading desire of the Portuguese for the next 
10 years, while a reduction in the cost of living was the second greatest wish of 
the 602 adults queried from 4 to 11 January, in the continental territory, among 
the most diversified social strata. 














rhe poll focused on many subjects concerning the life style among the Portuguese, 
including questions about areas of interest, main concerns, economic capacity and 
ime ideological elements. Among the latter, those interviewed discussed their 
religious outlooks, with 83.7 percent declaring themselves Catholics, while 13./7 
ent said that they did not espouse any relgion, 1.8 percent belonged to religious 
eects other than the Catholic, and 0.7 percent refused to answer. (Throughout the 
text, unless there is an express reference, the numerical indicators represent 


 . 

percentages.) There are fewer Catholics among men (75.6) than among women (90.6); 
and the lack of a religious denomination records an inverse percentage: 20.7 of 
the men, and /.9 of the women. 


he south (79.3) and the center (80.4) show a lesser percentage of Catholics than 
the north (87.1). The center is also the area of the country with the largest 
percentage of members of other religious denominations (2.4). Therefore, the south 


a 


has the highest level of lack of religion (19.5), as compared with 16.8 in the 


nter and 10.2 in the north. 
(he lowest level of religious observance is recorded among those who are single 
(72.6 of Catholics, as compared with 26.2 with no religion); whereas, in age 
vroups, the youngest stratum is the one claiming to be least Catholic (75.9, as 
compared with 22.6 without religion). The intermediate age group shows the highest 
ex of Catholies (89.7), followed next by the group of those polled over 54 years 
‘f ave (89.6), which appears to be more receptive to other beliefs (3.6) and little 
5 toward having no religion (6.8). In terms of social classes, the index 
Catholics is lower among the upper strata, in comparison with the lower ones 


(81.9, compared with 85.5). 


With the Catholic area demarcated, they were asked how often they participated in 
o) 


nday Mass: 32.4 always attend, 39.5 attend sometimes and 28.2 never attend. In 
terms of the various strata, as a rule the proportionality of the responses is 
rather similar to that on religious observance. The north participates in Mass 
ore assiduously than the center and the south (43.4. 21.7 and 13.3, respectively), 
vnile the south shows a higher index of persons who never attend Sunday services, 
in comparison with the center and the north (42.3, 33.2 and 21.7, respectively). 


frequency of male participation is far less than that of females (4.8, compared 
4.7), and the refusal to attend Mass has an inverse direction in this area 
he analvsis (46.5 of the men who claimed to be Catholics never attend, and 15.4 


1' the women with that status also do not do so). 


tw & 


cr 


t there was any resemblance between the indexes of Catholics found in the age 
roup of between 35 and 54 years and the older group, as we observed previdusly, 
chey are now clearly distinguished with respect to participation in Mass: Only 
6 in the intermediate group always attend Sunday Mass, while 49.7 of the older 
} 


ics do so. 

cology and Social Problems Central Interests 

coblems of nature and the ecology, and issues of a social type, along with region- 
11 life and customs, are the ones arousing the most concern among the Portuguese, 


.ccording to the poll. In the second category of interests are the arts, sports, 
science and technology. It is interesting to note that, on the next lower 
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level, the topics cited are lifestyles of other countries, and matters relating to 
the Third World and underdeveloped countries; whereas international politics and 
national politics are relegated to last place on the list submitted to those polled. 
Portuguese politics, however, shows the highest index among those who claim to have 
little interest in the subject (55.8). 


Faced with the opportunity to voice their desires 10 years hence, the majority of 
those polled opted for the strengthening of peace in the next decade (47.1), follow- 
ed next by the desire for a reduced cost of living (41.6). At times, these two 
desires changed relative positions, depending on the various strata analyzed. For 
example, in comparison with the reduced cost of living, the desire for peace is 
predominant in the north (44.4 versus 40.3), in the center (52.6 versus 40.3), in 
the developed regions (50.5 versus 41.4), in the rural areas (44.7 versus 42.6), 

in the urban areas (59.0 versus 39.3), among men (49.7 versus 43.3), among wonien 
(44.9 versus 40.1), in the 35-54 age group (54.6 versus 41.4), among the married 
(48.7 versus 41.1), among the upper and upper middle classes (49.5 versus 38.8), 
among heads of families (53.4 versus 41.8) and among housewives (43.2 versus 41.5). 
On the other hand, a reduced cost of living is the primary desire in the south 
(48.5 versus 44.9 for international peace), in the undeveloped regions (41.9 versus 
39.7), in the age group up to 34 years (46.2 versus 42.1) and among the single 
(43.9 versus 39.2). The two desires rank equally among the lower middle and lower 
classes (44.9 for peace and 44.1 for reduced cost of living). In the intermediate 
areas between the urban and rural sections, the desire for peace drops to third 
place on a relative basis: 41.6 for reduced cost of living, 36.4 for less unemploy- 
ment and jobs for everyone, and 30.0 for strengthening of international peace. 
Among the oldest age group, the cost of living declines to third place: 50.3 for 
absence of disease, 46.5 for international peace and 34.3 for reduced cost of living. 


Risk of Unemployment and Existence of Privileged Persons 


When asked whether they knew of any risks of having to seek employment this year, 
those polled were considerably divided; and, although nearly half expressed some 
contidence in the security of their jobs, 40 percent proved to be less confident, 
or even pessimistic. Quite likely was the response from 21.3, while 19.2 said that 
it might happen, 23.7 thought it rather unlikely, 26.7 stated that it would not 


happen, and 9.1 did not answer. There is less confidence in employment security 
in the north and center than in the south, as well as among men, in comparison with 
women. Similarly, the single people expressed considerable worry over the security 
of their employment; whereas, according to age groups, the confidence increased 


with age. 


That there are privileged persons in Portugal is a virtually established fact, in 
the opinion of those polled: 44.8 say that there are many privileged persons, 43.8 
think that there are some, 1.6 do not believe that there are any and 9.8 do not 
know. When the large group of those who think that there are privileged persons 

in Portugal was localized, they were asked whether their personal situation would 
improve if such persons ceased to exist; to which 53.8 responded "yes," 32.4 said 
"no" and 13.9 did not know. In the south, no one claimed not to know, 70.8 said 
that the situation would improve and 29.2 had the opposite opinion. 
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blameworthiness of the privileged persons also increased with the youth of 
those polled, and declined as they rose on the social scale. 


nd how do the Portuguese think of themselves personally? Advantaged? Disadvan- 
taged’? Or in equal circumstances? This latter response was the one recording 
the highest index (47.6), while 35.6 claimed to be disadvantaged and 11.2 consi- 
iered themselves more advantaged (5.6 did not know how to respond). Located in 
the south was the highest regional index of those who regarded themselves in 

qual circumstances and the lowest of those who considered themselves more advan- 


hat interest do the trade unions hold for the Portuguese? A great deal, for 24.5; 
Little, for 15.1; and none for 12.3; while 10.5 did not answer. 
in the unions is felt more in the center and south than in the north, 


St 
1d more in the urban centers than in the rural areas. The likelihood of interest 
he labor associations declines considerably in the group over 54 years of age, 


it is always clearly in the majority among all the strata analyzed. 


increase in strike movements was indicated by the overwhelm- 


probability of an 
ing majority of those polled (69.7), whereas 5.3 consider that hypothesis unlikely 
ind 25.1 did not answer. The probability of an increase in strikes reached the 


naximum level in the responses of those polled in the south (85.4), while in that 


region only 3.3 accept that increase as unlikely, and a comparatively very low 
number (11.3) did not answer the question. 


imber of strikes in our country was considered excessive by 61.6, while 19.4 
ered it normal and 3.6 said that it was low. Again, in the south the highest 


1aere 
indexes of those who considered the number excessive (77.6) were recorded. In 
torth, 57.4 considered the number excessive, and this view was shared by 60.8 
in the center, a region in which there was recorded the highest index of those 


regarded the number of strikes as normal. 


legrees of Happiness 


Jo You Regard Total Men Women Developed Undeveloped 
>1f Personally? Region Region 
ther happy 58.9 61.3 56.9 59.4 57.8 
father unhappy 33.1 32.3 33.8 31.5 36.7 
Jery happy 5.1 2.7 7.1 6.2 2.8 
t at all happy 3.1 3.5 2.7 3.2 2.7 
inswer 0.2 0.1 0.2 0.3 = 











fable Il. Choice and Control of Type of Life 


Answers 

Total 2./ 3.9 6.6 10.1 19.1 12.2 11.8 10.9 3.6 8.0 11.1 
Men 2.1 3.9 5.4 9.7 18.7 13.6 14.7 13.2 4.4 7.6 6.8 
Women too 4.0 7.6 10.3 19.5 11.0 9.3 9.0 3.0 8.3 14.6 


Deve loped 
2.5 4.5 7.6 8.5 19.7 10.5 13.8 12.9 4.3 7.8 8.6 


Region 
Undeveloped 


Region 3.3 2.8 4.2 #£13.5 17.9 15.9 7.4 6.7 2.2 8.4 17.7 
fable III. Levels of Satisfaction Among the Portuguese 
1 Negative 5.5 Positive 10 

Harmony in family life (8.1) 
Dwelling/housing conditions (6.0) 
Security in area of residence (6.7) 
Work done (6.5) 
Children's education/school (6.7) 
Your state of health (6.9) 
Security of your job (6.9) 
Transportation you use (6.1) 

(4.6) 


Your income/wage 


fable IV. Major Decisions on Savings 


Already Intend Will Not No Answer/Does 


Made to Make Make Not Apply 
Driving car fewer kilometers 18.9 6.1 14.8 60.2 
Using public transportation more 29.4 9.4 31.5 29.7 
Postponing a major purchase 48.2 11.7 27.1 13.0 
Having shoes mended instead of 
buying new ones 67.8 7.8 19.2 » PY: 
Patronizing restaurants and bars less 
often 44.7 7.7 17.4 30.2 
Buying fewer newspapers/magazines 37.0 7.4 22.8 32.8 
faking shared vacations 13.4 3.7 48.1 34.8 
Rushing purchases so as not to buy 
at higher prices 45.4 9.7 34.5 10.4 
Taking greatercare in turning off 
lights 73.1 5.4 6.4 15.1 
Attending movies/theater less often 36.5 4.8 22.8 35.9 
Saving some money 76.2 6.7 11.8 5.3 


(Read horizontally) 











fable IL. Religious Denominations 


ptions Total Men Women Developed Undeveloped 
Region Region 
Catholic 83.7 75.6 90.6 82.8 85.8 
None 13.7 20.7 7.9 13.5 14.2 
ther churches 1.8 2.5 1.2 2.7 = 
No answer 0.7 1.1 0.3 1.0 - 


able I1l. Frequency of Attendance at Sunday Mass (asked only of Catholics) 
Frequency Total Men Women Developed Undeveloped 
Region Region 
ietime 39.5 38.8 39.9 43.2 31.7 
ver inda 32.4 14.8 44.7 27.2 43. 
c r 1t tend 28.2 46.5 15.4 29.6 25.2 


[Il. Topical Table of Interests 


sional life and customs 
ifestvle in other countries 
‘hhird World/underdeveloped nations 
ternational politics 
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ics Great Some Little 
Interest Interest Interest 
-t/films/theater/music 46.5 23.1 29.3 
rtuguese politics 18.2 24. 55.8 
ce/technology 33.9 30.6 34.0 
rts 43.4 23.2 31.2 
social problems 6.9 28.0 22.9 
ems of nature/ecology Fa 28.6 22.9 
31.8 2 
3 3 
3 4 
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’. Desires for the Next 10 Years 


sponses Total Men Women Developed Undeveloped 
Region Region 
strengthening of international peace 47.1 49.7 44.9 50.5 39.7 
iced cost of living 41.6 43.3 40.1 41.4 41.9 
\imination or reduction in poverty 26.5 30.90 23.5 27.0 25.4 
unemployment, jobs for all 25.3 25.1 25.4 23.0 30.2 
nsence of disease 24.5 22.0 26.6 22.8 28.3 
rmony among individuals 18.0 16.6 19.2 16.8 20.6 
tter employment or earnings 18.0 22.2 14.5 17.1 19.9 
hools, better education 8.4 6.3 10.1 6.5 12.4 
safety, less crime and violence 6.5 6.9 6.1 8.0 3.2 
ition to energy problems 1.1 a 0.2 1.1 Lea 
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